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BY ANNIE GASPARRO

Kellogg
To Split,
Focus
More on
Snacks
Business to divide into
three companies in an
effort to be muchmore
agile and productive

Delays, cancellations, long
lines and lost baggage are
plaguing air travel world-wide,
as airlines and airports strug-
gle with soaring summer de-
mand and staff shortfalls.

London’s Gatwick Airport
has told airlines to cut back on
inbound flights as it struggles
with staff shortages and can-
celed flights. Over a four-day
weekend celebrating Queen
Elizabeth II’s Platinum Jubilee
this month, lines of passengers
waiting to check in stretched
out of the terminal. Amster-
dam’s Schiphol Airport is lim-
iting the number of passengers
allowed inside, asking travel-
ers not to show up more than
four hours before their flights.
It is also warning them to
wear comfortable shoes for the
hourslong wait once inside.

The two airports—both gate-
ways for European vacations
this summer—are struggling,

BY BENJAMIN KATZ
AND ALISON SIDER
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Chinese firms ask
users to evaluate
shopping gripes

BY SHA HUA

When online shoppers have
a bad experience, some might
ding the seller with a one-star
review or just let the matter
go. Kendra Schaefer went to
an online court presided over
by a crab with a unibrow,
powdered wig and gavel.

The Beijing-based technol-
ogy consultant had paid the
equivalent of $3 last year for
what was described as a white
designer T-shirt, size L, on a
Chinese used-goods internet
bazaar called Idle Fish. The or-
der arrived as a white, non-de-
signer T-shirt, size 2XL. She
requested a refund.

“A white shirt is a white
PleaseturntopageA9

‘The Law-Enforcement Response...Was an Abject Failure’

UNLOCKED: Texas Department of Public Safety Director Steven McCraw, showing photos of classroom doors, said nothing
barred Uvalde, Texas, officers from entering the room where a shooter was actively gunning down students and teachers. A3
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Summer Turbulence
Hits Global Air Travel

like the rest of the industry,
with chronic staff shortages.
They and others have tried to
hire staff back after letting
them go during a two-year-long
travel bust because of Covid-19
restrictions. Sydney Airport
staged last week a job fair look-
ing for 5,000 new hires to work
at airport employers as varied
as Qantas Airways Ltd. and
McDonald’s Corp.

At Toronto’s Pearson Inter-
national Airport, Canada’s
busiest, staffing shortages in
security and at customs and
immigration have caused de-
lays and lines. Airport officials
are bracing for the disruptions
to last into the fall.

“This fall might be un-
usual,” said Greater Toronto
Airports Authority Chief Exec-
utive Deborah Flint. “We have
markets that are opening up,
so we might not see the usual
dip in traffic that usually
comes after summer.”

The start of summer can be
PleaseturntopageA8

Warren Buffett has long held his cards
close to the vest when it comes to his in-
vesting plans. Now, charities including the
Bill & Melinda Gates Foundation are racing
to adjust to possible changes in his plans for

charitable giving. The results could dramati-
cally reshape the world of philanthropy.

In 2006, the Omaha billionaire made a
pledge worth tens of billions of dollars: He
would earmark 85% of his stock in his com-

By Emily Glazer, Khadeeja Safdar
and Theo Francis

pany, Berkshire Hathaway Inc., for charity,
with the bulk going to the Gates Foundation,
a global philanthropy run by his longtime
friends. He wrote to the couple that he was
“irrevocably committing to make annual
gifts of Berkshire Hathaway ‘B’ shares
throughout my lifetime.”

Less clearly worded was what would hap-
pen to the undistributed shares after Mr.
Buffett, who will turn 92 in August, dies.

For years, the Gates Foundation made
preparations for that event. Staffers scram-
bled to find potential homes for an antici-
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 Heard on the Street: Kellogg
outgrows Frosted Flakes.. B14

Kellogg Co. said it plans to
break up its business into
three companies, seeking to
jump-start its larger, faster-
growing snacks business while
helping its namesake cereal
brands regain their footing on
supermarket shelves.

The move, which Kellogg
said would separate snacks
such as Pringles, Cheez-Its and
Pop-Tarts from cereal-aisle
staples including Frosted
Flakes and Froot Loops, aims
to create more agile, focused
companies and marks a shift
from the food industry’s de-
cadeslong strategy of pursuing
acquisitions and building scale.

“Bigness for bigness sake
doesn’t make a lot of strategic
sense,” said Kellogg’s Chief Ex-
ecutive Steve Cahillane, who
will head the $11.4 billion
snacking business, which ac-
counted for 80% of Kellogg’s
net sales last year.

The pandemic delivered a
boost in sales for Kellogg and
other food makers, as families
prepared more meals in their
kitchens while they stayed
home from work and school.
The grocery industry is work-
ing to retain that momentum,
but food makers over the past
year have been battered by
rising costs for fuel, labor, in-
gredients and packaging.

Kellogg said it expects to
complete the split by the end of
2023, with the North America

PleaseturntopageA2

The Biden administration is
moving forward on a plan to
mandate the elimination of
nearly all nicotine in ciga-
rettes, a policy that would up-
end the $95 billion U.S. ciga-
rette industry and, health
officials say, prompt millions
of people to quit smoking.

The plan, unveiled Tuesday
as part of the administration’s
agenda of regulatory actions,
likely wouldn’t take effect for
several years. The Food and
Drug Administration plans to
publish a proposed rule in

May 2023, though the agency
cautioned that date could
change. Then the agency
would invite public comments
before publishing a final rule.
Tobacco companies could then
sue, which could further delay
the policy’s implementation.

“Nicotine is powerfully ad-
dictive,” FDA Commissioner
Robert Califf said Tuesday.
“Lowering nicotine levels to
minimally addictive or non-ad-
dictive levels would decrease
the likelihood that future gen-
erations of young people be-
come addicted to cigarettes
and help more currently ad-

dicted smokers to quit.”
The move would be the big-

gest step by the U.S. govern-
ment to curb smoking since a
landmark legal settlement in
1998, when tobacco companies
agreed to pay more than $200
billion to help states pay for
healthcare. As part of the set-
tlement, the companies also
agreed to various marketing
restrictions, including a ban
on free product samples and
advertising on billboards.

The cigarette smoking rate
has been declining in the U.S.
for decades, though it rose
slightly in 2020 when the pan-

 Lengthy studies led to
nicotine findings...................... A6

demic hit. About 12.5% of
adults in the U.S., or 30.8 mil-
lion people, were cigarette
smokers in 2020, according to
the federal Centers for Disease
Control and Prevention.

U.S. cigarette sales are ex-
pected to drop this year to
about $95 billion from $99 bil-
lion last year, according to Eu-
romonitor International.

The policy would apply to
all cigarettes sold in the U.S.
Imports of traditional ciga-
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BY JENNIFER MALONEY

FDA Targets the Elimination
Of Most Nicotine in Cigarettes

Warren Buffett’s Estate Plans
Send Charities Scrambling

Family foundation gets word to expect tens of billions of dollars

Home
Prices
Keep Up
Pace

Source: National Association of Realtors
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While home sales
slowed under
pressure from
higher mortgage
costs, home prices
kept climbing in
May, with median
prices surpassing
$400,000 for the
first time. The
combination of
higher rates and
record home prices
is squeezing many
buyers. A2
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What’s
News

The Biden administration
is moving forward on a
plan to mandate the elimi-
nation of nearly all nicotine
in cigarettes, a policy that
would upend the $95 bil-
lion U.S. cigarette industry
and, health officials say,
prompt millions of people
to quit smoking. A1, A6
Republican officials in
states that Biden narrowly
won recalled in testimony
before the Jan. 6 panel
how Trump pressured
them to try to alter the re-
sults of the 2020 election. A4
 Republican voters in
Alabama selected Katie
Britt, who was endorsed by
Trump, as their nominee
for the Senate in a runoff
primary election, according
to the Associated Press. A4
 The Senate began de-
bate Tuesday on biparti-
san legislation intended to
curb gun violence, in what
would represent the first
major federal change to
gun laws in decades. A4
 Russia intensified its of-
fensive to take a chemical
plant that has become the
last bastion for Ukrainian
forces in the strategic east-
ern city of Severodonetsk, as
Ukrainian authorities called
for more military aid. A7
The Supreme Court ruled
that religious schools can’t be
excluded from a Maine pro-
gram that pays private-school
tuition for students in areas
that lack public schools. A3
 Tens of thousands of
transport workers brought
the U.K. to a standstill dur-
ing the country’s largest rail
strike in three decades. A8

Kellogg said it plans to
break up its business

into three companies, seek-
ing to jump-start its larger,
faster-growing snacks busi-
ness while helping its cereal
brands regain their footing
on supermarket shelves. A1
 U.S. stocks rallied off
their worst week since
March 2020, with the S&P
500, Nasdaq and Dow in-
dustrials gaining 2.4%, 2.5%
and 2.1%, respectively. B1
 Biden is planning to call
for a temporary suspen-
sion of the federal gasoline
tax, according to people fa-
miliar with the matter. A3
 The Supreme Court de-
clined to hear a bid by Bayer
to end thousands of lawsuits
alleging that Roundup causes
cancer, potentially costing
the company billions of dol-
lars in legal settlements. B1
 Facebook parent Meta
agreed to adopt new online
advertising practices to settle
a probe by federal officials
who said its ads discrimi-
nated against users by race,
gender and other factors. A2
American businesses in
China say they fear a U.S. law
blocking most imports from
China’s Xinjiang region that
took effect Tuesday might
interrupt shipments and
raise compliance costs. A8
AGlencore subsidiary en-
tered a corporate guilty plea
in the U.K. as part of a series
of international deals to re-
solve allegations of bribery
andmarket manipulation. B2
 Crypto exchange FTX
extended a $250 million
revolving credit line to
crypto lender BlockFi. B13
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workers and a fire at one plant
that knocked out production.

Kellogg, the second-biggest
U.S. cereal supplier after Gen-
eral Mills, regained 4 percent-
age points of market share
this year, Mr. Cahillane said.

Still, Kellogg’s North America
cereal sales fell 10% in the
three months ended April 2
from the prior year, largely be-
cause of supply-chain prob-
lems, the company said.

“Frosted Flakes doesn’t

business, which would include
brands such as Pringles and
Cheez-Its, and breakfast items
including Eggo waffles. It
would include Kellogg’s inter-
national operations—fast-
growing noodle business in Af-
rica and cereal sales overseas.

“The snacking business will
have all household names with
just the right level of scale,”
Mr. Cahillane said. “And when
you don’t have the ‘conglomer-
ate effect,’ you can get a lot
more done.”

Kellogg said it would use its
international cereal supply
chain and retailer connections
to expand Cheez-Its and other
snacks globally. In recent
years, Kellogg’s Pringles brand
gained momentum in Europe
and Latin America, which ex-
ecutives said paves the way
for others in its portfolio.

Snacks have been a driver
of Kellogg’s growth and an
area of interest to Mr. Cahil-
lane since he joined the com-
pany almost five years ago. In
2019, he sold Kellogg’s nearly
$1 billion Keebler cookies and
fruit-snacks business to focus
on Kellogg’s other snack
brands, which were already
getting more of the company’s
marketing and innovation re-
sources. Since then, Mr. Cahil-
lane said, he has been calcu-
lating a bigger corporate split.
“The pandemic pressed pause
on a lot of things,” he said.
“The time is right, now.”

Mondelez, the biggest global
snack company, for years added
brands through small acquisi-
tions, and on Monday it said it
would acquire Clif Bar & Co. for
$2.9 billion plus the potential
for more tied to earnings tar-
gets. That deal could increase
competition against Mars Inc.’s
KIND bar brand, which Mars

have to compete with Pringles
for resources,” he said. “Econ-
omists might say we can do
that without splitting. But we
don’t live in a textbook, we
live in the real world.”

Kellogg’s plant-based-foods
business, with estimated 2021
net sales of $340 million, as a
stand-alone company will first
aim to expand in North Amer-
ica and eventually globally,
Kellogg said.

Kellogg in early 2020
brought out a line of plant-
based burgers and tenders
called Incogmeato, part of an
effort to compete against Be-
yond Meat Inc. and Impossible
Foods Inc. Mr. Cahillane said
MorningStar’s Incogmeato can
be more aggressive with in-
vestments in technology and
its supply chain once it no lon-
ger is contributing to Kellogg’s
bottom line.

—Will Feuer
contributed to this article.

WASHINGTON, D.C.

Yellen Sees Hope
For Inflation Fight
Treasury Secretary Janet Yel-

len said she thought the Federal
Reserve’s efforts to combat in-
flation could be effective, with-
out significantly increasing the
unemployment rate.
The tight labor market that

formed over the past two years,
as the economy recovered rap-
idly from a brief pandemic re-
cession, could aid the Fed in
combating inflation, Ms. Yellen
said on a visit to the Rosebud
Indian Reservation in South Da-
kota.
She was joined by Lynn Mal-

erba, whom President Biden
plans to appoint to be the trea-
surer of the U.S. In that role, Ms.
Malerba, who is the chief of the
Mohegan tribe, would be the
first Native American to oversee
the printing and minting of the
nation’s currency.
“This pandemic-affected econ-

omy I think needs to be taken
into account and, to my mind,
makes it more possible for us to
achieve lower inflation,” Ms. Yel-
len said. The unemployment rate,
3.6% last month, is just above a
half-century low touched before
the pandemic began.

—Andrew Duehren

CALIFORNIA

Cosby Found Liable
In ’75 Abuse of Teen
Jurors at a civil trial found

Tuesday that Bill Cosby sexually
abused a 16-year-old girl at the
Playboy Mansion in 1975.
The Los Angeles County jury

delivered the verdict in favor of
Judy Huth, who is now 64, and

awarded her $500,000.
Jurors found that Mr. Cosby

intentionally caused harmful sex-
ual contact with Ms. Huth, that
he reasonably believed she was
under 18, and that his conduct
was driven by unnatural or ab-
normal sexual interest in a minor.
The jurors’ decision is a major

legal defeat for the 84-year-old
entertainer once hailed as Amer-
ica’s dad. It comes nearly a year

after his Pennsylvania criminal
conviction for sexual assault
was thrown out and he was
freed from prison.
Mr. Cosby didn’t attend the

trial or testify in person, but
clips from his 2015 video deposi-
tion were played for jurors, in
which he denied any sexual con-
tact with Ms. Huth. He contin-
ues to deny the allegations.

—Associated Press

NEW MEXICO

Forest Service Details
Its Mistakes on Fire
A U.S. Forest Service review of

the planned burn that led to the
largest wildfire in New Mexico
history found inaccurate models
and miscalculations of fire behav-
ior were to blame for the blaze.
The burn, which began April

6, has scorched more than
340,000 acres, destroyed hun-
dreds of homes and forced the
evacuation of thousands of resi-
dents in northern New Mexico. It
is currently 71% contained.
The review, released Tuesday,

found that much of the planning
and analysis for the burn were
done according to current stan-
dards. But a “combination of
changes in fuel conditions” and
“underestimated potential fire be-
havior” was mainly to blame for
the historic wildfire, it said.

—Talal Ansari

NEW HAMPSHIRE

Dartmouth Drops
Loans From Its Aid
Dartmouth College is elimi-

nating student loans from its fi-
nancial-aid packages, a move the
school says will save middle-in-
come students an average of

$22,000 in debt over four years.
The Ivy League school said it

would remove all federal and pri-
vate loans from its undergradu-
ate financial-aid offerings and
will replace them with expanded
scholarship grants.
Donors have committed over

$388 million in endowed funds
to help pay for the program, the
school said. The college aims to
raise a total of $500 million.

—Joseph De Avila

SOUTH DAKOTA

Attorney General
Removed From Post
The South Dakota Senate on

Tuesday convicted Attorney Gen-
eral Jason Ravnsborg of two im-
peachment charges stemming
from a 2020 fatal accident, re-
moving and barring him from fu-
ture office in a stinging rebuke
that showed most senators didn’t
believe his account of the crash.
Mr. Ravnsborg, a first-term Re-

publican who only recently an-
nounced he wouldn’t seek reelec-
tion, showed little emotion as
senators convicted him first of
committing a crime that caused
someone’s death. They delivered
another guilty verdict on a charge
that he misled investigators and
misused his office.

—Associated Press

cereal business potentially sep-
arating first, followed by its
plant-based-foods business as
the third company. Kellogg said
it is considering selling the
plant-based-foods unit, which
is predominantly composed of
the MorningStar Farms brand.
It has yet to name the individ-
ual companies.

Kellogg’s stock rose about
2% on Tuesday. Shares were
up almost 7% this year, buck-
ing the market slump. The S&P
500 packaged-foods and meat
index on Tuesday was down
about 3% so far in 2022.

Kellogg’s breakup plan fol-
lows splits announced last
year by General Electric Co.
and Johnson & Johnson. In the
food sector, Kraft Foods or-
chestrated a similar split
about 10 years ago, spinning
off its North American grocery
business to focus on its snack
brands including Oreos and
Triscuits, a business it named
Mondelez International Inc.

Sara Lee Corp. in 2012 split
its business into two compa-
nies, one a meat-focused oper-
ation renamed Hillshire Brands
Co., and an international cof-
fee and tea business called
D.E. Master Blenders NV.

Hillshire, D.E. Master Blend-
ers and Kraft all later merged
with other food companies.

The largest of Kellogg’s
three planned companies
would be the global snacks

ContinuedfromPageOne

Kellogg
Plans to
Split Up

PEACEFUL CROWD: People welcomed summer’s start Tuesday with yoga in New York’s Times Square.
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bought in 2020, and Kellogg’s
smaller RX Bar business, which
it acquired in 2017. Mr. Cahil-
lane said Kellogg would con-
tinue to pursue snacking acqui-
sitions following the split.

Other food companies have
reshaped their own opera-
tions. General Mills Inc. took
on a substantial pet-food busi-
ness via acquisitions, and di-
vested less-profitable brands
such as Green Giant vegetables
and Hamburger Helper. Camp-
bell Soup Co. faced investor
questions about whether it
would be better off splitting
its snack business and soup
operation in two, though exec-
utives have maintained that
they are better off together.

Kellogg’s decision to spin off
its North America cereal busi-
ness, with about $2.4 billion in
sales last year, comes as it
seeks to reverse sales declines
and boost profit margins.

Consumers for years have
been moving away from break-
fast cereals, and Kellogg’s op-
erations more recently were
disrupted by a strike by factory

Josh Emanuel is the chief
investment officer for
Wilshire. A Page One article
on Saturday about last week’s
market activity incorrectly
said he is CIO of Wilshire
Funds Management.

A July 23, 2021, Mansion
photo of a pergola at a home
in Asharoken, N.Y., was taken
by Brian Berkowitz. The photo
was incorrectly credited to Q
Design Group.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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time that Meta will be subject
to court oversight for its ad
targeting and delivery system.

In a statement, Meta said
that it also plans to change its
ads related to employment and
credit in addition to housing.

“Discrimination in housing,
employment and credit is a
deep-rooted problem with a
long history in the U.S., and
we are committed to broaden-
ing opportunities for marginal-
ized communities in these
spaces and others,” Meta said.

According to federal offi-
cials, Meta created an ad-tar-
geting algorithm that would
consider protected characteris-
tics—including race, religion
and sex—to find Facebook us-
ers who mirrored the adver-
tiser’s targeted audience.

In addition, officials alleged,
Meta’s ad delivery system has
used algorithms that rely on
protected characteristics to
help determine which subset
of an advertiser’s targeted au-
dience will actually receive the
ad, and which won’t.

Under the agreement, Meta
must stop using the tool by
Dec. 31 and has until that
month to develop a new sys-
tem for housing ads, the Jus-
tice Department said.

started two years ago when
pandemic-related restrictions
eased and buyers scrambled to
find homes with more space.
Sales of previously owned
homes slid for a fourth
straight month, declining 3.4%
in May from the prior month
to a seasonally adjusted an-
nual rate of 5.41 million, the
weakest rate since June 2020,
NAR said. May sales fell 8.6%
from a year earlier.

Many housing economists
expect steeper borrowing
rates to slow home-price

growth in the second half of
the year. The average rate on a
30-year fixed-rate mortgage
was 5.78% in the week ended
Thursday, the highest level
since 2008 and up from 2.93%
a year earlier, according to
housing-finance agency Fred-
die Mac. The May sales data
largely reflect purchase deci-
sions made in April or March.

“The impact of higher
mortgage rates have not been
fully reflected in the data,”
said Lawrence Yun, NAR’s
chief economist. “In the up-

U.S. NEWS

coming months, I do antici-
pate a further decline in home
sales.”

Mortgage applications to
purchase homes have declined
in response to rising rates.
Two real-estate brokerage
companies said last week they
would lay off hundreds of em-
ployees due to decreased
home-buying demand.

For now, economists largely
expect home prices to keep
rising even if the rate of
growth is likely to ease. Doug
Duncan, chief economist at
Fannie Mae, said he expects
year-over-year house-price
growth of around 5% by the
end of 2022.

“Even though rates are con-
straining affordability, there’s
still the existing supply and
demand imbalance,” he said.

Nearly 60% of the homes
sold in May were sold above
their list price, according to
real-estate brokerage Redfin
Corp. Housing starts, a mea-
sure of U.S. home-building, fell
14.4% in May from April, the
Commerce Department said
last week.

News Corp, owner of the
Journal, also operates Real-
tor.com under license from
NAR.

The climb in U.S. home val-
ues continued in May, when
median prices shot above
$400,000 for the first time,
while sales activity slowed un-
der pressure from higher
mortgage costs.

Rapidly rising interest rates
are rippling through U.S. mar-
kets as the Federal Reserve
tries to combat inflation.
Stocks entered a bear market
this month, consumer senti-
ment has taken a hit, and
economists are forecasting an
increasing likelihood of reces-
sion as higher rates threaten
to choke off growth.

But home-buying demand
continues to exceed unusually
low levels of supply and pro-
pel prices higher. The median
existing-home price rose 14.8%
in May from a year earlier to
$407,600, a record high in
data going back to 1999, the
National Association of Real-
tors said Tuesday. That rate
was up slightly from the previ-
ous month.

The combination of rapidly
rising rates and record home
prices is squeezing many buy-
ers out of the market and
making it especially challeng-
ing for first-time buyers.

These factors are cooling
off the frenetic sales pace that

BY NICOLE FRIEDMAN

Home Prices Continue to Rise
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 Heard on the Street: U.S.
faces housing bust............... B14

WASHINGTON—Facebook
parent Meta Platforms Inc.
agreed to adopt new online
advertising practices to settle
an investigation by federal of-
ficials, who said its ads dis-
criminated against users by
race, gender and other factors.

In a filing in federal district
court in New York, the Justice
Department and federal hous-
ing officials said they would
settle housing discrimination
charges against Meta, with no
admission of liability by the
company, in exchange for
Meta’s agreement to make
changes to its advertising dis-
tribution systems.

“When a company develops
and deploys technology that
deprives users of housing op-
portunities based in whole or
in part on protected character-
istics, it has violated the Fair
Housing Act,” said a statement
from U.S. Attorney Damian
Williams for the Southern Dis-
trict of New York. It is illegal
to deny someone housing or
employment based on feder-
ally protected characteristics
such as race, religion and sex.

The Justice Department said
the settlement marks the first

BY JOHN D. MCKINNON

Meta Settles Case,
Will Shift Ad Policy
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Court continues to dismantle
the wall of separation between
church and state that the Fram-
ers fought to build,” Justice So-
nia Sotomayor wrote in dissent.

Some 5,000 of Maine’s
180,000 secondary-school stu-
dents live in localities without
public schools and therefore
qualify for the tuition program.
Parents there could obtain tu-
ition payments for any accred-
ited “nonsectarian school,” in-
state or out, that provides
instruction “roughly equivalent
to the education they would re-
ceive in public schools.”

Maine argued in the case,
Carson v. Makin, that including
schools that taught “through
the lens” of religious faith was
contrary to the mission of pub-
lic education. Chief Justice Rob-
erts, citing recent precedents
that barred states from exclud-
ing religious schools from pub-
lic subsidies, said that concern
was beside the point, because
the tuition program doesn’t di-
rectly provide education.

“Today’s decision makes
clear, once and for all, that the
government may not bar par-
ents from selecting religious
schools within educational
choice programs, whether be-
cause of their religious affilia-
tion or the religious instruction
they provide,” said Michael Bin-
das, an attorney with the advo-

cacy group Institute for Justice
who argued for the parents.

Maine Attorney General
Aaron Frey said he was “terri-
bly disappointed and disheart-
ened” by the ruling. “The edu-
cation provided by the schools
at issue here is inimical to a
public education. They promote

a single religion to the exclusion
of all others, refuse to admit
gay and transgender children,
and openly discriminate in hir-
ing teachers and staff,” he said.

Mr. Frey, a Democrat, said he
intended to explore legislative
options.

The Supreme Court ruled in
2017 that Missouri couldn’t ex-
clude church schools from a
grant program for playground
resurfacing. In 2020 it said
Montana must let religious
schools partake of a tuition tax-
credit program for private edu-
cation. Those precedents “suf-
fice to resolve this case,” Chief
Justice Roberts wrote.

While the state policy can’t
favor sectarian education, the
Maine program ensured par-
ents, rather than officials, are
responsible for directing the
funds to religious schools, ac-
cording to the opinion.

Maine had alternatives if it
wanted to avoid public subsidy
of sectarian schools, Chief Jus-
tice Roberts wrote, such as ex-

panding the reach of its public
school system.

The First Amendment for-
bids government from involve-
ment in “an establishment of
religion, or prohibiting the free
exercise thereof.”

In dissent, Justice Stephen
Breyer said the majority had
privileged the second clause by
largely ignoring the first. Read
literally, he wrote, the “appar-
ently absolutist nature” of the
two guarantees puts them at
odds. But they “express com-
plementary values,” reflecting
the framers’ wish to avoid reli-
gious conflicts, he wrote,
joined by Justices Sotomayor
and Elena Kagan. The ruling ef-
fectively requires taxpayers to
subsidize schools with “admis-
sions policies that allow them
to deny enrollment to students
based on gender, gender-iden-
tity, sexual orientation, and re-
ligion,” he wrote.

WASHINGTON—The Su-
preme Court ruled that reli-
gious schools can’t be excluded
from a Maine program that
pays private-school tuition for
students in areas that lack pub-
lic schools, the latest decision
by a conservative majority
skeptical of precedents that
drew a bright line between
church and state.

“Regardless of how the bene-
fit and restriction are described,
the program operates to iden-
tify and exclude otherwise eligi-
ble schools on the basis of their
religious exercise,” Chief Justice
John Roberts wrote for the
court, joined by Justices Clar-
ence Thomas, Samuel Alito, Neil
Gorsuch, Brett Kavanaugh and
Amy Coney Barrett.

Three liberal justices dis-
sented, arguing that the Consti-
tution doesn’t compel a state to
support religious education
simply because it also supports
private secular schools. “This

BY JESS BRAVIN

Justices End Religious-School Ban

unable to get any information
on the investigation since the
Uvalde County district attor-
ney, Christina Mitchell Busbee,
had ordered agencies not to
release anything. Ms. Busbee
said her investigation could
take as long as two years, the
mayor said “which shocked us
all.” Ms. Busbee hasn’t re-
sponded to numerous requests
for comment.

“Maybe the headlines are
going to be ‘City of Uvalde
sues DPS,’ ‘City sues district
attorney for information,’” he
said. “Because we damn sure
aren’t getting it any other
way.”

Earlier in the meeting, city
council members voted unani-
mously against a request by
Mr. Arredondo, a newly
elected councilman, for a leave

of absence. Should Mr. Arre-
dondo miss three consecutive
meetings, the board can vote
to remove him.

The details from Mr. Mc-
Craw’s testimony come amid
scrutiny of the reported time-
line by law-enforcement offi-
cials, which has repeatedly
shifted. A timeline unveiled
Tuesday by DPS with excerpts
from surveillance and body
cameras shows that Mr. Arre-
dondo arrived in the school at
11:36, three minutes after Ra-
mos began shooting in the
classroom. The timeline indi-
cates Mr. Arredondo repeat-
edly instructed other officers
not to go into the classroom as
he sought classroom keys and
police protective equipment.

—Alex Leary
contributed to this article.

had serious safety concerns or
modest efficacy, which together
with spotty insurance coverage
limited their use among pa-
tients.

“It’s a whole new world,”
said Thomas Wadden, a profes-
sor of psychology at the Uni-
versity of Pennsylvania’s Perel-
man School of Medicine, who
previously led Penn’s weight-
loss center. “It’s exciting from
the standpoint of patient satis-
faction and changes in quality
of life.”

Novo Nordisk launched We-
govy last year, a drug in a class
known as glucagon-like peptide
1, or GLP-1, agonists. They work
by mimicking natural hormones

that stimulate the release of in-
sulin and help suppress appe-
tite.

Lilly’s tirzepatide promotes
both GLP-1 and a second hor-
mone, called glucose-dependent
insulinotropic polypeptide, or
GIP. Promoting GIP was shown
in animal studies to decrease
food intake and increase energy
expenditure, resulting in weight
reductions.

“We know from a lot of re-
search these hormones are in-
volved not just in the regulation
of glucose in the body, but also
in the regulation of energy bal-
ance,” said Nadia Ahmad, Lilly’s
medical director of the
tirzepatide obesity program.

The advances could mean
big sales for drugmakers. Sales
of Novo’s obesity drugs more
than doubled to about $480
million for the first three
months of 2022, helped by the
launch of Wegovy. Novo ex-
pects annual anti-obesity drug
sales to reach more than $3.5
billion by 2025.

J.P. Morgan analysts predict
that Lilly would generate peak
annual sales of $10 billion for
tirzepatide’s use in obesity
alone, if it is approved for that
use. Together with its use in
Type 2 diabetes, the analysts
predict total peak annual sales
of $25 billion for the drug.

The drugs carry high prices.
Novo’s Wegovy has a list price
of about $1,300 a month.

Drugmakers have found pow-
erful new tools to help over-
weight people shed pounds by
tapping into treatments for an-
other disease: diabetes.

Eli Lilly and Co., Novo Nor-
disk A/S and others have begun
selling or are testing drugs that
help treat both conditions,
which often overlap in individ-
uals and together affect hun-
dreds of millions of people
globally.

The drugs are effective for
both diabetes and obesity be-
cause they promote production
of hormones in the body that
tell people they are full after
eating and stimulate insulin se-
cretion, in turn lowering blood-
sugar levels, doctors and the
companies say.

A new study showed that an
Eli Lilly drug, tirzepatide, helped
obese people who didn’t have di-
abetes lose up to 22.5% of their
body weight after nearly 18
months of treatment. Indianapo-
lis-based Lilly is conducting ad-
ditional studies of tirzepatide for
weight loss before it can submit
the drug for regulatory approval
for that use, potentially next
year.

Doctors say the dual-pur-
pose drugs appear to be among
the most effective and safest
pharmaceutical options for
people who are overweight or
obese. Some older diet drugs

BY PETER LOFTUS

Diabetes Treatments Are Found
To Help People to Lose Weight

Qamara Edwards lost weight
during clinical studies of Novo
Nordisk’s drug Wegovy.

CA
RO

LI
N
E
G
U
TM

A
N
FO

R
TH

E
W
A
LL

ST
RE

ET
JO

U
RN

A
L

Cleveland Browns quarter-
back Deshaun Watson has set-
tled 20 of the 24 sexual mis-
conduct lawsuits filed against
him, according to the plain-
tiffs’ lawyer, a move that be-
gins to clear his legal future
while his playing future re-
mains uncertain.

Since last year, 24 women
have filed civil suits against Mr.
Watson, alleging sexual assault
or other inappropriate behavior
during massage therapy ses-
sions. Mr. Watson, who has de-
nied the allegations, previously
said he didn’t plan to settle be-
cause he did nothing wrong.

Tony Buzbee, the lawyer
representing the women, said
four of the cases remained un-
settled and would continue.
Terms of the settlements
weren’t disclosed.

Mr. Watson is expected to
face punishment from the
NFL, such as a suspension, and
the NFL Players Association is
preparing to defend him.

A lawyer for Mr. Watson
didn’t respond to a request for
comment. An NFL spokesman
said the development “has no
impact on the collectively bar-
gained disciplinary process.”

BY ANDREW BEATON

Browns
QB Settles
Misconduct
Lawsuits

AUSTIN, Texas—Officers at
an elementary school in
Uvalde, Texas, last month had
nothing barring them from en-
tering a dual classroom where
a shooter was actively gunning
down students and teachers,
the chief of the Texas Depart-
ment of Public Safety said.

The classroom door wasn’t
locked, DPS Director Steven
McCraw said during a hearing
before a Texas Senate commit-
tee Tuesday. He said police of-
ficers armed with rifles and
protected by body armor were
on the scene within three min-
utes. Even had the door been
secured, Mr. McCraw said, offi-
cers had tools to break it open.
Yet they waited an hour and 14
minutes to go into the class-
room, despite hearing ongoing
gunshots, knowing children
had been shot inside and
knowing that at least one
teacher shot was still alive.

“The law-enforcement re-
sponse to the attack at Robb
Elementary was an abject fail-
ure and antithetical to every-
thing we’ve learned over the
last two decades since the Col-
umbine massacre,” Mr. Mc-
Craw said.

On May 24, 18-year-old Sal-
vador Ramos walked into Robb
Elementary School, hunkered
in a dual classroom and killed
19 fourth-graders and two
teachers.

The first 911 call regarding
the shooter came in at 11:30
a.m. A Border Patrol tactical
team ultimately killed the
shooter at 12:50 p.m.

As he has previously done,
Mr. McCraw placed the blame
for the failed response on the
head of the school police, Pete

Arredondo, who served as inci-
dent commander.

“The only thing stopping a
hallway of dedicated officers
from entering Room 111 and 112
was an on-scene commander
who decided to place the lives
of officers above the lives of
children,” Mr. McCraw said.

Mr. Arredondo and his at-
torney didn’t return calls for
comment. The school police
chief told the Texas Tribune
that he had desperately
wanted to save children and
tried dozens of keys to find
one that would unlock the
classroom door.

At least 90 officers from
DPS, Mr. McCraw’s agency,
were also on the scene, he said
Tuesday. The department has
declined to answer many ques-
tions about its own role at the

scene, but said it couldn’t
forcibly take command from
Mr. Arredondo. Mr. Arredondo
told the Tribune he didn’t
know he was the scene com-
mander.

During a heated Uvalde City
Council meeting after the tes-
timony Tuesday, Uvalde Mayor
Don McLaughlin accused Mr.
McCraw of misleading and
misstating information to dis-
tance his own department
from the response.

“Col. McCraw has an
agenda and it’s not to present
a full report of what happened
and give factual answers back
to this community,” said Mr.
McLaughlin, adding, “The
gloves are off.”

A DPS spokesman declined
to comment.

The mayor said he had been

BY ELIZABETH FINDELL
AND ALICIA A. CALDWELL

Police Waited Outside Unlocked Classroom

Steven McCraw, head of the Texas Department of Public Safety, said police in Uvalde could have entered the room where the shooter was.
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 High court rejects Bayer bid
on suits.......................................... B1

WASHINGTON—President
Biden is planning to call for a
temporary suspension of the
federal gasoline tax, according
to people familiar with the
matter.

Mr. Biden and his advisers
have been discussing the issue
for months in the midst of in-
creasing political pressure to
take action to address record-
high gas prices. The announce-
ment is expected Wednesday,
some of the people said. The
White House said Mr. Biden
would deliver remarks on gas-
oline prices at 2 p.m. Eastern
time, but didn’t provide any
details on the speech.

“President Biden has made
clear he is committed to doing
everything he can to reduce
gas prices for the American
people, and he will have more
to say on this tomorrow,” a
White House official said
Tuesday evening.

A suspension of the 18.4-
cents-a-gallon federal gasoline
tax would require congressio-
nal approval, so a move by Mr.
Biden to throw his support be-
hind the effort would be
largely symbolic. Lawmakers
of both parties have expressed
resistance to suspending the
tax, a move that would likely
need bipartisan support to be-
come law. Some Democrats
worry that a suspension of the
tax would have a limited effect
on prices, with oil companies
pocketing much of the savings.

The White House emailed
offices on Capitol Hill on Tues-
day informing them of the
proposed suspension, one of
the people said. Punchbowl
News earlier reported Mr. Bi-
den’s expected announcement.

A gallon of regular un-
leaded gasoline averaged
about $4.97 on Tuesday in the
U.S., according to AAA. That is
down slightly from the record
of just under $5.02, which was
set June 14.

Gasoline prices began in-
creasing last year and surged
to record levels after Russia’s
invasion of Ukraine. High
prices on everything from food
to fuel have weighed down Mr.
Biden’s approval ratings,
prompting concerns Democrats
could see major losses in the
midterm elections. Overall in-
flation is the highest in de-
cades, running at 8.6% in May.

Mr. Biden, who has said in-
flation is his top economic pri-
ority, has in recent months
taken steps to address high
gasoline prices, with limited
success. The administration
tapped oil supplies from the
Strategic Petroleum Reserve,
and Mr. Biden urged U.S. oil
refiners to expand capacity.

BY ANDREW RESTUCCIA
AND ANDREW DUEHREN

Biden to
Seek Pause
On Taxing
Gasoline
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WASHINGTON—Republi-
can officials in states Presi-
dent Biden narrowly won re-
called how former President
Donald Trump pressured them
to try to alter the results of
the election, in testimony
Tuesday before the House
committee investigating the
Jan. 6, 2021, Capitol riot and
the events leading up to it.

The hearing, the fourth in a
series this month, examined
Mr. Trump’s attempts to con-
test the election results in
Georgia, Arizona and other
states in the weeks following
the Nov. 3, 2020, vote. The
hearing also explored efforts
by Republicans in disputed
states to submit false slates of
electors to Congress ahead of
Jan. 6, when lawmakers con-
vened at the Capitol to count
Electoral College votes.

The select committee is
aiming to show that Mr.
Trump was made aware that
his claims of election fraud
were unfounded and risked
causing violence, and could
rise to criminal wrongdoing.

“Each of these efforts to
overturn the election is inde-
pendently serious, each de-
serves attention both by Con-
gress and by our Department
of Justice,” said Rep. Liz Che-
ney (R., Wyo.), vice chair-
woman of the committee. She
said Mr. Trump had a “direct
and personal” role in pressur-
ing state officials.

The Justice Department is
conducting its own parallel in-
vestigation of Jan. 6. There
has been no public indication
that its probe has moved to
target Mr. Trump.

The committee replayed au-

dio of a Jan. 2, 2021, phone
call in which Mr. Trump
pushed Georgia Secretary of
State Brad Raffensperger to
overturn election results, ask-
ing him to find 11,780 votes to
swing the election his way af-
ter Democrat Joe Biden’s nar-
row win. “Why wouldn’t you
want to find the right answer,
Brad, instead of keep saying
the numbers are right?” Mr.
Trump says in the call, which
was previously reported.

In testimony Tuesday, Mr.
Raffensperger, a Republican,
said audits of the state’s elec-
tion results showed no evidence
of widespread fraud. “The num-
bers are the numbers,” he said.
“The numbers don’t lie.”

He said he and his wife re-
ceived numerous threats and
demands that he step aside,
and his daughter-in-law’s
house was broken into.

Mr. Trump has denied any
wrongdoing connected to the
Capitol riot, while continuing
to falsely claim the election
was stolen. He was impeached
by the House for inciting in-
surrection, and acquitted by
the Senate.

Mr. Trump and his allies lost
dozens of court cases around
the country challenging the
2020 election. No court or elec-
tion authority found evidence of
widespread fraud that could
have affected the presidential
outcome. What Mr. Trump did
“was without a doubt unconsti-
tutional, it was unpatriotic, and
it was fundamentally un-Ameri-
can,” Rep. Adam Schiff (D., Ca-
lif.), a committee member who
led the hearing’s questioning,
said in closing remarks.

Another top Republican
Georgia election official, Gabriel
Sterling, testified that the
Trump campaign knew its

claims were untrue but contin-
ued to spread conspiracy theo-
ries. Mr. Sterling discussed a
video that was used to spread
false allegations that Georgia
election workers brought fake
ballots into a voting facility at
the State Farm Arena in Atlanta
in a suitcase. He said the video
actually showed normal activi-
ties of the election workers on
the night of the Nov. 3 election.

Mr. Sterling rose to promi-
nence at a news conference in
early December 2020 in which
he implored Mr. Trump to stop
making false claims about the
state’s results, saying they
could lead to violence.

Rusty Bowers, Arizona’s
House speaker, testified Tues-

day about the White House’s
efforts to alter his state’s elec-
tion results. Mr. Bowers re-
counted how Trump lawyer
Rudy Giuliani, during a call
with Mr. Trump, asked him to
allow a state committee to
study evidence of fraud, with
the goal of replacing Mr. Bi-
den’s electors with electors
pledged to Mr. Trump. He said
Mr. Giuliani told him “we’ve
got lots of theories, we just
don’t have the evidence.”

Mr. Bowers said he repeat-
edly asked Trump campaign of-
ficials for evidence of voter
fraud and that he never re-
ceived any. Mr. Bowers rejected
the request to intervene.

“You are asking me to do

something against my oath,
and I will not break my oath,”
Mr. Bowers said he told Mr.
Giuliani. Mr. Bowers said he
told Mr. Trump he had voted
for him but wouldn’t do any-
thing illegal for him. A lawyer
for Mr. Giuliani didn’t respond
to a request to comment.

In a statement Tuesday
ahead of the hearing, Mr.
Trump called Mr. Bowers “the
latest RINO to play along with
the Unselect Committee” and
said that Mr. Bowers had told
Mr. Trump the Arizona elec-
tion was rigged.

Mr. Bowers, asked about
that claim, said: “Anywhere,
anyone, anytime who said that
I said the election was rigged,
that would not be true.”

Mr. Bowers said on Jan. 6,
2021, he was called by Rep.
Andy Biggs (R., Ariz.), who he
said asked him if he would
support the decertification of
the electors. “I said I would
not,” Mr. Bowers said. A
spokesman for Mr. Biggs
didn’t respond to requests to
comment.

A central focus of Tuesday’s
hearing was an effort by the
Trump campaign to have Re-
publican officials in seven bat-
tleground states, including Ari-
zona, Georgia and Pennsylvania,
send slates of pro-Trump elec-
tors to Congress.

Cassidy Hutchinson, an aide
to former White House chief
of staff Mark Meadows, said in
recorded testimony that the
White House Counsel’s Office
informed Messrs. Meadows
and Giuliani that the effort to
install fake electors wasn’t le-
gally sound.

—Alex Leary,
Rebecca Ballhaus

and Siobhan Hughes
contributed to this article.

BY SCOTT PATTERSON
AND ALEXA CORSE

State Officials Tell of Intense
Pressure to Alter Vote Result

Rusty Bowers of Arizona, and Brad Raffensperger and Gabriel Sterling of Georgia were sworn in by the House Jan. 6 panel Tuesday.
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‘The numbers don’t
lie,’ Georgia’s
secretary of state
told the Jan. 6 panel.

records for 18-to-21-year-old
gun purchasers. The expanded
background check for the
young buyers could involve a
call to a local police depart-
ment and take up to 10 days if
there are areas of concern that
authorities need to follow up
on. The bill would make it a
federal crime to engage in
straw purchases—the buying
of a gun for someone else—or
the illegal trading of guns.

Mr. Cornyn, a top GOP ne-
gotiator, said the measure pro-
tects the gun rights of law-
abiding citizens, a key demand
of Republicans. “Unless a per-
son is convicted of a crime or
is adjudicated mentally ill,
their ability to purchase a fire-
arm will not be impacted by
this legislation,” he said.

Minority Leader Mitch
McConnell (R., Ky.) said Tues-
day evening that he supported
the bill. “Our colleagues have
put together a common sense
package of popular steps that
will help make these horrify-
ing incidents less likely while
fully upholding the Second
Amendment rights of law-
abiding citizens,” he said.

“This bipartisan gun-safety
legislation is progress and will
save lives. While it is not ev-
erything we want, this legisla-
tion is urgently needed,” Sen-
ate Majority Leader Chuck
Schumer (D., N.Y.) said before
the Senate began voting.

President Biden and Demo-
cratic leaders in the House
have said they will support the
bill, even though it excludes
some measures they de-
manded, such as raising the
age limit for purchasing semi-
automatic weapons to 21.

House Speaker Nancy Pelosi
(D., Calif.) said the House would
move to pass the bill quickly af-
ter it makes it through the Sen-
ate. “While more is needed, this
package must quickly become
law to help protect our chil-
dren,” she said.

Gun-control advocates
backed the legislation. “The
bill text lives up the frame-
work released last week and
we now move one big step
closer to breaking the 26-year
logjam that has blocked con-
gressional action to protect
Americans from gun violence,”
said John Feinblatt, president
of Everytown for Gun Safety.

The National Rifle Associa-
tion said it would oppose the
legislation because it “can be
abused to restrict lawful gun
purchases, infringe upon the
rights of law-abiding Ameri-
cans, and use federal dollars
to fund gun control measures.”

WASHINGTON—The Senate
began debate Tuesday on bi-
partisan legislation intended
to curb gun violence, in what
would represent the first ma-
jor federal change to gun laws
in decades.

Senators easily cleared the
simple majority threshold re-
quired to advance the package,
64-34; final passage will need
at least 60 votes. Debate on
the proposed legislation is ex-
pected to continue through the
week. Lawmakers who worked
on the bill said they hope to
have it pass the Senate before
the chamber breaks next week
for a two-week recess.

The legislation released ear-
lier Tuesday evening is the re-
sult of weeks of negotiating
that started after deadly mass
shootings at a supermarket in
Buffalo, N.Y., and an elementary
school in Uvalde, Texas. Ten Re-
publicans signed onto the bill’s
framework released earlier this
month, and Senate leaders from
both parties have endorsed it,
raising the likelihood of passage
in the 50-50 chamber.

“Our legislation will save
lives and will not infringe on
any law-abiding American’s Sec-
ond Amendment rights. We look
forward to earning broad, bipar-
tisan support and passing our
common sense legislation into
law,” Sens. Chris Murphy (D.,
Conn.), John Cornyn (R, Texas),
Kyrsten Sinema (D., Ariz.) and
Thom Tillis (R., N.C.) said in a
statement Tuesday evening.

The bill would set up a $750
million fund to help states put
in place and enforce extreme-
protection orders, known as red-
flag laws, that allow firearms to
be removed if a person is
deemed dangerous to them-
selves or others. If passed, the
bill would close the so-called
boyfriend loophole, expanding
current law to prohibit dating
partners or recent dating part-
ners convicted of domestic vio-
lence from purchasing a firearm.
Rights for those individuals
would be restored after five
years if they haven’t been con-
victed of other violent crime.

Sen. Marco Rubio (R., Fla.)
balked at the urgency to pass
the bill. “We are being asked
to vote tonight to begin de-
bate on a gun proposal whose
legislative text was only made
available less than an hour
ago,” he said in a tweet.

The legislation would set
up a grant program for states
to expand mental-health ser-
vices and for schools to in-
crease safety measures. It
would appropriate $1.35 bil-
lion for schools to expand
mental-health and supportive
services and increase school
security.

The package also includes a
crackdown on illegal sales of
guns and would require an in-
vestigative period to review
any juvenile and mental-health

BY ELIZA COLLINS
AND NATALIE ANDREWS

Senators Advance
Bipartisan Gun Bill

veteran Bob Christian, who
won the Democratic nomina-
tion in May. The general-elec-
tion contest is expected to fa-
vor the GOP.

That seat will be vacated by
Rep. Lucy McBath (D., Ga.),
who after redistricting
mounted a successful primary
challenge to fellow Democratic
Rep. Carolyn Bourdeaux in the
neighboring seventh district,
which is more favorable to
Democrats this fall. According

officer, beat Jeremy Hunt, an
Army veteran, according to the
AP. Mr. West will face Demo-
cratic Rep. Sanford Bishop (D.,
Ga.), who has held the Demo-
cratic-leaning seat since 1993.

In the sixth district, which
includes the northwest exurbs
of Atlanta, emergency room
doctor Rich McCormick won
against attorney Jake Evans,
according to the Associated
Press. Mr. McCormick will face
political newcomer and combat

Trump’s endorsement, Ms.
Britt said on Twitter that the
former president “knows that
Alabamians are sick and tired
of failed, do-nothing career
politicians.”

Alabama is a reliable Repub-
lican state and Ms. Britt is fa-
vored to win the election.

In the Republican runoff in
Georgia’s 2nd congressional
district, along the state’s south-
western border with Alabama,
Chris West, a former Air Force

Republican voters in Ala-
bama selected Katie Britt as
their nominee for the Senate in
a runoff primary election, after
she received the endorsement
of former President Donald
Trump, according to the Asso-
ciated Press.

Polls closed Tuesday in Ar-
kansas, Georgia and Virginia, as
well as the District of Colum-
bia. But the most-watched race
was in Alabama between Ms.
Britt, the former chief of staff
to retiring Sen. Richard Shelby
(R., Ala.), and Rep. Mo Brooks
(R., Ala.), a member of the ul-
traconservative House Freedom
Caucus. The two advanced to a
head-to-head matchup after Al-
abama’s May 24 primary, when
none of the six GOP Senate
candidates in that contest
earned a majority. “My family
and I are truly grateful,” Ms.
Britt tweeted. “The future of
our great state is bright!”

“This isn’t the outcome we
wanted, but I am proud to have
fought for our country. Amer-
ica, and you all, are worth it.
God bless,” Mr. Brooks tweeted

BY JOSHUA JAMERSON
AND ELIZA COLLINS

to the AP, Ms. McBath will now
face Mark Gonsalves, an entre-
preneur, who won Tuesday’s
GOP primary runoff against
Michael Corbin, who has spent
over a decade in the telecom-
munications industry.

According to the AP, former
Navy pilot Jen Kiggans beat
three other Republicans to face
off against Rep. Elaine Luria
(D., Va.), a former Navy com-
mander whose district is home
to the world’s biggest naval
station. Ms. Luria’s office said
that one-fifth of the people in
the district are either active
military, veterans or military
family members.

Voters in the GOP runoff in
Georgia’s 10th congressional dis-
trict pickedMike Collins, a truck-
ing business owner, over Vernon
Jones, a former Democratic offi-
cial and state lawmaker who
switched to the GOP last year, ac-
cording to the AP. Mr. Trump has
endorsed Mr. Jones.

On the Democratic side, Jes-
sica Fore, a realtor, lost to
Tabitha Johnson-Green, a regis-
tered nurse, according to the AP.

The winners of the pair of
runoffs will face each other this
fall in a heavily conservative dis-
trict between Atlanta and Au-
gusta. Rep Jody Hice (R., Ga.) de-
clined to seek re-election and
insteadmounted an unsuccessful
bid for Georgia secretary of state.

—Siobhan Hughes
contributed to this article.

Tuesday night as Ms. Britt had
a clear lead.

Mr. Brooks had shown sur-
prising staying power, enjoying
a late surge despite losing the
endorsement of Mr. Trump,
who then went on to endorse
Ms. Britt earlier this month.

Ms. Britt was a rare GOP
candidate who had the support
of both Mr. Trump and Senate
Minority Leader Mitch McCon-
nell (R., Ky.). Mr. McConnell is
aligned with a super PAC that
has spent heavily to block Mr.
Brooks’s rise. Mr. Brooks was a
thorn in the side of House Re-
publican leadership when the
GOP last held a majority, and
he ran his Senate race as a
committed conservative who
won’t bend to pressure from
the GOP establishment.

Mr. Trump revoked his en-
dorsement of Mr. Brooks after
the congressman said that Re-
publican voters should put the
2020 election “behind you,”
despite their shared belief that
the 2020 presidential election
was fraudulent.

“We can use what happened
in 2020 as a motivation to try
and get better election laws, to
use as a motivation to win in
2022 and 2024 to save our
country. But what is now done
in 2020 is irreversible under
the United States Constitution
and the United States Code,”
Mr. Brooks said on Fox News
last month. After getting Mr.

U.S. NEWS

Trump Candidate Wins Alabama Primary
Britt defeats Brooks
to become GOP
nominee for Senate
after endorsement

Katie Britt speaks to supporters after securing the GOP nomination for Senate in Alabama Tuesday.
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smoke fewer cigarettes and be-
come less dependent on them.
Smokers of these cigarettes
were more likely to quit or
seek their nicotine fix from
less-harmful alternatives such
as e-cigarettes or gum com-
pared with smokers who con-
tinued using regular cigarettes.

While very low-nicotine cig-
arettes are less addictive, re-
searchers said, their smoke
still contains most of the same
carcinogenic compounds as

regular cigarette smoke.
According to an FDA study

published in 2018, such a rule
would prompt an additional 13
million adult smokers to quit
within five years of implemen-
tation.

Smoking is linked to more
than 480,000 deaths in the
U.S. each year, according to
the CDC. And tobacco use
costs nearly $300 billion a
year in direct healthcare and
lost productivity, the FDA said.

Biotech company 22nd Century Group uses genetic engineering to
grow low-nicotine tobacco for a cigarette brand called VLN.
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Fifteen years ago, a group of
scientists, government officials
and tobacco control veterans
met to discuss a hypothesis:
Could reducing nicotine in ciga-
rettes break smokers’ addiction?

The scientific studies that
stemmed from that discussion
form the basis for a policy the
Biden administration announced
on Tuesday. Under this plan, the
Food and Drug Administration
would require the elimination of
nearly all nicotine from ciga-
rettes sold in the U.S.

“This would be really his-
toric,” said Dorothy Hatsu-
kami, a professor at the Uni-
versity of Minnesota and one
of the lead scientists on the
project. “You can actually
change smoking behavior.”

The research, funded by the
federal government and con-
ducted by about a dozen uni-
versities over the past decade,
has shown that when people

ful product, he said, “you lose
the ability to make a reasoned
decision. You’ve lost the free-
dom to make those judgments.”

Nearly 90% of adult daily
smokers got hooked on ciga-
rettes before they turned 18,
Mr. Zeller said.

U.S. NEWS

use cigarettes with very low
nicotine levels, they smoke
fewer cigarettes, become less
dependent on cigarettes, are
exposed to fewer toxicants and
make more attempts to quit.
Smokers of these cigarettes
were more likely to quit or
seek their nicotine fix from
less-harmful alternatives such
as e-cigarettes or gum com-
pared with smokers who con-
tinued using regular cigarettes.

The tobacco industry ques-
tions these findings.

The policy could sharply
decrease U.S. cigarette sales.
Marlboro maker Altria Group
Inc. and Newport maker Reyn-
olds American Inc. sell alter-
native products such as nico-
tine pouches, but revenue for
both companies comes pre-
dominantly from cigarettes.

One of the tobacco-policy
veterans at the 2007 meeting
was Mitch Zeller, who at the
FDA in the 1990s had investi-
gated U.S. tobacco companies,

leading the agency to conclude
that the companies had manipu-
lated nicotine levels in ciga-
rettes to sustain smokers’ addic-
tion. The scientists included Dr.
Hatsukami and Neal Benowitz of
the University of California, San
Francisco—both researchers
into nicotine addiction.

Dr. Benowitz had co-written
a paper in 1994 hypothesizing
that one could curb smokers’
addiction—and prevent young
people from getting addicted in
the first place—by gradually
reducing the level of nicotine in
cigarettes over 10 to 15 years.

Nicotine is the addictive
chemical that hooks people on
cigarettes. Nicotine itself
doesn’t cause cancer or lung
disease, according to the FDA.
Those diseases are caused by
scores of other harmful con-
stituents in cigarette smoke.

“Addiction really means the
loss of control,” Dr. Benowitz
said in an interview. When
someone is addicted to a harm-

In a series of meetings fol-
lowing the first discussion in
2007, the group mapped out a
research plan to answer key
questions: Could reducing nic-
otine in cigarettes curb smok-
ers’ addiction? If so, what
would the right level of nico-
tine be? And should it be re-
duced gradually or all at once?

The researchers also would
examine whether a reduction
of nicotine in cigarettes could
create any risks to public
health, for example by pushing
people to smoke more, rather
than less.

In 2009, Congress passed
the Family Smoking Preven-
tion and Tobacco Control Act,
giving the FDA regulatory con-
trol over tobacco. The law
made clear that the agency
had the authority to mandate
a reduction of nicotine in ciga-
rettes—but only if scientific
research demonstrated that
the policy would benefit public
health. In a provision for

which tobacco companies had
lobbied, the law stipulated
that the FDA couldn’t elimi-
nate nicotine in cigarettes en-
tirely.

The researchers found that
if cigarettes’ nicotine strength
was reduced moderately, smok-
ers would inhale more deeply
or smoke more cigarettes to
compensate and satisfy their
nicotine cravings. But if smok-
ers used a research cigarette
with about 95% less nicotine
than a typical cigarette, they
smoked fewer cigarettes and
had decreased dependency.
The researchers concluded that
the nicotine strength should be
reduced immediately on a spe-
cific date, rather than tapered
down gradually.

The FDA now has enough
evidence to support a rule re-
quiring the near-elimination of
nicotine in all cigarettes sold
in the U.S., Mr. Zeller said. The
rule wouldn’t take effect for
several years.

BY JENNIFER MALONEY

Lengthy Studies Led to Cigarette Finding

Neal Benowitz ties lower levels
of nicotine to easing addiction.
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Tuesday that encouraging
smokers to switch to less
harmful options was a better
approach to improving public
health than reducing nicotine
in cigarettes.

Murray Garnick, Altria’s
general counsel, said the pol-
icy might not be effective in
helping people quit, that it
could fuel a surge in demand
for black-market cigarettes
and that reducing nicotine to
very low levels wasn’t achiev-
able on the scale of billions of
cigarettes per year. If the pol-
icy were effective, he said, it
could hurt U.S. tobacco grow-
ers and retailers.

Nicotine is the addictive
chemical that hooks people on
cigarettes. Nicotine itself
doesn’t cause cancer or lung
disease, according to the FDA.
Those diseases are caused by
other harmful constituents in
cigarette smoke.

The FDA’s nicotine-reduc-
tion plan is based on more
than a decade of government-
funded research showing that
when people use cigarettes
with about 95% less nicotine
than a typical cigarette, they

Cigarette industry executives
said the science on low-nicotine
cigarettes isn’t conclusive. They
said that such a rule could lead
to consumer confusion around
the health risks of very low-nic-
otine cigarettes. An FDA study
in 2017 found that about 75% of
people either were unsure of
the relationship between nico-
tine and cancer or incorrectly
believed that nicotine caused
cancer.

In the past, tobacco compa-
nies have made low-nicotine
cigarettes by stripping nicotine
from the tobacco leaf in a pro-
cess similar to the way coffee
companies make decaffeinated
coffee. In anticipation of a fed-
eral nicotine-reduction rule, Al-
tria and Reynolds have experi-
mented with other ways,
including tobacco-leaf treat-
ments and plant breeding to
develop tobacco varieties that
contain less nicotine, industry
executives said.

22nd Century Group Inc., a
Buffalo, N.Y., biotechnology
company, uses genetic engi-
neering to grow tobacco with
about 95% less nicotine than a
typical tobacco plant for a cig-

arette brand called VLN. The
product is currently available
for sale in Chicago. Through a
federal contract, 22nd Century
has supplied more than 30
million cigarettes at varying
nicotine levels for scientific
research.

22nd Century is willing to
partner with other cigarette
companies to provide tobacco
seeds, Chief Executive James
Mish said. “It’s immediately
scalable,” he said.

Scott Gottlieb, who served
as an FDA commissioner dur-
ing the Trump administration,
pursued a reduction of nico-
tine in cigarettes as part of a
broader tobacco policy he pro-
posed in 2017. But after he left
the agency in 2019, Trump ad-
ministration officials shelved
the plan.

The Biden administration
decided to embrace the policy
as part of President Biden’s
Cancer Moonshot initiative,
which aims to reduce the can-
cer death rate by at least 50%
over the next 25 years.

The FDA also is conducting
a review of all e-cigarettes on
the market.

rettes would be barred but
multinational tobacco compa-
nies could continue to sell full-
nicotine cigarettes abroad.

The FDA’s planned rule
could sharply decrease U.S.
cigarette sales, and tobacco
companies intend to fight it.
The largest U.S. cigarette mak-
ers—Altria Group Inc. and
Reynolds American Inc.—sell
alternative products such as
nicotine pouches, but revenue
for both companies comes pre-
dominantly from cigarettes.

Altria shares at market
close Tuesday had fallen by 7%
since June 10, when The Wall
Street Journal reported that
the Biden administration
planned to mandate a reduc-
tion of nicotine in cigarettes.

Reynolds and Altria said on

ContinuedfromPageOne

FDA Seeks
Nicotine
Reduction

“My victory is facing my PTSD so I can be here for my children.” After returning from service in Iraq,
Naomi could still hear the booms and see the tracer fire. With the right support from DAV, she began to
heal. DAV helps veterans of every generation get the benefits they’ve earned—helping more than one
million veterans each year. Support more victories for veterans®. Go to DAV.org.
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need it. Kyiv has sought to
move out the grain by land,
but the amount that can be
transported by rail and truck
pales in comparison with that
shipped each year through
southern ports.

Soldiers on Tuesday salvaged items after a projectile and fire destroyed a warehouse in Druzhkivka in eastern Ukraine the day before.
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data of Ukrainian law-enforce-
ment personnel. He said Rus-
sian handlers paid sums of up
to $15,000 for an assignment
to the two men. Russia didn’t
comment on the allegations.

The two officials, whose
names weren’t given in the
video, were shown saying they
were recruited by Russia’s Fed-
eral Security Service. It
couldn’t be determined if they
were speaking under duress or
if they had legal representation.

Meanwhile, Kremlin spokes-

man Dmitry Peskov reiterated
Tuesday that he couldn’t guar-
antee that two U.S. military
veterans feared captured in
Ukraine wouldn’t face the
death penalty. Alexander
Drueke, 39 years old, and Andy
Tai Ngoc Huynh, 27, both from
Alabama, volunteered to serve
with Ukrainian forces. “We
can’t rule anything out, be-
cause this is a decision for the
court,” he said.

John Kirby, a national secu-
rity spokesman for the White

House, said that the govern-
ment is trying to learn more
about the men, and criticized
the Russian threat. “It’s ap-
palling that a public official in
Russia would even suggest the
death penalty for the two
American citizens,” he said.

Meanwhile, the continued
blockage of Ukraine’s sea ports
is intensifying an export crisis
that has left millions of metric
tons of grain stranded in the
country and unable to reach
countries that desperately

THE UKRAINE CRISIS

lery to outgun Ukrainian forces.
President Volodymyr Zelensky
has been pleading with West-
ern leaders to send more sup-
plies of heavy weapons.

On Tuesday, Slovakia said a
plan to donate a tank battalion
to Ukraine fell through after
Germany was unable to supply
the tanks Slovakia needed. A
spokesman for the German
government didn’t respond to
a request to comment.

Ukraine’s domestic intelli-
gence agency, the SBU, has
meanwhile moved to clamp
down on people it suspects of
working on Russia’s behalf in
occupied areas and in govern-
ment structures elsewhere.

The SBU said Tuesday that it
detained two men suspected of
spying for Russia, one working
as a deputy in the cabinet of
ministers and the other as di-
rector of one of the depart-
ments in the country’s chamber
of commerce and industry.

In a video posted to Tele-
gram, SBU spokesman Artem
Dekhtyarenko said the officials
were passing classified infor-
mation to Russia, ranging from
details about Ukraine’s defense
capabilities to the personal

KYIV, Ukraine—Russia in-
tensified its major offensive to
take a chemical plant that has
become the last bastion for
Ukrainian forces in the strate-
gic eastern city of Severodo-

netsk, as Ukrainian authorities
called for more military aid
and detained two of its own
officials on suspicion they
spied for Russia.

Serhiy Haidai, the Ukrainian
governor of the Luhansk re-
gion, said all regional towns
that aren’t under Russia’s con-
trol are being shelled as Mos-
cow mounts relentless artillery
barrages in an attempt to com-
plete its capture of Donbas.

The conflict has morphed
into a war of attrition, with
Russia deploying heavy artil-

ByMatthew
Luxmoore,
Drew Hinshaw
andMauro Orru

Russia Presses
To Take Over
Chemical Plant
Regional towns not
under Moscow control
are being shelled, says
Luhansk governor

suspected of war crimes had
been identified, but only a few
of them were in custody.

A 21-year-old Russian tank-
unit officer pleaded guilty in
May to shooting an unarmed
civilian in Ukraine’s first war-
crimes trial since Russia’s in-
vasion of the country. He was
sentenced to life in prison.

Prosecutors have raced to
collect evidence from areas
where Russian troops have
withdrawn, including Bucha, a
Kyiv suburb where hundreds
of bodies have been found.

In April, Mr. Garland said
the Justice Department was
helping foreign prosecutors
gather evidence of possible
war crimes in Ukraine.

On Tuesday, Mr. Garland
said Eli Rosenbaum, who pre-
viously led a Justice Depart-
ment unit that identified and
deported Nazi war criminals,
would lead the new group. The
department said it would also
send a Justice Department
prosecutor to help Ukraine in
its anticorruption efforts, and
send two others overseas to

support the Justice Depart-
ment’s efforts to pursue the
assets of sanctioned Russian
oligarchs accused of support-
ing the Kremlin.

Moscow has denied com-
mitting war crimes or target-
ing civilians.

The meeting comes as Mr.
Garland is traveling to Paris
for sessions with European
law-enforcement officials, in-
cluding discussions on com-
bating terrorism and Russia’s
invasion of Ukraine, the Jus-
tice Department said.

Mr. Demir said: “There are
things going on, but I’m not in
a position to say, but we are
much more careful.”

Ukrainian and Turkish offi-
cials have declined to com-
ment on any further deliveries
of TB-2 drones. Baykar, the
Turkish company that makes
the drones, said earlier in
June that it would donate one
of the drones to Lithuania af-
ter a group of Lithuanians
raised more than $6 million to
buy one for Ukraine.

Mr. Demir said Turkey had

no hesitation over selling
other types of equipment, such
as protective gear, to Ukraine.

“We have to be able to talk
to both sides, someone should
be close enough to both par-
ties, to build trust,” he said,
adding, “Our priority is to
make sure that peace prevails.”

Mr. Demir’s comments came
as Ukrainian officials have ex-
pressed concern that Turkey is
gradually shifting its position
toward Russia, after initially
taking concrete steps to sup-
port Ukraine’s war effort in
the early days of the invasion.

In recent days, Ukraine has
accused Turkey of buying sto-

len wheat from Russia. A se-
nior Ukrainian official said
Ukraine is asking itself: “Is
Turkey switching sides?”

“Turkey’s interests come
first for Turkey,” the senior
Ukrainian official said.

A Turkish official said the
concerns about the country
shifting its position on the
conflict were baseless.

“We stand by Ukraine in
political, humanitarian and
other fields,” the official said.

The official also said Turkey
is processing information
Ukraine had provided about the
allegedly stolen grain. Russian
authorities supplied documents
saying the cargo had originated
in Russia, the official said. “It
is technically very difficult to
determine the geographic ori-
gin of grain,” the official said.

Mr. Erdogan has tried to
maintain good relations with
both Ukraine and Russia—two
Black Sea neighbors that are
major sources of commodities
for Turkey. He has made
moves that have pleased and
displeased both sides.

The battlefield dynamic has
also shifted in Ukraine, with
Russia making gains in the
east after failing to achieve its
early objectives.

“As it becomes clear that
there may not be an immedi-
ate victory, they’re starting to
become more cautious,” said
Asli Aydintasbas, a senior pol-
icy fellow with the European
Council on Foreign relations.

—Elvan Kivilcim
contributed to this article.

ANKARA, Turkey—The head
of Turkey’s weapons-production
agency said the country must
be cautious about delivering
more arms to Ukraine, months
after Turkish-made drones
played a critical role in the de-
fense against Russia’s invasion.

“We are much more care-
ful,” said Ismail Demir, the
president of Turkey’s Defense
Industry Agency and a top of-
ficial in President Recep
Tayyip Erdogan’s government.

The comments show how
Turkey is increasingly playing
both sides of the Russia-
Ukraine conflict, standing
apart from some other mem-
bers of the North Atlantic
Treaty Organization that are
sending more weapons to
Ukraine in the hope of stalling
Moscow’s assault on the coun-
try’s east. While Western
countries have moved to iso-
late Russia, Turkey has main-
tained an open line to Mos-
cow, welcoming inflows of
Russian money and facilitating
two rounds of peace talks that
ended without an agreement.

“Turkey is the only country I
guess that can give a call to
both parties and call them to
the peace table. How can you
do this if you send tens of thou-
sands of weapons to one side?”
Mr. Demir said in an interview
with The Wall Street Journal.

Turkey’s Bayraktar TB-2
drones were instrumental in
Ukraine’s initial resistance to
the Russian invasion, blowing
up military convoys and sink-
ing warships. The drones’ suc-
cess against Russian forces
was celebrated by Ukrainians
and helped improve Turkey’s
standing in the West.

Turkey initially sold the
TB-2 drones to Ukraine in 2019,
and the two countries signed a
new agreement for delivery of
more of the aircraft, along with
plans to jointly produce the
drones, in February.

A U.S. official said Turkey
indicated in March that more
of the drones would be forth-
coming. Asked if Turkey was
continuing to supply weapons
including TB-2s to Ukraine,

BY JARED MALSIN

Turkey Grows More Cautious
About Supplying Weapons

‘We are much more careful,’ defense official Ismail Demir said.
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Ukranian officials
are worried that
Ankara is shifting
toward Russia.

WASHINGTON—U.S. Attor-
ney General Merrick Garland
met with Ukraine’s top prose-
cutor at the Ukraine-Poland
border on Tuesday in an unan-
nounced visit to discuss efforts
to investigate war crimes.

In Krakovets, Ukraine, Mr.
Garland said the U.S. Justice
Department had created a War
Crimes Accountability Team to
provide operational assistance
and advice to help Ukraine col-
lect evidence and advance

criminal prosecutions. Mr. Gar-
land also said the team would
be involved in continuing U.S.
investigations into some war
crimes that have a connection
to the U.S., including the kill-
ing and wounding of American
journalists covering Russia’s
invasion of Ukraine.

In a brief video of the meet-
ing between Mr. Garland and
Prosecutor General Iryna
Venediktova, posted on Twit-
ter by Justice Department
spokesman Anthony Coley, Ms.
Venediktova said, “It was very

important to be together, and
we all understand that we
have a huge enemy.”

Mr. Garland added that the
U.S. and its partners “will pur-
sue every avenue available to
ensure that those who are re-
sponsible for these atrocities
are held accountable.”

Ukrainian prosecutors have
said they are investigating
more than 10,700 potential
war crimes involving more
than 600 suspects. In a May
interview, Ms. Venediktova
said about 40 Russian soldiers

BY ARUNA VISWANATHA

Garland, Kyiv Prosecutor Discuss War-Crimes Probe
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trying to get it flowing again.”
Over the weekend, at Lon-

don’s Heathrow Terminal 2,
barricades had been erected
outside the entrance in antici-
pation of long lines. On Satur-
day, passengers stopped to
take pictures of hundreds of
suitcases that had been stashed
on the ground-floor concourse,
outside the terminal. They
were left there overnight after
a baggage-handling fault.

“That was the first time
I’ve seen anything like that,”
said Charlie Mischel, who runs
a small telecommunications
company based out of Houston
and was on vacation in the
U.K. A spokeswoman for
Heathrow said the baggage is-
sue, which started on Friday,
had been resolved by the next
day. “We are working closely
with airlines to reunite pas-
sengers with their luggage as
soon as possible,” she said.

Austin Carroll said United
had sent emails advising him to
get to the airport at least four
hours early. He is a student
from the U.S. who had been in
London for an internship at a
family-run finance outfit. He de-
cided to arrive five hours early:
“I didn’t want to take the risk.”

airport isn’t like hiring for a
restaurant or supermarket,”
said Olivier Jankovec, director-
general of airports group ACI
Europe. He said it would have
been reckless to begin hiring
earlier, when a wave of the
Omicron variant led to the re-
turn of restrictions in many
places. Still, he said, “to be fully
resourced today, we’d need to
have begun a recruitment drive
about six months ago.”

Airlines are taking unusual
steps to mitigate the impact.
European discounter easyJet
PLC has removed a row of
seats from 58 of its smallest
Airbus A319 aircraft so it can
fly those jets with fewer crew
members, without going above
mandated crew-to-seat ratios.
Australia’s Qantas has asked of-
fice staff at its headquarters to
help on the ground at its air-
ports in Sydney, Melbourne and
Brisbane. They are performing
tasks such as handing out wa-
ter to customers or ferrying
late arrivals through security.

“There are blocks in the
chain all the way through” the
industry, Qantas Chief Execu-
tive Alan Joyce said. He de-
scribed commercial aviation
right now as “a rusty industry,

with security measures related
to hiring. The recruitment
process can take around 16
weeks, including the relevant
security background checks
that allow a worker into cer-
tain parts of an airport.

“Getting staff back into an

tions in the three days after the
end of the testing requirement,
compared with the prior week.

The global industry, mean-
while, has been battling to keep
up as other governments have
dropped or minimized Covid-
era travel restrictions. The sub-
sequent demand for flying, es-
pecially during the summer,
has taken airlines and airports
by surprise, executives say.

“The industry created an
expectation for a more grad-
ual, much slower ramp-up in
demand than what’s actually
happening,” said József
Váradi, chief executive of Wizz
Air, one of Europe’s biggest
discount carriers.

Globally, the industry is
also fighting to fill roles in air-
traffic control, airport secu-
rity, baggage handling and ca-
tering, as well as at check-in.
Governments had tried to prop
up or subsidize airlines
through the downturn, with
bailout or government-backed
furlough programs. But the
measures have been a patch-
work and haven’t helped some
airlines and airports retain
sufficient staff to quickly snap
back to meet demand.

Airports have to contend

don’s Luton Airport, a gateway
to continental Europe, were
scrapped because of a power
outage this month. Prague Air-
port operated at reduced capac-
ity after a failure in its air-traf-
fic-control system last week.

Demand for U.S. domestic
travel has been surging for
months—overwhelming capac-
ity in some places at busy times,
such as Memorial Day weekend
and the recent three-day June-
teenth weekend. More than
5,000 flights have been canceled
in recent days by U.S. carriers,
which have blamed staff short-
ages and bad weather. The Fed-
eral Aviation Administration
said early Monday that the
problems were easing.

People in the U.S. are now
also venturing overseas. The
U.S. recently lifted one of its
last remaining pandemic-era
restrictions on travel, drop-
ping a requirement that peo-
ple test negative for Covid-19
before boarding U.S.-bound
flights. Bookings for European
destinations from the U.S. are
almost back to 2019 levels.

United Airlines Holdings Inc.
said it recorded a 7.6% increase
in searches for trips from the
U.S. to international destina-

WORLDWATCH

UNITED KINGDOM

Rail Workers Strike,
Seeking Higher Pay
Tens of thousands of trans-

port workers brought the U.K. to
a standstill Tuesday during the
country’s largest rail strike in
three decades. The strike—
prompted by disputes over jobs,
pay and pensions—reflects a
growing frustration among pub-
lic workers in the U.K., many of
whom feel their wages haven’t
kept up with soaring inflation.
In April, the inflation rate hit

a 40-year high, with consumer
prices 9% higher than a year
earlier. The Bank of England ex-
pects inflation to peak at more
than 11%, possibly late this year.
More than 40,000 railway

workers are expected to strike
this week, with half of Britain’s
railroads expected to shut Tues-
day, Thursday and Saturday. On
Tuesday, about 10,000 London
Underground workers also went
on strike. It is the first time
both groups have protested to-
gether since 1989.

—Elissa Miolene

MEXICO

Gunmen Kill Two
Priests in Church
Gunmen killed two Jesuit

priests inside their church in a
lawless indigenous region in
northern Mexico fought over by
drug cartels, authorities and the
Roman Catholic order said Tues-
day. Their bodies, and that of a

third victim, a tourist guide, ap-
parently were taken by the as-
sailants, they said.
The killings occurred Monday

in the mountain village of Ceroca-
hui in Chihuahua state. The region
is a battleground for organized
crime groups fighting to control
opium and marijuana crops, and
illegal logging. The killers are be-
lieved to be members of the Si-
naloa cartel, state officials said.
The priests were “collateral vic-
tims,” said an official at the Chi-
huahua attorney general’s office.
The priests tried to help a third

man who entered the church flee-
ing from armed assailants. The at-
tackers shot Joaquín Mora, 80
years old, Javier Campos, 79, and
the third man, the official said.
The Jesuit order demanded

the recovery of the bodies. “These
are not isolated acts,” it said.

—Juan Montes

SOUTH KOREA

Satellite Could Help
Monitor Pyongyang
South Korea joined an elite

group of countries Tuesday by suc-
cessfully placing a large satellite
into orbit, harnessing technology
that could be used to monitor and
track North Korea’s military activity.
In October, South Korea flew

a three-stage, liquid-fuel rocket
to a target altitude of about 435
miles. But the mission failed to
place a dummy satellite into or-
bit because the space vehicle’s
third-stage engine burned out
sooner than expected.
Lee Jong-ho, South Korea’s

science minister, called placing a
satellite into orbit a monumental
moment for the country’s space
ambitions.

—Dasl Yoon

CANADA

Law Ramps Up
Digital Regulation
Canada approved legislation

that targets what video- and au-
dio-sharing platforms such as You-
Tube and TikTok can broadcast to
a Canadian audience, as the coun-
try follows in Europe’s footsteps in
imposing a heftier regulatory bur-
den on the digital sector.
This marks the second at-

tempt in as many years by Can-
ada’s Liberal government to com-
pel digital platforms, including
streaming companies such as
Netflix Inc., to prominently fea-
ture Canadian artists on their
services when users with a Cana-
dian internet-protocol address log
in. As contemplated under the
new measures, users who search
for music, TV shows, films or do-
it-yourself video shorts would get
results incorporating a certain
quota of Canadian-made content.
YouTube, a unit of Alphabet

Inc., TikTok, and the big streaming
companies, among them Netflix,
as well as legal experts and some
Canadian artists, have either op-
posed Canada’s move or warned
of unintended consequences—
such as hurting the people the
new policy is intended to help.
Depending on the license, pri-

vate-sector broadcasters are re-
quired to air from 35% to 50% Ca-
nadian content. The new legislation
would subject web-based plat-
forms and streaming companies to
similar conditions, said the minister
responsible for cultural affairs.

—Paul Vieira

a tough time to travel in the
best of years. But delays, espe-
cially in Europe, are particu-
larly high this summer season.
This month, 25% of scheduled
flights on the continent, ex-
cluding Russia, took off late,
with an average delay of 34
minutes, according to FlightA-
ware, a flight-tracking plat-
form. That compares with 21%,
with an average delay of 28
minutes, in June 2019. At
Schiphol in Amsterdam, 36% of
flights have been delayed this
month, up from 28% in 2019.

Flight cancellations have
risen in June, according to data
compiled by aviation-data con-
sultancy Cirium. In the U.S.,
about 3% of scheduled flights
have been scrapped this month,
compared with a 2% rate in
2019, before the pandemic.
The total number of cancella-
tions rose 16%, to 13,581 fights,
from the year-earlier period.

In Europe, excluding Russia,
about 2% of all flights have been
canceled in June, compared
with a rate of 1% for the same
period in 2019. The number of
canceled flights rose 162%, to
8,228, in June, compared with
the same period in 2019. The
data reflects cancellations
within 72 hours of the sched-
uled take-off time, and doesn’t
account for the pre-arranged ca-
pacity reductions announced
across carriers, Cirium said.

A series of technical issues
have added to disruptions
across Europe. Switzerland
temporarily closed its airspace
after an information-technology
glitch last week. Flights to Lon-
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firms have stopped investigat-
ing forced-labor claims in Xin-
jiang because of intense gov-
ernment surveillance and lack
of access to factories.

Xinjiang has become a geo-
political flashpoint for multi-
national companies, with

nies already assessing the im-
pact of operational disruptions
from Covid-19-related lock-
downs and growing political
and regulatory pressures.

Auditing business activities
in Xinjiang has been challeng-
ing. Many Western auditing

BEIJING—American busi-
nesses in China say they fear a
U.S. law blocking most imports
from China’s Xinjiang region
that took effect Tuesday might
interrupt shipments and raise
compliance costs, as uncertainty
clouds how it will be enforced.

The Uyghur Forced Labor
Prevention Act presumes that all
items produced in China’s west-
ern region of Xinjiang, or by en-
tities linked to the government
there, are made with forced la-
bor and blocks companies from
importing such products.

Before the law, the onus was
on U.S. customs officials to

BY LIZA LIN
AND YOKO KUBOTA

to a request to comment. In a
Friday call with journalists, of-
ficials from the agency and
from the Department of
Homeland Security laid out
measures to prepare for the
law’s implementation.

“Our steps to implement
the Uyghur Law on time and
on a tight schedule is a sign of
this administration’s strong
commitment to ruling out
forced labor, which is a can-
cer,” said Robert Silvers, De-
partment of Homeland Secu-
rity undersecretary for policy
and chairman of the Forced
Labor Enforcement Task
Force, on the call, according to
a transcript.

The forced-labor act, which
was signed into law by Presi-
dent Biden in December, is the
culmination of more than two
years of efforts by U.S. law-
makers to step up pressure on
American businesses sourcing
from Xinjiang.

Western researchers saying
Beijing has detained hundreds
of thousands of people, mostly
Muslim minorities, in a net-
work of internment camps
there as part of an assimilation
campaign. U.S. officials, along
with some lawmakers from
other Western countries and
some human-rights activists,
have said Beijing’s treatment
of Uyghurs, one of the coun-
try’s Muslim minority groups,
amounts to a form of genocide.

China has rejected those al-
legations, describing its poli-
cies in the region as aimed at
preventing terrorism and pro-
tecting national security.

A spokesman for China’s
Foreign Ministry said in a
briefing last week that the U.S.
forced-labor act isn’t based on
facts and was being used to
destabilize Xinjiang and con-
tain China’s development.

The U.S. Customs and Bor-
der Protection didn’t respond

provide evidence of the pres-
ence of forced labor when they
impounded such shipments.
The new law shifts the burden
of proof to companies to show
their imports are free from
such activity, a change that will
affect electronics, agricultural
goods and other products.

“Proving a negative is next
to impossible,” said Ker Gibbs,
a former president of the
American Chamber of Com-
merce in Shanghai who is now
an executive-in-residence at
the University of San Francisco.

Current and former U.S.
business executives say the
law is likely to result in short-
term supply-chain disruptions
as importers seek to adapt to
the new requirements and see
how rules are being enforced.

In the longer term, some
say, the law may accelerate a
shift of some global supply
chains out of China. That
comes in addition to compa-

WORLD NEWS

U.S. Import Ban Targets Xinjiang Region
Law bars goods amid
allegations of forced
minority Muslim labor,
likely raising costs

Xinjiang is one of the world’s biggest producers of cotton.
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Turbulence
Staggers
Air Travel

Travelers on Tuesday waited in long lines to get to gates at Amsterdam’s Schiphol Airport, where 36% of flights have been delayed this month, up from 28% in 2019.
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Passengers lined up for a bus outside the Waterloo Station in
London on Tuesday, the first day of a national railway strike.
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Scheduled flight departures,
June 2019 vs. June 2022

*Excluding Russia
Note: As of June 21 of each year
Source: Cirium
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Mr. Macron will face a battle
in cobbling together enough
parliamentary votes to ad-
vance his political agenda. The
French leader will be forced to
negotiate with lawmakers
from the left and the right to
push individual bills through
Parliament, including plans to
raise the retirement age.

“The country will be diffi-
cult to govern, and the govern-
ment will struggle to provide
visibility to companies and in-
vestors,” said Bruno Cautrès, a
political scientist at Paris-
based Sciences Po university.

Mr. Macron’s party won the
most seats in parliamentary
elections Sunday but fell short
of the 289 needed to form a
majority in the 577-seat Na-
tional Assembly. Renaissance
and its allies garnered 245
seats. The coalition led by far-
left leader Jean-Luc Mélen-
chon—whose party forged an
alliance with French socialists,
communists and greens—won
131 seats. Marine Le Pen’s far-
right National Rally got 89,

while Les Républicains and its
allies won 61 seats.

On Tuesday, Mr. Macron re-
jected an offer by newly ap-
pointed Prime Minister Elisa-
beth Borne to resign, a
spokeswoman for the French
president’s office said.

It is not the first time that a
French president has governed
without a clear majority in the
National Assembly. In 1988,
the government of Socialist
President François Mitterrand
had to negotiate with far-left
and center-right lawmakers to
pass legislation after the So-
cialist party failed to secure a
majority in Parliament. But the
Socialist Party was just 14
seats short of a majority. Mus-
tering the support of 44 other
lawmakers will be a far bigger
challenge for Mr. Macron.

The government is ready to
work with all those who want
to take the country forward, a
spokeswoman for the govern-
ment said Sunday.

The first bill on the Na-
tional Assembly’s table will be

emergency measures on pur-
chasing power. French infla-
tion hit a record in May as the
war in Ukraine sent food and
fuel prices higher.

Mr. Macron wants to in-
crease civil servants’ salaries,
index pensions to inflation and
allow companies to pay tax-
free bonuses of up to €6,000,
equivalent to $6,313, to its em-
ployees. He also plans to offer
checks to low-income house-
holds to buy food and help pay
the fuel bills of people who
must drive to work.

But his government will be
under pressure to do more to
get the backing from left-wing
parties, which propose block-
ing the price of essential
goods and increasing the mini-
mum wage.

“Emmanuel Macron had a
first five-year term during
which he concentrated power
in his hands in an extraordinary
manner. I hope he understands
this period is totally over,” said
Olivier Faure, the leader of the
French Socialist Party.

FROM PAGE ONE

TEL AVIV—The imminent
collapse of Israel’s shaky ruling
coalition gives Benjamin Netan-
yahu his fifth chance in three
years to form a stable govern-
ment. It could be his last shot,
political observers said.

Mr. Netanyahu, 73 years
old, is in a strong position as
Israel’s politics continue a
rightward shift and his allied
parties grow, some analysts
said. After a year as opposi-
tion leader, Israelis have seen
what a government looks like
without Mr. Netanyahu at the
top for the first time in over a
decade, and polls show many
didn’t like what they saw.

Even Mr. Netanyahu’s trial on
corruption charges appears to
be going better, as prosecutors

struggle to prove the most se-
vere allegation against him,
bribery, which he denies. Judges
in the case recently denied
prosecutors’ request to amend
the indictment on the charge.

Polls show Mr. Netanyahu is
still Israel’s most popular poli-
tician, but in almost every
poll, he and his allied parties
fall short of a majority of seats
in Israel’s 120-member parlia-
ment, known as the Knesset.

“Compared to previous elec-
tions, Bibi is in a better start-
ing point now,” said Aviv Bush-
insky, a former adviser to Mr.
Netanyahu, using a common
nickname for the former prime
minister. “If he fails this time
to reach a majority, his allies
may no longer side with him.”

Uri Maklev, a lawmaker from
the ultraorthodox United Torah
Judaism party, a Netanyahu
ally, underscored that point,

telling Israel’s Army Radio that
his party could consider De-
fense Minister Benny Gantz as
prime minister if Mr. Netan-
yahu fails to get a majority.

“I think that Netanyahu
won’t be able to form a gov-
ernment,” he said in an inter-
view with Army Radio on
Tuesday morning. “We have
never, not for a moment, ruled
out Benny Gantz. I think that
we will strive for that.”

Lawmakers could vote to
dissolve the Knesset as early
as Wednesday, and the cham-
ber could formally disperse as
soon as Monday.

The departing government
is unique in Israeli political
history, with center, right and
left factions teaming up with
an Arab Islamist party in an
anti-Netanyahu coalition that
removed the former prime
minister from power last year
for the first time since 2009.

As opposition leader, Mr.
Netanyahu cast the govern-
ment as beholden to Islamists
and other Arab parties, at
times calling it a “Muslim
Brotherhood government.” The
government’s leaders say the
coalition was inclusive of all
parts of Israeli society, includ-
ing Arab citizens who make up
around 20% of the population.

In a theme expected to play
out over the election, Mr. Ne-
tanyahu on Monday night at-
tacked Gideon Saar, a law-
maker in the anti-Netanyahu
coalition who was once the
former prime minister’s ally.
Mr. Saar has vowed to do all
he can to prevent Mr. Netan-
yahu from returning to power.

In turn, Mr. Saar and other
opponents of Mr. Netanyahu
are attacking him for allying
with the party of far-right reli-
gious politician Itamar Ben-
Gvir. His hard-line views
against Arabs, including expel-
ling those he would consider
not loyal to the state and sup-
porting the use of maximum
military force against Palestin-
ians, have helped him quickly
become one of Israel’s most
popular right-wing politicians.

BY DOV LIEBER
AND YARDENA SCHWARTZ

Netanyahu Firms
Bid for New Run

The departing
government is
unique in Israeli
political history.

PARIS—President Emman-
uel Macron’s pro-business
agenda appeared in jeopardy
Tuesday after France’s conser-
vative party Les Républicains
rejected the idea of an alliance
with the French leader to form
a majority in Parliament.

Mr. Macron’s centrist party,
Renaissance, and its allies lost
their majority in the National
Assembly in Sunday’s parlia-
mentary elections after losing
seats to the far right and the
far left. An alliance with Les Ré-
publicains would allow Mr. Ma-
cron to retain the commanding
majority that allowed the
French leader to steamroll the
opposition during his first term.

“Entering into a pact or co-
alition is out of the question,”
Les Républicains President
Christian Jacob said Tuesday
after meeting with Mr. Macron
at the Élysée presidential pal-
ace, adding that it would be a
betrayal of his supporters’ trust.

Without a clear majority,

BY NOEMIE BISSERBE

Macron’s Agenda Faces Legislative Fight
Far-right lawmaker Marine Le Pen meets with President Emmanuel Macron. His centrist party lost its majority in Sunday’s elections.
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discontinued.
Meituan, China’s biggest

delivery services platform, has
its own system, which it said
has benefited from the wis-
dom of more than four million
users serving as jurors. It used
to be called Kangaroo Jury, in
reference to the company’s
marsupial mascot, but recently
changed its name to Little
Mei’s Panel of Judges.

Nearly two-thirds of jurors
are between the ages of 20
and 30, according to a Meituan
spokeswoman. “Young people
have a strong sense of justice,”
she said.

Unlike Idle Fish, Meituan
welcomes any number of ama-
teur jurors to weigh in on a
single case—but prevents
them from overexercising
their judgment by limiting
each juror to six cases a day. It
also puts disputed product re-
views up for a vote.

Sellers, too, can be un-
happy. In one case, a buyer
complained about receiving
only half a chicken. The seller
posted a receipt with the com-
ment: “You only ordered half a
chicken.”

Crowdsourcing moral co-
nundrums and putting your-
self out there for judgment by
the masses is about as old as
the internet itself, as the four
million followers of the long-
running Reddit thread “Am I
the A—hole” can attest.

Ray Cheng, a business stu-
dent at Georgetown University,
is an enthusiastic Idle Fish ju-
ror. On a recent day, he
weighed in on three cases
within an hour involving an
$18 trash can, a $22 dress and
a $12 stuffed toy depicting

Bing Dwen Dwen, the breakout
star and official mascot of this
year’s Beijing Winter Olympics.

Idle Fish said that disputes
take less than 90 minutes on
average to process. There can
be second chances. Gao Meng,
a Beijing aficionado of collect-
ible card game Magic: The
Gathering, was incensed to re-
ceive what he believed to be a
counterfeit item on Idle Fish.
He took the matter to the on-
line court, and lost.

Mr. Gao appealed, closing
his case with a heartfelt plea—
“to keep the card-collecting
community free of fraud!” This
time, he won.

More than 95% of disputes
brought to online jury are re-
solved there, according to Idle
Fish, with most volunteer ju-
rors active between midnight
to 2 a.m. The thorniest cases
go to what amounts to Su-
preme Court: the company’s
internal review department.

Some disputes spill out into
the real world. In 2019, one
Idle Fish customer was so dis-
pleased with his verdict that
he took his case to a real-life
court in the city of Hangzhou.
At issue was the quality of 10
inflatable body bumper balls—
inflatable bubbles that people
can get in to become a sort of
human bumper car—that he
had purchased for the equiva-
lent of $150. The court dis-
missed the case.

For users, the democratic
nature of the process helps
lend legitimacy to the verdict,
said Angela Zhang, a law pro-
fessor at the University of Hong
Kong. The key to Idle Fish’s
success with crowdsourced jus-
tice might be the presence of
the cartoon crustacean, she
said—helping to turn people’s
judginess into something that
feels like a game.

Ms. Zhang herself was once
an avid juror, and still keeps
certificates she received dur-
ing her years on Alibaba’s
Public Jury platform. “This
hero has worked like a busy
bee! Bravo, keep going!” one of
them reads.

Power users like Ms. Zhang
and Mr. Cheng, the George-
town student, say they’re mo-
tivated by the principle of jus-
tice. There’s one other factor
that’s hard to find elsewhere,
said Mr. Cheng: “the petty
weirdness.”

shirt,” the seller wrote as jus-
tification for refusing the re-
quest. “You’re clearly the kind
of person who buys things and
finds fault with them just to
get a freebie.”

The response led her to
seek justice on the platform’s
in-house judicial system. Ms.
Schaefer submitted her evi-
dence to a panel of 17 anony-
mous jurors drawn from a vol-
unteer pool of Idle Fish super-
users. The jurors had 24 hours
to vote on whose case was
stronger. Ms. Schaefer won,
and got her $3 back.

“It definitely felt more sat-
isfying than just leaving a one-
star review,” she said.

Some Chinese e-commerce
companies have found a way
to outsource an unpleasant
but critical task: the settling
of minor disputes, usually in-
volving fraud, damage or re-
fund claims between sellers
and buyers.

On sites like Idle Fish,
which counted more than 100
million users by mid-2021 and
is operated by technology gi-
ant Alibaba Group Holding
Ltd., the justice is regularly
meted out by ordinary people.
Online shopping secured a
central place in the spending
habits of China’s 1.4 billion
people years ago. Rampant
fakes and questionable quality
mean frequent clashes. Among
recent claims were a suppos-
edly self-sealing, self-changing
trash can that only self-sealed;
a takeout dish of garlic oysters
that arrived all oyster and no
garlic; pulpy watermelon juice
that indeed came with pulp
but also with seeds.

With Idle Fish Jury, as it’s
officially called, about half of
all disputes are handled
through the program, accord-
ing to a company spokes-
woman. A similar platform op-
erated by Alibaba known as
Public Jury adjudicated more
than 16 million cases between
2012 and 2018 before it was

ContinuedfromPageOne

Save It for
The Online
Judges

Angela Zhang holds a
certificate she received from
Alibaba’s Public Jury platform.
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terms of the divorce, she
agreed to resign from the
foundation in 2023 if either
she or her ex-husband decides
they can no longer work to-
gether.

Earlier this year, the Gates
Foundation corrected a press
release to remove a sentence
saying that Mr. Gates, Ms.
French Gates and Mr. Buffett
would devote the bulk of their
remaining resources to the
foundation. A Gates Founda-
tion spokeswoman told the
Journal at the time that the
release was corrected “to clar-
ify an error related to future
pledges” and that the founda-
tion couldn’t speak for Mr.
Buffett in relation to his future
giving.

Mr. Gates said last month
the divorce hadn’t disrupted
the philanthropy and praised
Mr. Buffett’s donations and ad-
vice. “Half of what goes into
the foundation is the generos-
ity of Warren Buffett,” Mr.
Gates said at The Wall Street
Journal CEO Council Summit.
On June 14, after Mr. Buffett
made his annual donation to
the Gates Foundation, valued
at about $3 billion, Mr. Gates
tweeted, “When he decided in
2006 to make these gifts, it
moved me to tears. It still
does.”

Ambiguous pledge
Mr. Buffett has been one of

the biggest donors to the
Gates Foundation since 2006.
At the time, his pledge was
valued at roughly $30 billion.
Over the past 17 years, Mr.
Buffett has given 58% of the
pledged shares, but an in-
crease in Berkshire’s share
price means his contribution
to the foundation, adjusted for
stock splits and calculated at
the time of each annual gift,
has already reached about $36
billion, according to a Journal
analysis of securities filings.

The wording of Mr. Buffett’s
2006 pledge letter to the Gate-
ses left some ambiguity about
his plans for his fortune upon
his death, according to estate-
planning experts.

Mr. Buffett, who was then
75 years old, wrote that he
would make annual gifts of 5%
of the remaining stock pledge
during his lifetime, a formula
that makes it mathematically
impossible for him to com-
plete the gift before he dies.
He also wrote that “I will soon

cording to annual tax filings.
Mrs. Buffett, who died in

2004 and left stock worth
more than $2 billion to the
foundation, was an activist for
civil rights, abortion rights
and contraceptives. Her name-
sake charity is a donor to or-
ganizations such as Planned
Parenthood, the Center for Re-
productive Rights and the Na-
tional Network of Abortion
Funds, according to tax filings.

The couple married in 1952
and had three children, but
they lived separately for de-
cades. Mr. Buffett said that he
knew little about philanthropy
and had expected his wife to
outlive him and kick their
philanthropic pursuits into
high gear after his death. After
Mrs. Buffett died at the age of
72, he began to re-examine his
plans.

‘Real grind’
Mr. Buffett was the world’s

second-richest man when he
announced in 2006 that he
would give the bulk of his
wealth to the Gates Founda-
tion, which was then run by
the world’s richest couple.

The longtime Berkshire
chief executive said at the
time that he decided to part-
ner with the Gateses because
he trusted the couple could do
a better job giving away
money to help society and
fund vaccines and infectious
disease causes than the
smaller Susan Thompson Buf-
fett Foundation.

“I came to realize that
there was a terrific foundation
that was already scaled-up—
that wouldn’t have to go
through the real grind of get-
ting to a megasize like the
Buffett Foundation would—
and that could productively
use my money now,” he told
Fortune magazine at the time.

When they joined forces,
Mr. Gates said that his friend-
ship with Mr. Buffett, which
dates back to the 1990s, in-
spired the Microsoft Corp. co-
founder and his wife Melinda
to start their own foundation
in 2000, initially focused on
global health and U.S. educa-
tion. Mr. Buffett has often
voiced disdain for inherited
wealth.

In a similar 2006 letter, Mr.
Buffett earmarked Berkshire
shares then worth about $3
billion to the Susan Thompson
Buffett Foundation, which

then had $270 million in as-
sets. Another tranche of Berk-
shire shares was to be divided
equally among three founda-
tions headed by the couple’s
children. Mr. Buffett later
promised to give 99% of his
wealth to charity as part of
the Giving Pledge, which he
co-founded in 2010 with Mr.
Gates and Ms. French Gates. In
2012, Mr. Buffett pledged addi-
tional Berkshire shares to his
children’s foundations.

Mr. Buffett attended Gates
Foundation board meetings
but often wasn’t involved in
the details of philanthropic
decisions, which he left to Mr.
Gates and Ms. French Gates,
former foundation employees
say.

The Gates Foundation ex-
panded, adding hundreds of
full-time staff to work on proj-
ects across the globe. Over
time, the expansion didn’t sit
well with Mr. Buffett who lives
in the same Omaha house he
bought in 1958 for $31,500 and
runs Berkshire with a small
headquarters staff.

Mr. Buffett shared his dis-
pleasure with what he viewed
as the bloated size of the
foundation, said people famil-
iar with the matter. He asked
for the head count to be
capped, which led to job cuts
around 2015, some of the peo-
ple said. He also took issue
with the number of consul-
tants that the Gateses had in-
volved in foundation matters,
the people said.

Inactive trustee
In 2021, not long after the

Gateses announced they were
divorcing after 27 years of
marriage, Mr. Buffett resigned
as a trustee of the Gates Foun-
dation. In a statement, he said
that he had been an inactive
trustee at the foundation for
years, and was resigning as he
had from other boards except
Berkshire’s.

Mr. Buffett and Mr. Gates
still regularly talk and visit
with each other, according to
people familiar with their rela-
tionship and public flight re-
cords. Mr. Gates attended
Berkshire’s annual shareholder
meeting in Omaha this spring.

Since at least 2019, the Buf-
fett Foundation has been pre-
paring for a significant influx
of cash when Mr. Buffett’s es-
tate is settled, according to
people familiar with the mat-
ter.

In recent months, staff has
been discussing allocating the
expected funds to both inter-
national and U.S. efforts, with
a mix between reproductive
health and primary health,
which could include expanding
into vaccinations and infec-
tious-disease treatments, ac-
cording to documents.

As with the Gates Founda-
tion, Mr. Buffett has been
largely hands off with the Buf-
fett Foundation. The philan-
thropy’s president is Mr. Buf-
fett’s former son-in-law Allen
Greenberg and some of Mr.
Buffett’s children and grand-
children are on the board. It
has been expanding recently,
adding staff in Washington,
D.C., and Rwanda.

For several years, employ-
ees debated whether the
grandchildren would eventu-
ally run the foundation, but
staffers learned in 2019 that
he wanted the billions spent
within 10 years and for the
foundation to cease to exist
after that, the people said.

“Over many decades I have
accumulated an almost incom-
prehensible sum simply by do-
ing what I love to do,” Mr.
Buffett said in a statement last
year. “Society has a use for my
money; I don’t.”
—Elisa Cho contributed to

this article.

pated flood of funding, an en-
deavor they nicknamed
“Project Lincoln,” former em-
ployees said. In 2010 Mr. Buf-
fett said he planned ultimately
to give away 99% of his
wealth.

Now, similar preparations
are under way at a different
charity—a little-known Buffett
family foundation that sup-
ports abortion rights. Officials
at the Susan Thompson Buf-
fett Foundation have been hir-
ing staff and making plans to
spend a massive influx of
money that the small organi-
zation expects to receive, ac-
cording to current and former
people within the foundations
and documents reviewed by
The Wall Street Journal.

While Mr. Buffett hasn’t re-
vealed publicly how his estate
will be divided, officials at
both foundations have dis-
cussed in internal meetings
that the amount left to the
Buffett family foundation
could be as high as $70 billion
to $100 billion, some of the
people said and documents
show. An endowment of that
size would make the Buffett
foundation one of the largest
private philanthropies in the
world, based on publicly avail-
able data.

No health changes
Mr. Buffett’s Berkshire

stake, making up the bulk of
his fortune, is currently valued
at around $90 billion. Of that,
about $56 billion is currently
committed to be distributed
over time to the Gates Foun-
dation, $17.4 billion is commit-
ted to four family charities in-
cluding the Buffett Foundation
and $18.7 billion remains un-
committed, according to pub-
lic statements Mr. Buffett has
made and a Wall Street Jour-
nal analysis.

Assuming Berkshire shares
perform roughly as they have
over the past decade and Mr.
Buffett continues to donate
each year as he has, his re-
maining holdings would be
worth more than $200 billion
in a decade.

Planning for this part of Mr.
Buffett’s estate, which has
been going on for several
years, including meetings this
year, isn’t tied to changes in
the billionaire’s health, people
familiar with both foundations
said.

Mr. Buffett declined to com-
ment for this article except to
say in a statement responding
to initial inquiries from the
Journal: “There are a signifi-
cant number of inaccuracies in
your reporting.”

Officials at the Gates Foun-
dation and the Buffett Founda-
tion didn’t respond to requests
for comment.

Internal speculation about
Mr. Buffett’s intentions has
added to other areas of uncer-
tainty for the Gates Founda-
tion and its roughly $50 bil-
lion endowment.

When Bill Gates and Me-
linda French Gates filed for di-
vorce in 2021, they said they
would continue to work to-
gether as co-chairs to run the
foundation. Less than two
months later, Mr. Buffett re-
signed as trustee amid an ef-
fort by the foundation to bring
in more independent over-
sight. Ms. French Gates subse-
quently indicated she will shift
more of her wealth among
other philanthropies. Under

ContinuedfromPageOne

Buffett’s
Plans Roil
Charities

write a new will that will pro-
vide for a continuance of this
commitment—by distribution
of the remaining earmarked
shares or in some other man-
ner—after my death.”

Victoria Haneman, a law
professor at Nebraska-based
Creighton University who fo-
cuses on tax and estate plan-
ning and isn’t involved in the
Buffett deliberations, said
there isn’t enough publicly
available information to draw
a conclusion about how any
commitments will be handled
after Mr. Buffett’s death.

She added that if Mr. Buf-
fett didn’t receive something
in exchange for the pledge he
made in the 2006 letter, such
as the naming rights to a
building, it may not be en-
forceable.

Despite the apparent ambi-
guity, many Gates Foundation
staffers had long assumed that
the charity would ultimately
receive the full amount of Mr.
Buffett’s pledged shares as
well as the bulk of his remain-
ing unpledged shares, accord-
ing to people who worked
with the foundation.

In anticipation of that in-
flux of funds, the foundation’s
chief executive, dozens of em-
ployees and consultants from
management consulting firm
McKinsey & Co. participated in
the yearslong analysis and
plan called “Project Lincoln.”

“If he dies, where will we
put the money?” a former
foundation employee said they
asked themselves. It was com-
plicated since some of the ex-
isting recipients of Gates
Foundation grants were al-

ready maxed out and couldn’t
receive additional donations,
the former employees said.

One of the ideas was to cre-
ate a world children’s savings
bank, where each child would
receive thousands of dollars,
some of the people said. “It
sits on a shelf, like a battle
plan in case you had to put it
to action,” the former em-
ployee said.

By contrast with the Gates
Foundation, with its roughly
1,800 employees and opera-
tions around the globe, the
Buffett Foundation is a low-
profile organization. Based in

Mr. Buffett’s hometown of
Omaha and named in honor of
his late first wife, the founda-
tion has a board of mostly
family and friends and a staff
of a few dozen.

It keeps most of its activi-
ties private, often making do-
nations anonymously, in keep-
ing with Susan Buffett’s desire
to focus on the organizations
who do the work rather than
the ones who write the checks,
said people familiar with the
matter. It formed in 1964 and
started providing college
scholarships to students in Ne-
braska, but has spent the bulk
of its funds on abortion access
and reproductive health, ac-

Philanthropic Support
Warren Buffett has donatedmore than $40 billion, but he still
owns another roughly $90 billion worth of Berkshire shares.

Cumulative value of Berkshire
shares gifted, by recipient

Value of
remaining
shares

Note: Gift value based on share price at time of gift; pledge value based on recent share price
Source: WSJ analysis of SEC filings, pledge letters
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‘Society has a use
for mymoney; I
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Bill Gates and Warren Buffett, shown participating in a television interview in 2016, pledged to give most of their wealth to charity.

In 2006, Mr. Buffett announced he was giving most of his shares in Berkshire Hathaway Inc. to the Bill & Melinda Gates Foundation, named after the Microsoft Corp. co-founder and his then-wife.

FR
O
M

LE
FT

:D
AV

ID
RY

D
ER

/G
ET

TY
IM

A
G
ES

;S
PE

N
CE

R
PL

AT
T/

G
ET

TY
IM

A
G
ES



© 2022 Dow Jones & Company. All Rights Reserved. THEWALL STREET JOURNAL. Wednesday, June 22, 2022 | A11

PERSONAL JOURNAL.

T he job market is still really hot.
But concerns about the econ-
omy have many people won-

dering if their jobs are secure
enough to survive.
In the past week, Tesla said it

would lay off 10% of its white-collar
workers and there have been layoffs
and hiring freezes or slowdowns at
Netflix, Carvana and Robinhood,
among others. Several CEOs of ma-
jor banks have warned that a reces-
sion could be on the horizon. Now,
some workers are quickly shifting
from demanding raises and promo-
tions to volunteering for extra as-
signments in case the market takes
a turn for the worse, employees and
recruiters say.
There is no way to guarantee that

your job will be safe, career advisers
say. But you can control how much
face time you have with colleagues
and put in extra efforts, say hiring
managers and career advisers, sev-
eral of whom advise people who
work remotely to think about going
into the office or visiting more.
Tessa White, a career coach who

spent two decades in corporate hu-
man resources, said she’s now telling
clients not to ask for raises and to
keep their current jobs rather than

jump ship to new opportunities.
“The pendulum is going back to

employers again,” said Ms. White,
founder of the Job Doctor, a firm
that focuses on helping employees
map their career paths.
She says the current mood

among her clients is a massive shift
from mere weeks ago when many
felt they could push for more money
and continued remote work—or just
quit and find a new job quickly.
“Now is not a time to change a

job, unless you really hate your job,
because the last one hired is typi-
cally the first one let go,” Ms.
White said.
Ammon Musselman, an account

executive with a technology market-
ing startup, said he’s started watch-
ing the clock. He used to arrive a
few minutes late to the office
around 8:10 a.m., but now he tries to
gauge traffic and get in right at 8
a.m. The 27-year-old, who lives in
Orem, Utah, also recently volun-
teered to help train new hires.
“As I started looking at the fore-

cast of the economy, I was like, how
can I help more with our future for
the next several months, if not
years, but also how can I stand out
more?” he said.
Companies are still trying to fill

millions of open jobs. An early June
survey of nearly 5,000 adults con-
ducted by SurveyMonkey for The
Wall Street Journal found workers
remain fairly confident about their
prospects, with 41% of remote work-
ers responding that they were more
confident that they could find a new
remote job now compared with six
months ago.
To many older workers who have

experienced previous downturns, the

that she believes will help her stand
out in her search for a new technol-
ogy job.
“My focus is to try to specialize in

a certain area,” she said.
She hopes her specialized skills

will make her less vulnerable to be-
ing laid off from a new position once
she gets one. “My biggest concern is
trying to secure a higher-paying job
and making sure that it is as reces-
sion-proof as possible.”
Some recruiters said that while

the job market may be starting to
cool, candidates still hold a lot of le-
verage when it comes to hybrid
work or flexible hours.
“Be clear on what you need and

want from your employer,” said
Laura Mazzullo, who worked as a re-
cruiter for many years before
launching her own firm, East Side
Staffing. For instance, she said flexi-
ble work arrangements are likely to
stay part of job-offer conversations,
regardless of the market, because
employees’ and companies’ expecta-
tions around those benefits have
fundamentally changed.
“While there may be fewer oppor-

tunities than in a booming market,
you shouldn’t see that as a time to
settle or to lower your worth,” she
said.
She’s advising job hunters to raise

concerns about job security in new
roles during their interview process.
“You can say ‘I am very close to

accepting your offer, but my concern
is will I be laid off as soon as the
market turns. What plans do you
have in place to retain me? Do you
have the budget to keep me?’ ” she
said. “Employers are going to be re-
ally ready for those types of ques-
tions now.”

signs, including stock-market drops
and hiring slowdowns, are concern-
ing. (Federal data show that people
over 55 tend to become part of the
long-term unemployed at higher
rates than younger people.) Some
career veterans recommend prepar-
ing for a possible turn now.
The economy soured in the early

2000s when Mike Williamson was
a heavy-equipment mechanic for
Caterpillar Inc. Though his mechanic
job was spared, his company cut his
pay and hours for a time so he
went back to school to become an
electrician.
He credits learning new, highly

technical skills with helping him
move into a new job—and protect
it—as an electrician for a forklift
company when layoffs came during
the 2008 recession.
“My advice is: If there’s an oppor-

tunity for you to, go back to school
and get better skills,” said Mr. Wil-
liamson, 48, who lives in Cincinnati

and is now an account manager with
a renewable energy company.
Ebony Williams, a 26-year-old

who works in customer support and
lives in the Houston area, enrolled in
a training program a few months
ago to learn an information technol-
ogy service management platform

How to Stay
Employed
If There’s
A Recession
BY RAY A. SMITH

least 152 so far in 2022, according
to a database at the Naval Post-
graduate School’s Center for
Homeland Defense and Security.

“I felt so helpless,” said 49-
year-old Wendy Grider, who left
her fourth-grade teaching job in
Rocklin, Calif., this month. She
watched parents over the past
year take to social media to criti-
cize teachers in her district for
their homework assignments, she

said. And there were several in-
stances in her classroom, she said,
in which a student hit a staff
member or threatened her.

“The reason I stayed in teach-
ing was for the actual teaching,
and for the kids, which is really
what you think it should be all
about,” said Ms. Grider, who isn’t
sure what she will do next. “Unfor-
tunately, it’s turned into a very
small percentage of the job.”

Such pressures are straining
teachers already stretched thin by
staff shortfalls, especially in sci-
ence, math, special education and
early childhood education, accord-
ing to the U.S. Education Depart-
ment. Among public schools, 44%
reported full- or part-time teach-

ing vacancies at the start of the
year, according to data released by
the National Center for Education
Statistics. More than half of the
schools said those vacancies were
due to resignations.

School administrators say those
shortages will get worse if many
more educators resign, and some
say they have had to curtail sum-
mer school programs. In Wiscon-
sin, the Madison Metropolitan
School District said it wouldn’t be
able to provide summer school for
600 students who had enrolled,
citing staffing challenges.

Ms. Grider and other teachers
say school districts can help pre-
vent more resignations. In a letter
to her school board early this year,

Wendy Grider has left her Grade 4
classroom for good. Right, a mural
she and a student teacher created.

M
any teachers have
packed up class-
rooms for the last
time as schools
break for summer,
leaving a profes-

sion where stresses have multi-
plied as a national teacher short-
age threatens to grow.

Some 300,000 public-school
teachers and other staff left the
field between February 2020 and
May 2022, a nearly 3% drop in
that workforce, according to Bu-
reau of Labor Statistics data. Worn
down by the challenges of teaching
through the past few years, more
educators say they are considering
doing the same: A National Educa-
tion Association poll conducted
this year found 55% of teachers
said they would leave education
sooner than planned, up from 37%
last August.

Grappling with remote learning
and shifting Covid-19 safety proto-
cols was hard enough, teachers
say. But as schools have filled back
up with students, more stressors
have emerged: staffing shortfalls,
contentious masking-policy de-
bates, political battles over what
teachers can and can’t discuss or
teach in the classroom.

May’s school shooting massacre
in Uvalde, Texas, has also renewed
worries about gun violence, some
say. There were 249 shooting inci-
dents at schools last year and at

BY KATHRYN DILL
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she outlined suggestions for mak-
ing teachers feel more valued, in-
cluding giving teachers more of
their workday back for planning
and collaborating, bringing class
sizes down and giving more public
recognition of the staff. Others say
simply more pay would help keep
and bring new teachers in.

Scott Henderson, 43, left his
job as a ninth-grade social studies
teacher in Herriman, Utah, midway
through the school year. Mass
chaos had become a routine scene
in his classroom, he said, as some
students struggled to readapt to
in-person learning. On one occa-

sion last fall, he stepped outside
his classroom for a few minutes to
speak to a parent who had come
by unannounced; when he re-
turned, several students were
throwing tampons at the ceiling
while another rifled through Mr.
Henderson’s desk, he said.

“Seeing people’s kids able to
make those connections on things
they hadn’t been able to before, I
miss it for sure,” said Mr. Hender-
son. He begins a master’s degree
in instructional design in August,
which he said he expects will be a
much less stressful career.

Pangs of Guilt
Teacher resignations in public and
private schools have been a boon
to hiring managers in other indus-
tries desperate for capable talent
in a tight labor market. Classroom
instructors are landing sales roles
and jobs as instructional coaches,
software engineers and behavioral-
health technicians, according to
LinkedIn data.

Daphne Gomez, a career coach
who works with teachers trying to
break into new occupations, said
that, more recently, tech companies
have been coming to her for help
appealing to departing teachers.

“Some companies are flat out
making landing pages that say, ‘Hey
former teachers! This is a good fit,’ ”
she said. “These are highly qualified
people with master’s degrees. You
can train them on sales.”

Some teachers say they worry
about the effect their resignations
will have on schools. Talia Elefant,
a special ed math teacher in
Queens, N.Y., said she has been
looking forward to more travel,
networking and simply boosting
her mental and physical health
since deciding to quit her job later
this summer. She has also felt
pangs of guilt about the colleagues
she will leave behind.

When one teacher resigns, she
said, the work piles up on those
who stay. “Those people are over-
worked and they’re going to want
to leave,” said Ms. Elefant, who
taught a range of grades in private
and public schools over the past
seven years. “If we don’t solve this
as a society, we’re going to have
no teachers left.”

152
Shooting incidents in schools so
far in 2022

More Teachers Are Quitting
School’s out for summer, and many fed-up educators say they won’t be back in the fall
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R
ising gasoline
prices are strain-
ing Americans’
wallets and add-
ing to the costs
of commuting,

shopping and travel this
summer.

The national average
price for a gallon of gasoline
topped $5 this month. It is
another stress on people
whose personal budgets
have been stretched by the
impact of inflation on the
cost of groceries, housing
and several other parts of
daily life.

U.S. households are now
spending at a pace equiva-
lent to $5,000 annually on
gasoline, up from a rate of
$2,800 a year ago, according
to a report by Yardeni Re-

search, an investment con-
sulting firm. Natasha Ka-
neva, the head of global
commodities research for
J.P. Morgan, said prices
could climb to more than $6
a gallon this summer.

“People are seeing the
prices at the gas pump, they
want to know what they can
do now,” said Michael Reale,
associate director of plan-
ning solutions at S&P Global
Mobility, who specializes in
light-vehicle fuel-economy
regulation.

There are ways to shave
as much as 20 to 30 cents
off the price of a gallon of
gasoline using store and
credit-card offers. But be-
yond such deals, the way to
make the biggest dent in
your fuel bills might be to
change your own behavior.

Driving more efficiently,
mapping your route and

even avoiding left-hand
turns are some of the strat-
egies that fuel experts, auto
analysts and financial plan-
ners recommend.

Here are four strategies
for cutting your fuel bill.

1
Combine discounts
and credit-card
offers
Stores, gasoline stations

and credit-card companies
offer a variety of discounts,
some of which can be com-
bined to compound the
savings.

Ted Rossman, senior in-
dustry analyst at Bank-
rate.com, recommends the
Sam’s Club Mastercard,
which provides 5% cash back
on gasoline purchased al-
most anywhere. The card is
capped at $6,000 a year, or
a saving of 25 cents a gal-
lon, assuming a $5-a-gallon

As Gasoline Prices Surge, There Are Ways to Save
Motorists can use strategies to dull the pain at the pump, even as the cost averages more than $5 a gallon in the U.S.

BY J.J. MCCORVEY
AND VERONICA DAGHER

price. He also suggests the
Costco Anywhere Visa card,
which gives 4% cash back on
gasoline purchased almost
anywhere, capped at $7,000
a year. Using the card saves
20 cents on a $5 gallon.

“The warehouse club
cards are particularly com-
pelling because Sam’s Club
and Costco often sell gas
that’s considerably cheaper
than the competition, plus
you can get added discounts
by using their credit cards,”
he said.

Filling stations have their
own credit cards, but the re-
wards and interest rates of-
ten aren’t as favorable, Mr.
Rossman said. Shell’s stan-
dard offer is 10 cents off a
gallon, with an annual per-
centage rate of 27.24%. Exx-
onMobil’s standard offer is
10 cents off a gallon on
most varieties (12 cents a
gallon on premium), with an
APR of 27.24%, he said.

Most of the major gaso-
line brands have payment
apps that offer 5 cents to 10
cents off a gallon. Load a
good gas-rewards credit
card into the app and now
you have combined two
ways to save, not just one,
said Mr. Rossman. For in-
stance, with a 4% cash-back
card and 10 cents off from
an app, you could snag gas-
oline for $4.70 a gallon in-
stead of $5.

2
Drive to save
The quickest and easi-
est way to save on gas-

oline is to modify driving
habits, analysts say.

Drivers can start by map-
ping out their errands. Cir-
cumvent hills, minimize un-
necessary trips and avoid
situations that leave you
prone to vehicle idling,
which consumes
one-quarter to
one-half gallon of
fuel an hour, said
Ellen Edmonds, a
spokeswoman for
AAA. Carpool and
drive with an
empty trunk
when possible.
The savings per
gallon will vary
based on the type
of car, driving
style and dis-
tance traveled,
she said.

Additionally,
left-hand turns
are the enemy of
your fuel tank,
said Ivan Drury,
senior manager
of insights at
Edmunds.com.

“There’s a light or a stop
or something that will force
you to sit and wait and burn
gas,” he said. Mr. Drury
points out that United Parcel
Service, better known as
UPS, optimizes fuel costs in
part by ensuring that an esti-
mated 90% of drivers’ turns
are to the right.

Too much acceleration
and deceleration can also
burn extra fuel. According to
Mr. Reale, fuel economy suf-
fers by more than 10% every
time a vehicle’s cruising
speed is increased by 10
miles an hour. Conversely,
quick braking at traffic stops
causes your engine to use
more energy than necessary.

Use cruise control when
appropriate, analysts say. A

ception is that premium or
higher-octane gasoline im-
proves fuel economy. “Re-
ally, there is no evidence of
that for the majority of ve-
hicles on the road today,”
said Mr. Reale, except with
specialized or performance-
focused vehicles. Sticking
with regular grade results in
immediate savings.

Lastly, always consider
whether or not the distance
you are traveling for that
cheap gasoline you found is
actually worth it, said An-
drew Mitchell, a financial
planner in Grand Rapids,
Mich.

“You may not be able to
make up the difference with
your savings,” said Mr.
Mitchell. If you travel 10
miles to save 5 cents on a
gallon of gasoline, for exam-
ple, how many gallons
would you need to buy to
make up the cost of the ad-
ditional mileage?

4
Get a tuneup
Regular maintenance
is extremely important

to your vehicle’s fuel effi-
ciency, analysts and auto
professionals said.

One of the top factors,
for example, is tire pressure.
Low tire pressure can in-
crease friction between your
vehicle and the road, forcing
the vehicle to do more
work—consequently burning
more gasoline and nullifying
other fuel-saving measures,
Mr. Drury said. Be mindful
that hot weather can raise
tire pressure and cooler
weather can deflate it.

Often owners of vehicles
with front- or rear-wheel
drive will only concern
themselves with the pres-
sure in those two tires, he
said. However, drivers

should keep all four tires in-
flated at the manufacturer’s
recommended pressure
level, which can be found in
your vehicle manual.

Drivers should also check
and clean their engine air fil-
ter every three to six months,
Mr. Drury added. A dirty fil-
ter can cause your engine to
work harder to get clean air,
“like drinking from a coffee
straw versus a big-gulp
straw,” decreasing fuel econ-
omy by 1 to 3 miles a gallon.

Ignoring your check-en-
gine light is a good way to
lose fuel economy, said Da-
vid Bennett, repair-systems
manager at AAA. A fault in
the engine-management sys-
tem can hurt your mileage,
he said.

55-mile road test by Edmunds
showed an average fuel sav-
ings of 7%, and maximum
savings of 14%, using cruise
control. Also, try to antici-
pate traffic conditions so it is

easier to coast to a stop,
which Mr. Reale said can re-
duce fuel use by 5% to 10%.

Your vehicle’s “economy
mode” will slow the re-
sponse between throttle and
acceleration, Mr. Drury
added, and its instant fuel-
economy readout on the
dashboard can help target
the ideal speed for savings.

Fuel economy generally
peaks at roughly 50 miles an
hour on most cars, accord-
ing to Ms. Edmonds at AAA,
then dwindles as speeds in-
crease. Reducing highway
speeds by 5 to 10 miles an
hour can increase fuel econ-
omy by as much as 14%, the
organization said.

In other words, driving
with a heavy foot will result
in a heavier gasoline bill.

“Unless that three min-
utes is incredibly critical to
you, that’s an easy way to
save,” Mr. Reale said.

3
Consider when,
where and what to
pump

Consumers can save money
by strategizing about when
to fill up their tanks, finan-
cial planners and auto
groups said.

Abandon the misconcep-
tion that driving until your
tank nears empty will help
you save. In fact, it might
damage the fuel pump, said
Ms. Edmonds of AAA. The
organization recommends
filling up when you have no
less than one-quarter of a
tank left.

Weekends have tradition-
ally been the worst days to
purchase gasoline. In 2022,
however, the most expensive
prices were in the middle of
the week, said Nicole Pe-
tersen, a spokeswoman at
GasBuddy, a price-tracking
app. Drivers should avoid
filling up on Saturdays, but
Friday or Sunday might of-
fer lower prices, she said.

Another common miscon-

Consider whether
the distance you are
traveling for cheaper
gas is really worth it.

Ignoring your check-engine light is a good way to lose fuel economy,
analysts say. Most vehicles now come with an instant miles-per-gallon
readout on the dashboard. Use cruise control when appropriate.
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Drivers should check
and clean their engine
air filter every three to
six months.

Keep all four tires inflated at the manufacturer’s
recommended pressure level.

The heavier your
car, the more gas it
will burn. Drive with
an empty trunk.

Sticking with regular
gas instead of premium
brings instant savings.

Experts say there are ways
you can drive smarter.

PERSONAL JOURNAL.
NY
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Baltimore

Exuberance is not a word often
applied to the Victorian Age. But
at the Walters Art Museum’s

historic Hackerman House, the exhibi-
tion “Majolica Mania” reveals an area
of 19th-century decorative arts in
which exuberance ran wild.

This joyous show, on view through
Aug. 7, was jointly organized by Bard
Graduate Center, New York, and the
Walters under the curatorship of Su-
san Weber, noted founder and guid-
ing spirit of the BGC, and Jo Briggs,
the Walters’s curator of 18th- and
19th-century art. Both scholars hope
that the exhibition and its encyclope-
dic, lavishly produced three-volume
catalog will help restore majolica to
its rightful position in the history of
decorative arts.

Majolica (with a hard “j”) was the
term used in Victorian England for in-
tricately modeled earthenware ce-
ramics embellished with colorful lead
glazes accentuating shape and orna-
mentation. Initially created to exem-
plify the best British industrial design,
majolica wares were produced in vast
numbers as dining, gardening and
purely decorative accessories at
prices suited to castles as well as cot-
tages. Popular in Britain and America
during the second half of the 19th
century, majolica fell precipitously
from grace in the 20th.

The word “majolica” derives from
maiolica, colorful mid-15th-century
Italian tin-glazed pottery with poly-

chrome decoration. Victorian majolica
was developed by Léon Arnoux, a
French designer and ceramic chemist
engaged by the celebrated British
firm of Minton & Co., and it was un-
veiled at London’s Great Exhibition in
1851. With its multiplicity of bold
shapes and sizes in dazzling colors,
Minton’s majolica earthenware tri-
umphed as a beautiful and far less
costly alternative to porcelain. Rival
makers such as Wedgwood joined
the commercial frenzy, and like other

British decorative ideas, majolica pro-
duction was also adopted by Ameri-
can firms.

Hackerman House, recently re-
stored to its mid-Victorian grandeur,
provides a harmonious backdrop for
this show. Thematic installations of
rare and wonderful examples of ma-
jolica are arranged throughout the
mansion, including Minton’s elabo-
rate two-tier, seven-foot-high jar-
dinière (c. 1855) embellished with
Renaissance-style painted motifs,
sculptural female heads, satyr
masks, festoons and putti.

Elsewhere, a dining table is set
with an eye-catching assortment of
fanciful majolica serving vessels. Re-

ART REVIEW

Exuberant
Earthenware
BY BARRYMORE LAURENCE SCHERER

There’s nothing staid
about this show of
Victorian ceramics.

actor could fail. Once it did, the
Soviets began filming everything,
anticipating a “heroic” record of a
disaster overcome, and it’s this
footage that makes “The Lost
Tapes” valuable and unnerving.
What the Soviet camera people
capture is doomed miners digging
under the damaged reactor to in-
stall a concrete buffer; a helicopter
dropping sandbags into the blast
crater and crashing into a con-
struction crane; a worker with a
lead plate over the back of his
head secured by what looks like a
shoelace; the ulcerated bodies of
the exposed, who suffered painful
if not necessarily lingering death.
At one point, tons of liquid plastic
were dumped at the reactor, in
what seems to have been an at-
tempt to laminate the entire site.

Later in the film, which wisely

of atomic cards began to topple.
There was no containment dome
over the reactor because, of
course, there was never a chance

the reactor could fail; to suggest
otherwise would have been sui-
cidal. There was never a contin-
gency plan established because,
again, there was no chance the re-

After the reactor failed,
the Soviets filmed
everything, anticipating
an inspiring outcome to
the tragedy that would
never materialize.

T
here are some blackly
comic observations made
in the HBO documentary
“Chernobyl: The Lost
Tapes,” one being that
only a totalitarian regime

could have prevented the kind of
widespread panic that should have
followed the 1986 nuclear disaster
in Ukraine. Although it goes un-
said, if one wanted to start an un-
provoked war in Ukraine, the same
stranglehold on news might prove
equally advantageous.

But “The Lost Tapes”—con-
structed out of newly uncovered
archival footage, contemporaneous
bulletins, present-day interviews
and vintage Soviet propaganda—
has too much Kremlin malfeasance
and trickle-down paranoia to
bother with comparative history.
It’s also rich in enough small but

profoundly haunting detail to keep
one captivated: The odd, recurring
flashes on the ’80s-era film stock,
for instance, a photographic reac-
tion to the radiation in the atmo-
sphere; the drift of poison into
Scandinavian airspace, which made
Moscow’s longed-for coverup ulti-
mately impossible. And the dogs:
When the Soviet authorities finally
decided to evacuate Chernobyl, 36
hours after the April 26 explosion,
its citizens could take with them
only their IDs and some cash. They
were told they’d be back soon. The
dogs—which erupted into what’s
remembered as an “unbearable”
howling as 2,200 buses left town—
knew better.

Chernobyl is remembered in in-
terviews as having been a close-to-
idyllic place to live, work and raise
a family, until the Soviets’ house

TELEVISION REVIEW | JOHN ANDERSON

Footage From a Tale of Folly
This documentary provides chilling, recently unearthed video of the Chernobyl disaster

H
BO

(4
)

follows several individuals through
their own Chernobyl odysseys,
there are the reports of babies
born with fishtails and of cows
with legs growing out of their
necks. But much of the truth about
Chernobyl remains buried, like the
moonscape of charred rubble that
Red Army “volunteers”—who knew
nothing of the danger they were
in—moved with gravedigger’s
shovels into the tomb of their
much-celebrated energy plant.
“The Lost Tapes” is a chronicle of
folly, which makes it perversely
fascinating and, one hopes, cau-
tionary. And the disaster is cred-
ited as having been a major factor
in the demise of the Soviet Union
itself: As we’re told in the conclud-
ing subtitles, an estimated
200,000 people suffered Cher-
nobyl-related deaths. The official
count remains 31.

Chernobyl: The Lost Tapes
Wednesday, 9 p.m., HBO

Stills from HBO’s new
documentary ‘Chernobyl:

The Lost Tapes’

household conservatory, its assertive
blossoms rising out of long green
leaves climbing the pedestal shaft.
Elsewhere, two lithe mermaids form
the handles of Wedgwood’s “Mermaid
Clock Vase” (c. 1871), imparting happy
sensuality to timekeeping.

Minton’s “Prometheus Vase” takes
neo-baroque sensuality over to the
dark side. The vase is basically a cov-
ered urn with upright ring handles.

naissance and Baroque motifs often
inspire their vigorously molded
shapes and decoration. From tea sets,
ice-cream sets, oyster plates, sardine
boxes, soup tureens, game-pie dishes,
wine and water coolers and other
gustatory pieces to elaborate vases,
fountains and figures of exotic
fauna, majolica design reflects the
embodiment of High Victorian
eclecticism, drawing inspiration
from a wealth of subjects—history,
mythology, botany, zoology and popu-
lar culture among them.

For example, a superb 1875 punch
bowl by the British firm George
Jones & Sons offers not only the
promise of steaming, spiritous re-
freshment, but a visual pun to boot:
Wreathed in relief-molded holly
branches, the capacious bowl rests on
a recumbent figure of Mr. Punch,
whose beaky profile, long familiar
from traditional Punch-and-Judy pup-
pet shows, had been made even more
familiar as the symbol of “Punch,” the
weekly humor magazine first pub-
lished in 1841.

A scientific sensibility governs
Worcester Royal Porcelain’s “Shell
and Lizard” (designed c. 1868), a
sculptural vessel evoking a Renais-
sance nautilus cup (which would have
been fashioned from an actual nauti-
lus shell). Here, a defiant lizard clam-
bers over the shell-shaped cup, which
is supported by a stem modeled as a
piece of branching wood or coral
emerging from a foot formed as a
mound of leaves populated by snails.
The open-mouthed lizard evokes the
fearsome dragons of Japanese art,
which influenced Aesthetic Move-
ment design in such pieces as
Worcester’s Japanese tea kettle, with
its slender arching dragon handle re-
lieving the severe cube shape of the
vessel itself (designed 1872).

George Jones & Sons’ “Calla Lily”
pedestal and jardinière (c. 1880) fairly
trumpets its intention to stand in a

The solid turquoise coloring of the
urn body emphasizes the careful
modeling of the tormented figure
who lends the piece its name. Its fin-
ial is modeled as the nude Titan, Pro-
metheus. Punished by Jupiter (or
Zeus), king of the gods, for bringing

fire to mankind, Prometheus is
chained in agony as Jupiter’s
eagle makes its daily meal of
his liver. The vase handles serve

as anchors for two pairs of mus-
cular Greco-Roman soldiers bound
by ropes and chains.
With trans-Atlantic marketing

opportunities fostered by successive
international trade exhibitions, Euro-
pean and American majolica manu-
facturers enjoyed a heyday from the
1850s through the 1880s. But by the
1890s changing tastes led to a slump
in demand. During the early 20th cen-
tury, majolica became one of the
many fatalities of modernist criticism
that consigned Victoriana to the cul-
tural dung heap.

Moreover, the lead glazes that
gave majolica its dazzling colors
caused widespread illness among
pottery workers—as those glazes
were declared illegal, majolica pro-

duction virtually ceased. Hence, this
otherwise cheerful exhibition includes
a somber note: a majolica memorial
by the contemporary ceramic artist
Walter McConnell in the form of a
Buddhist-style stupa made of ceramic
figures and vessels. But even the in-
tended significance of this ghostly
white, somewhat kitschy hillock can-
not undermine the decorative flights
of fancy that make this show so en-
gaging and so memorable.

Mr. Scherer writes about music and
the fine arts for the Journal.

Majolica Mania
The Walters Art Museum, through
Aug. 7

Monogrammed fountain (1861-62),
created by Minton & Co.
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practice is usually a little harder on
days after the Lightning lose. He
gives out Tampa Bay T-shirts the
way Oprah Winfrey gives out cars,
effectively ensuring that Tampa
Bay’s “distant thunder” travels all
the way to eastern Czech ice rinks
and the frozen-over Ostravice River,
where the father and son used to
train during the winters.

Mikulik also attended Kubina’s
celebration in 2004 and went to his
first NHL game at Tampa’s Amalie
Arena in high school while on a
study abroad scholarship. Later, he
returned for graduate school at the
University of South Florida to at-
tend a business program named for
Lightning owner Jeffrey Vinik and
got a job with the team as the
“Bugkeeper,” assistant to Tampa’s
beloved insect mascot, Thunderbug.

Mikulik’s fandom continued to
escalate after his stint in Florida.

“I named my daughter ‘Amalie’
after Amalie Arena,” he said of his
18-month-old girl. To be sure, the
Lightning’s home arena is named
for a motor oil company. But Miku-
lik said his wife didn’t need con-
vincing when picking their first
born’s name. “I’m not crazy,” he
said. “It is a cute girl’s name.”

Palat’s parents are similarly ob-

BY LAINE HIGGINS The Small Czech Town
That Loves the Lightning

Frýdek-Místek natives Pavel Kubina and Ondrej Palat won
Stanley Cup titles with Tampa Bay nearly two decades apart

Ondrej Palat, above, and Pavel
Kubina, left, held Stanley Cup
celebrations in the Czech Republic
after winning titles with Tampa Bay.

sessed and have a long list of su-
perstitions to manage when the
Lightning play. Hana Palatova,
Palat’s mother, always makes bread,
kneading the dough before going to
bed and waking up at 1 a.m. to bake
it during the game. She and her
husband only change pajamas if the
Lightning lose. When the Lightning
win during the playoffs, Pavel Palat
finds a pool first thing in the morn-
ing and goes for a swim—even if it’s
cold and rainy outside.

Every time Palat scores, his fa-
ther buys a bottle of rum and af-
fixes a note on the bottom denoting
the time and style of the goal. The
prettier the goal, the pricier the
rum, he said through a translator.

He also buys a detective novel
whenever Palat tallies an assist—
“the wife chose it as a counter-
weight,” he said. With 425 career
points so far, 281 of them assists,
Pavel Palat said that his library and
liquor cabinet are well stocked
enough to last him and his wife
through retirement, which they
hope to begin in a few years. He’ll
be headed to the store for a bottle
and a book on Tuesday after his
son’s two-point performance in
Game 3.

Other fans are less committed by
comparison. Vojtĕch Pavlas and his
younger brother, Vitek, wear their
white Tampa Bay jerseys, custom-
ized with their names on the back,
for pick-up games and practices.

Both Pavlas brothers were on
hand in September 2021 when Palat
held a championship parade in the
Frýdek-Místek town square and
Mayor Petr Korč gave the skater a
key to the city. Palat brought not
one, but two Stanley Cups—the real
trophy and another made of cake,
provided by a local bakery called
Marklenka that is renowned for its
Armenian honey cake.

“It was like a rock ’n’ roll con-
cert,” said Nshan Avetisyan, the son
of Marklenka’s founding baker. He
said the Cup cake weighed about
110 pounds—nearly three times as
heavy as the real thing—and had
more than 80 layers.

Added Mayor Korč, “It was one
of the biggest spontaneous gather-
ings of people since the revolution,”
referencing the Velvet Revolution in
1989 that ended Soviet rule.

Patrik Baričák, a student in Brno,
Czech Republic, was among the
Lightning faithful on hand that day.
He dreams of one day watching a
game at Amalie, but until he can
make the trip overseas, he is happy
to stay up until 5 a.m. to watch the
Lightning try to three-peat as
champions. “Sometimes I go to
sleep after the game. Mostly.”

Kubina said his close friends
used to do the same in the early
2000s, sometimes watching hockey
until 6 a.m., then going straight to
work (the time difference between
the Eastern Seaboard and Eastern
Europe is about six hours).

For this latest championship run,
Mikulik is planning to throw a
watch party in HC Frýdek-Místek’s
arena on June 25 for Game 5.

“We saw the incredible comeback
they had against the Rangers and
keep our fingers crossed to do the
same in the finals,” Korč said.

The only trouble is the timing.
Puck drop is at 8 p.m. in the U.S. In
the Czech Republic, that’s 2 a.m. FR
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Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 72 56 pc 73 57 pc
Atlanta 98 76 s 95 76 pc
Austin 99 72 s 102 71 s
Baltimore 86 67 t 81 67 t
Boise 90 60 s 86 55 s
Boston 67 58 c 72 60 r
Burlington 78 61 t 70 61 c
Charlotte 98 72 s 92 69 t
Chicago 88 65 pc 86 66 s
Cleveland 88 64 t 78 60 s
Dallas 99 79 s 100 81 s
Denver 88 61 pc 90 60 pc
Detroit 90 60 pc 84 61 s
Honolulu 86 73 pc 86 72 pc
Houston 98 77 pc 100 76 s
Indianapolis 93 67 t 86 63 s
Kansas City 85 68 pc 85 71 t
Las Vegas 94 78 pc 100 80 s
Little Rock 98 76 s 96 76 s
Los Angeles 89 66 pc 87 65 s
Miami 86 75 pc 87 75 s
Milwaukee 84 63 s 82 67 s
Minneapolis 87 68 s 93 73 t
Nashville 98 75 s 94 70 s
New Orleans 96 80 t 97 80 s
New York City 69 63 sh 73 65 t
Oklahoma City 94 71 s 96 75 s

Omaha 90 68 pc 88 71 t
Orlando 91 71 s 95 77 s
Philadelphia 78 64 sh 75 65 t
Phoenix 105 88 pc 109 88 t
Pittsburgh 92 63 t 81 56 pc
Portland, Maine 63 54 c 68 54 r
Portland, Ore. 76 51 pc 74 51 s
Sacramento 100 64 s 98 61 pc
St. Louis 91 70 t 91 72 s
Salt Lake City 91 69 s 94 69 s
San Francisco 79 58 pc 77 56 pc
Santa Fe 69 56 t 80 59 t
Seattle 66 51 sh 69 51 s
Sioux Falls 88 68 s 92 72 pc
Wash., D.C. 88 70 t 79 68 t

Amsterdam 74 56 s 83 64 pc
Athens 94 76 s 94 77 s
Baghdad 101 76 s 106 77 pc
Bangkok 95 79 t 93 79 t
Beijing 86 71 c 94 68 sh
Berlin 80 58 s 84 64 s
Brussels 78 58 s 80 64 t
Buenos Aires 50 44 c 53 45 pc
Dubai 108 91 s 110 91 s
Dublin 67 55 pc 71 55 pc
Edinburgh 69 52 c 72 56 pc

Frankfurt 84 60 pc 87 65 pc
Geneva 83 63 t 84 61 t
Havana 86 72 t 86 71 t
Hong Kong 88 82 t 89 82 pc
Istanbul 85 71 s 83 68 pc
Jakarta 89 76 t 89 76 t
Jerusalem 79 62 s 86 67 s
Johannesburg 59 46 pc 56 45 sh
London 80 57 s 80 59 t
Madrid 77 57 pc 78 57 pc
Manila 94 81 t 96 81 t
Melbourne 60 52 c 62 54 c
Mexico City 68 52 t 72 52 sh
Milan 86 69 pc 92 70 pc
Moscow 67 56 c 74 57 pc
Mumbai 89 81 t 87 81 t
Paris 81 63 pc 81 62 t
Rio de Janeiro 82 68 s 82 68 s
Riyadh 117 91 s 117 88 pc
Rome 88 69 pc 86 69 pc
San Juan 90 77 sh 89 77 pc
Seoul 84 69 c 80 71 r
Shanghai 92 80 c 97 83 pc
Singapore 84 76 t 84 77 t
Sydney 64 47 s 67 48 s
Taipei City 95 79 t 94 79 t
Tokyo 80 72 t 82 74 t
Toronto 87 59 t 80 59 s
Vancouver 65 52 pc 64 52 s
Warsaw 73 54 pc 76 56 pc
Zurich 79 61 t 84 61 t

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice

Forecasts and graphics provided by AccuWeather, Inc.©2022
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PADDEDCELLS | By Gary Larson & Amy Ensz
Across
1 Geiger counter
unit

4 Cotton fabric

10 Plants

14 Old Speckled
Hen, for one

15 Dahl of “Bengal
Brigade”

16 Domingo
delivery

17 Manipulating
others with
sullen
behavior?

19 Pietà figure

20 Like shouted
texts

21 Galas, e.g.

23 Mower maker

24 Zero in films

27 Wrap gifts?

32 NFL stats

35 Vino region

36 Fish with
64-Across

37 Share on
Facebook, e.g.

40 Sarajevo setting

41 Bangladeshi or
Bhutanese

42 Penultimate
contest

45 Leaf-cutter, e.g.

46 Scene locations
in “The Birthday
Party” and
“Betrayal”?

50 Coated with
gunk

51 Paris arrival of
May 1927,
familiarly

55 Peloponnesian
War victor

58 State bordering
Arizona

59 Tuck’s sibling on
“PAW Patrol”

60 Glib reaction to
a vaccination?

64 Fishing
equipment

65 ___-weensie

66 White House
nickname

67 Town not far
from Santa Fe

68 Bow
applications

69 Talk online?

TheWSJ Daily Crossword | Edited by Mike Shenk
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32 33 34 35 36

37 38 39 40

41 42 43 44 45

46 47 48 49

50 51 52 53 54

55 56 57 58

59 60 61 62 63

64 65 66

67 68 69

Previous Puzzle’s Solution

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.
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P R E P A I D C E L L N U B
S O S O D E K E D I S L E

S P E C S H R U B
B A T H R O O M T I S S U E

S A V E D R O A D D N A
N C I S S T A I R B A Y S
O K D F E A T B I T A T
W U R L I T Z E R O R G A N

P E T R A E T A S
A F A R D E A L T M O M A
S I D P A R T Y A N I M A L
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P E R M E S S A G E N T S

Down
1 Swift

2 Sans support

3 Wild card, at
times

4 Cartographer

5 WWW
addresses

6 Crafty

7 Nawiliwili
necklace

8 Wayfarer’s
stop

9 Void

10 Whitman
assortments

11 Like some
history

12 Pipe cleaner
center

13 Utters

18 Diamond
protection

22 Green sauce

24 AWOL chasers

25 Make a choice

26 Indian honorific

28 Wolf, perhaps

29 Dad’s mom

30 Mattress choice

31 Thin strip

32 Sting
operation

33 Lucy’s love

34 Take turns

38 Healthy juice
ingredient

39 Hägar’s dog

40 Pen name

42 Elite retreat

43 Raised railways

44 Johnson’s
predecessor

47 Grim sort

48 Waives one’s
rites?

49 Confessor’s list

52 Like very few
games

53 “Toosie Slide”
rapper

54 Twisted,
aeronautically

55 Transmitted

56 Urgent request

57 Choir singer

58 Scrape

61 Vintage auto

62 Those with
clout

63 CBS forensics
franchise

2021

T
he quaint city of Frýdek-
Místek in the eastern
Czech Republic is known
for Gothic castles, honey
cakes and its proximity

to the birthplace of Sigmund Freud.
Thanks to a pair of gifted hockey
players, it’s now also known for be-
ing a stronghold of Tampa Bay
Lightning fans.

The reason involves two play-
ers—both natives of the area
around the city of 55,000—who won
championships for the same Na-
tional Hockey League team in
Tampa, Fla., nearly two decades
apart.

Pavel Kubina played on a Tampa
Bay team that won the Stanley Cup
in 2004. When Kubina brought the
Cup home to Frýdek-Místek that
year, a teenager named Ondrej Palat
watched the hometown hero slurp
champagne out of hockey’s iconic
trophy.

Eighteen years later, Palat is a
key member of the Lightning squad
that won back-to-back titles in 2020
and 2021, and is currently down 2-1
in its chase for a third after a 6-2
win against the Colorado Avalanche
on Monday in the Stanley Cup Fi-
nals. Palat brought the Cup home
for his own victory celebration,
where he went crowd surfing in the
town square, last September.

“I had been watching the whole
playoffs that year and I had cheered
for Tampa,” Palat said last fall.
“This was kind of the beginning for
me where I said to myself: ‘It would
be nice to win it one day, too.’ ”

Hockey is one of the most popu-
lar sports in the Czech Republic.
The country has produced 323 NHL
players since 1969, including stars
like Jaromir Jagr, and three dozen
have won Stanley Cups.
Coincidentally, five of
those players did so
with the Tampa Bay
Lightning: Kubina, Stan
Neckar and Martin
Cibak hoisted the trophy
in 2004; Palat and Jan
Rutta won titles in 2020
and 2021.

Frýdek-Místek’s devo-
tion to the Lightning
primarily owes to Ku-
bina, a dependable de-
fenseman from Janov-
ice, on the outskirts of
the town, who played 10
seasons in several stints
with Tampa Bay from
1997 to 2012. Early in
his career, Kubina said,
he had more fans in his
Czech hometown than
in South Florida judging
by the amount of royal
blue hats he gave out to
neighbors and friends.

“When I went home
during the summer, I would always
bring like five hockey bags with me
and one would just be full of hats,”
Kubina said. All Stanley Cup win-
ners are allowed to take the trophy
for a day in the offseason, and Ku-
bina’s celebration at home drew
more than 10,000 people; Janovice
then had a population of about
1,700.

Back in the 1990s, it was close to
impossible to watch NHL games—
let alone those involving an expan-

sion team in Florida—in the newly
democratized countries of Eastern
Europe. Jakub Mikulik, now the ex-
ecutive manager for Czech minor
league team HC Frýdek-Místek, re-
members clipping black-and-white
photos of Kubina out of national
newspapers and pasting them in his
school notebooks as a child. NHL
apparel was prohibitively expensive,
so Mikulik put white lightning bolt
stickers on his hockey helmet.

After winning a championship,

Kubina donated thousands of dol-
lars of hockey equipment to the lo-
cal youth hockey organization
where Palat played. It made an im-
pression on Palat’s father, Pavel,
one of the town’s youth hockey
coaches. When his son happened to
be drafted by the same team in
2011, Pavel Palat took it upon him-
self to indoctrinate the town’s chil-
dren to Lightning fandom.

The elder Palat talks about the
team nonstop and his charges say

2004
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Tales of Crime
And Rascality
Rogues
By Patrick Radden Keefe
(Doubleday, 348 pages, $30)

BOOKSHELF | By Tom Nolan

The Worst Time for a Global Minimum Tax

T he European Union is
entering a time of eco-
nomic crisis. The war

and sanctions are causing un-
precedented challenges: rising
interest rates and inflation,
spiking food and energy prices,
and supply-chain disruptions.
Governments must make their
countries’ economic interests
the priority and address the
cost-of-living crisis.

Adopting the European
Commission’s minimum-tax
directive now would be a
profound mistake. The direc-
tive is based on rules pub-
lished in 2021 by a group of
more than 100 countries col-
laborating to address tax
challenges in the digital
economy. It has two pillars:
The first aims to put an end
to big tech firms’ tax avoid-
ance by making them pay
their fair share of tax where
their activities are per-
formed and where their
profit is created. The second

aims to introduce a minimum
15% tax on corporate profit
world-wide to put a floor on
tax competition. The global
tax deal was planned to
come into force in 2023, but
in May OECD Secretary-Gen-
eral Mathias Cormann an-
nounced that it may take
longer to implement.

The EU directive, proposed
by the European Commission
in December 2021, aims to in-
troduce a 15% minimum tax
rate, effective Jan. 1, 2023, on
large multinational corpora-
tions with annual revenue of
at least €750 million. Instead
of tackling profit-shifting and
tax-avoidance strategies, the
current proposal would in-
crease the tax burden on Eu-
ropean manufacturers, which

drive economic growth. The
directive would need to be
unanimously agreed by 27 EU
member states to take effect.
Hungary can’t support a pro-
posal that would hurt the
weakened European economy
and further increase inflation.

Adopting the directive
would hit Central European
economies the hardest by
damaging their favorable tax
systems, a key competitive
advantage over their Western
European counterparts. The
Visegrád Four (Poland, Hun-
gary, Slovakia and the Czech
Republic) have grown
steadily in the last decade.
Hungary especially has used
its fiscal independence to
create one of the most invest-
ment-friendly environments
in Europe—with an accessible
location, a qualified work-
force, an investor-friendly le-
gal environment, a range of
government incentives, a flat
corporate income tax of 9%
and an effective rate of 7.5%.
In 2021 Hungary saw a record

foreign investment of €5.9
billion.

Hungary’s ability to set its
own fiscal policies in this cri-
sis is indispensable. To pro-
tect our competitiveness and
sovereignty, the Hungarian
National Assembly passed a
resolution prohibiting the
government from agreeing to
implement a global minimum
tax.

In 2021 Hungary stopped
objecting to the global mini-
mum tax deal when it ex-
pected a quick pandemic re-
covery with healthy growth
rates. Under current circum-
stances, however, restricting
competition among member
states and adding an extra
tax burden on the companies
driving our economic
growth is just asking for
trouble.

Mr. Orbán is a member of
the Hungarian Parliament
and political director for
Prime Minister Viktor Orbán
(to whom he is unrelated).

By Balázs Orbán

Hungary declines to
discourage investors
during a crisis.

OPINION

‘E ven as a student,” writes Patrick Radden Keefe in
the preface to this edition of his collected journal-
ism, “I came to think that at least where nonfiction

was concerned, a big magazine article might be the most
glorious form. Substantial enough to completely immerse
yourself in but short enough to finish in a sitting.”

“Rogues: True Stories of Grifters, Killers, Rebels and
Crooks” collects 12 of Mr. Keefe’s big articles for the New
Yorker, where, as a staff writer, he often spends the better
part of a year researching and shaping a particular feature.
The pieces—full of extraordinary incidents and unpredict-
able turns of fate—are united by what the author calls his
“abiding preoccupations: crime and corruption, secrets and
lies, the permeable membrane separating licit and illicit
worlds, the bonds of family, the power of denial.”

The initial entry is the
lightest in tone. “The Jeffer-
son Bottles,” published in
2007, tells of a rare-wine
merchant who seems preter-
naturally gifted at finding
vintage bottles of “inesti-
mable” value, and a collector
who is convinced the seller is
a crook and is determined to
prove it. Since the collector is
Bill Koch, of the prosperous
Koch family, money is no ob-
ject. “I’ve bought so much art,”
Mr. Keefe quotes him in conver-
sation, “so many guns, so many
other things, that if somebody’s

out to cheat me, I want the son of a bitch to pay for it.”
Besides, he continues, breaking into a smile, “it’s a fun de-
tective story.” So proves Mr. Keefe’s longform investigation.

There’s no fun on hand in 2018’s “Crime Family,” the
grim account of Wim Holleeder, a sadistic Dutch gangster
brought to justice by his sister Astrid, a lawyer. Here, as in
all these chronicles, Mr. Keefe is himself a witness: enter-
ing the narrative discreetly, attending court proceedings,
poring over research materials, interviewing sources.
His glimpses of people under stress are keen and often
poignant, and his own discoveries can be profound.

“The trial feels like a circus,” Mr. Keefe writes of the
gangster’s days in court. “Even with three judges, the court
seems incapable of constraining the hullabaloo.” The piece
includes some explosive dialogue. “ ‘You are a fabulist, a
liar, and a parasite!’ Wim barked at Astrid . . . ‘You de-
stroyed my life!’ Astrid shouted back. ‘I should have shot
you through the head!’ ”

Each of these stories could make a book in itself, not to
mention an engrossing feature or documentary film. “A
Loaded Gun” (2013) begins at the University of Alabama in
early 2010. At the conclusion of a faculty meeting, a 44-
year-old neurobiologist named Amy Bishop pulls a semi-
automatic handgun from her purse and shoots six people,
killing three.

Mass shootings, Mr. Keefe notes, were already common
in America, yet in this case the perpetrator did not fit the
expected profile: “Bishop had been a high achiever since
childhood. An accomplished violinist in her youth, she had
received a PhD from Harvard . . . Her marriage appeared to
be stable. She had . . . no history of substance abuse.”

Here the question was why. Things got both simpler and
more complicated when, the morning after Amy was taken
into custody, the chief of police in the Boston suburb where
she grew up revealed that, in 1986, she had shot and killed
her 18-year-old brother, Seth.

That death had been ruled an accident by local officials.
“Amy received no counseling or psychiatric evaluation,”
Mr. Keefe writes, and instead poured all her time and
energies into her college studies. She married in 1989 and
two years later gave birth to the first of four children.
The fourth, a boy, was born on what would have been her
brother’s 33rd birthday. She named him Seth.

After the Alabama events, fresh scrutiny was given to
her brother’s death. New revelations—which Mr. Keefe
meticulously untangles—cast doubt on the original expla-
nation that the killing was an accident. And so, more than
two decades after the incident, Amy was indicted in
Massachusetts for the killing of her sibling.

For the more recent killings in Alabama, Amy pleaded
guilty to capital murder on condition she be spared the
death penalty, and was sentenced to life in prison with no
chance of parole. At this point, Massachusetts officials
were willing to forgo trying her for her brother’s murder,
despite Amy’s request for a trial. “A Loaded Gun,” like all
of the book’s entries, includes a new postscript informing
readers of more recent developments. This one makes the
mind spin.

“The Hunt for El Chapo” (2014) documents efforts to
capture the powerful drug lord. Mr. Keefe’s piece caught
the eye of its subject, whose lawyer offered the author
the opportunity to ghostwrite the cartel leader’s memoirs;
he quickly declined. “The whole scenario felt a bit like Act I
of a thriller in which the hapless magazine writer, blinded by
his desire for a scoop, does not necessarily survive Act III.”

Perhaps the most moving portrait in this collection is
“Journeyman,” a vibrant sketch of chef-turned-author-
turned-TV epicurean Anthony Bourdain, written a year
before his 2018 suicide.

“Like a great white shark,” writes Mr. Keefe, “Bourdain
tends to be photographed with his jaws wide open, on the
verge of sinking his teeth into some tremulous delicacy.”
In his early years, it was heroin he consumed, then crack
cocaine. After quitting drugs, he wrote two thrillers while
working as a chef. His 2000 nonfiction tell-all, “Kitchen
Confidential,” was a great success. Television brought him
international fame. He had transformed himself from “a
brash truth teller” to “a well-heeled nomad who wanders
the planet meeting fascinating people and eating delicious
food.”

Bourdain, writes his profiler, “got a tattoo on his fore-
arm of Montaigne’s motto, in ancient Greek: ‘I suspend
judgment.’ ” Mr. Keefe is not so detached as that, but he
does pay his unique subjects the compliment of his world-
class attention, in works of deadline prose that shock,
inform and entertain.

Mr. Nolan reviews crime fiction for the Journal.

From a grisly gangster and his righteous
sister to a neurobiologist serving life in prison—
12 pieces to shock, intrigue and dismay.

Actually, to-
day’s oil
price isn’t
that high.
The recent
peak of $128,
after infla-
tion, is still
$33 lower
than the
price in April
2011. For all

the talk of Ukraine, 55% of the
current increase since last De-
cember occurred prior to the
Russian invasion. Even more
important to note: The rise in
retail gasoline has been dis-
proportionately large in rela-
tion to the underlying oil
price hike. If gasoline had
risen as much in April 2011,
consumers would have paid
the equivalent of $6.72 a gal-
lon (in fact, they paid about
$5 in 2022 dollars).

So something else is going
on and that something is a
normal adjustment to an ab-
normal event: a two-year
global pandemic that knocked
gasoline demand for a loop. It
caused dozens of refineries to
be idled, some of which (espe-
cially in the U.S.) were so
creaky that it made no sense
to restart them. Then, on top
of these supply-demand ef-
fects, add 13% cumulative in-
flation since early 2020.

So if you suspect $5 gas is
due to the U.S. and the world
keeping Russian energy off
the market, think again: The
U.S. and its allies have largely
failed to keep Russian oil off
the market. This has been the
alliance’s great dereliction. It
goes a long way to explaining

Energy Panic Only Serves Putin
Mr. Putin’s jaunty recent con-
fidence that he can survive his
botched war.

It also means Joe Biden’s
constant invocation of the
“Putin price hike” is false ad-
vertising three times over: it
largely misattributes the
cause of higher gas prices, it
exaggerates Mr. Putin’s lever-
age, and it exaggerates the
courage of the Western re-
sponse.

Unfortunately all this mani-
fests a deeper problem that
isn’t down to Trumpism,
Bidenism or any other ism.
The nature of Western politics
has evolved in the post-Cold
War era to undermine its own
best strength, the ability of its
market-based economies to
adapt, innovate and roll with
punches.

Having broadly if unsatis-
factorily addressed basic
problems (food, housing,
health, income security), it’s
hard to see that Western poli-
tics in the intervening decades
has consisted of anything
other than enabling what
economists call “rent-seek-
ing,” or the frittering away of
competitive dynamism in pay-
ola for organized interests.

This is a column, not a
book, so let three examples
suffice: the U.S. ethanol man-
dates (payola for farmers)
that distort the allocation of
cropland at a time when food
grains are needed; the Jones
Act restrictions (for organized
labor) that hinder the ability
of oil products to be shipped
between U.S. ports to help
bring down prices; and, in a
class by themselves, America’s

convoluted fuel-economy
rules.

Though you won’t read it
anywhere but here, these
rules exist to generate rents
from a large, protected U.S.
pickup-truck market to fund
various green priorities. As
such they are a model for a
greenhouse politics that
threatens to be terminal for
Western society but not in the
way advocates think. Climate
change has become the philo-
sophical justification for sys-
tematizing rent-seeking across
the entire economy.

As we can already see,
these greenhouse actions have
no effect on climate, pose no
incentive to consumers to use
less fossil energy (as a carbon
tax would). They have suc-
ceeded, however, in shrinking
the U.S. refining industry
while building up China’s,
though Beijing so far has re-
stricted its exporters from us-
ing their 30% idle capacity to
come to the aid of U.S. motor-
ists.

Yet not even Mr. Putin’s in-
vasion can shock our politi-
cians out of the mindset that
more redistributionism must
be the answer to every prob-
lem. Mr. Biden’s angry de-
mand, in a letter, that refiners
forgo their current profits

would only deter investments
to increase output. It would
have no effect on prices.
Somebody else in the supply
chain (likely gas station own-
ers) would have to expand
their own margins to keep
pump prices at a level to bal-
ance supply and demand.

Ditto Mr. Biden’s toying
with taxpayer-financed re-
bates for gasoline purchasers.
He would recapitulate the
worst mistake of the 1970s,
when price controls on gaso-
line prodded Americans to de-
mand more fuel than industry
could supply, leading to gas
lines, fistfights and service
stations running out of gas.

Economist Bruce Yandle, a
veteran of government as well
as dean emeritus of the Clem-
son College of Business and
Behavioral Sciences, writes
with deceptive simplicity
about the underlying chal-
lenge—so deceptive that you
might want to read the words
twice even with emphasis
added. The problem is how to
bring forth government ac-
tions that are designed “less
in terms of politics and more
in terms of real-world out-
comes.”

Real-world outcomes. This
has become a mouthful. After
50 years of soaking in the po-
litical realities of rent-seeking
Washington, you might won-
der if Mr. Biden has sight of
the real world. If there were
ever a time for realism to re-
assert itself in Western gover-
nance and politics, it’s now,
when the stakes of politics
and policy suddenly aren’t so
trivial.

Adaptability needs to
be the rediscovered
strength of theWest’s
market economies.

BUSINESS
WORLD
By Holman W.
Jenkins, Jr.

With slow but
steady Rus-
sian advances
in the Don-
bas, the war
for Ukraine
has entered a
new phase.
The West
must decide
how to re-
spond, now

and in the long run.
After initial defeats, the

Russians are waging war the
only way they know how—
with brute force. They are us-
ing their long-range artillery
to pulverize key targets and
to make it costly for concen-
trations of Ukrainian troops
to hold their positions. Only
after relentless shelling has
softened their targets do Rus-
sian troops move in. Military
analysts believe that this
strategy has reduced Russian
losses to a sustainable pace,
and Ukrainian officials are
not hiding their own rising
casualty rates.

It is above all the artillery
imbalance between Russia
and Ukraine that is driving
current results on the battle-
field, and Kyiv is urgently
asking Europe and the U.S. to
expand and accelerate its de-
liveries of heavy weapons.
Mykhailo Podolyak, a key ad-
viser to Ukraine’s President
Volodymyr Zelensky, has said
that the country needs 300
multiple rocket-launch sys-
tems and 1,000 howitzers to
combat the Russians, far
more than its allies have con-
sidered providing.

In addition, the Ukraini-
ans are desperately short of

Return of the Arsenal of Democracy
ammunition for their War-
saw Pact-era artillery. Ac-
cording to Oleksandr Dany-
lyuk, another top Zelensky
adviser, the Russians are fir-
ing as many as 50,000
rounds per day into Ukrai-
nian positions, compared
with only 5,000 to 6,000
rounds in the other direc-
tion. Ammunition stocks in
other former Warsaw Pact
countries have been drawn
down during the early
months of the war, and the
Biden administration is re-
portedly pressing several of
these countries to ramp up
production.

This will take time, and so
will deploying modern NATO
artillery and missile launch-
ers. The problem is not only
providing equipment, but also
training troops to use them,
which can take several
months. American instructors
are trying to shorten this cy-
cle, but even in the best case
it will be a long time (if ever)
before Ukraine can attain par-
ity in artillery and missiles.

In the coming months, then,
the West’s task is clear. We
must do everything in our
power to help Ukraine survive
the Russian onslaught while
we infuse our aid efforts with
a new sense of urgency. Key
European countries—especially
Germany—must overcome po-
litical opposition to providing
Ukraine with heavy weapons.
The U.S. must become what it
was in years before Pearl Har-
bor—the arsenal of democracy.
Anything less would risk new
Russian victories that could be
very difficult to reverse.

Stabilizing the situation on

the battlefield should be un-
controversial. What comes
next is more contested. Mr.
Zelensky hopes to reverse the
territorial gains Russia has
achieved since the start of the
war, promising to liberate cit-
ies such as Kherson and Mari-
upol. “It only takes enough
weapons,” he has said, and
getting these weapons de-
pends simply on the West’s
“political will.”

Military experts I’ve con-
sulted are less confident.
Russian forces are digging in
to defend the territory
they’ve captured, and they
can draw on large stockpiles
of equipment and ammuni-
tion and secure supply lines.
Even with Ukraine’s superior
morale, reaching in arms and
equipment parity with the
Russians probably would not
be enough to deliver an out-
right victory. Still, the Zel-
ensky government deserves
a fair chance to liberate
what it hopes to, and its
partners should support this
effort. No one should try to
force Kyiv into premature
negotiations with the Rus-
sians, which the Ukrainian
people will never accept
while the prospect of victory
seems realistic.

The real problem is what
happens if the Ukrainians fall

short and the war settles into
a bloody World War I-style
trench-warfare stalemate. A
recent survey conducted by
the European Council on For-
eign Relations found that in
nearly every European coun-
try surveyed, more citizens
want a quick end to the war,
even at the cost of territorial
concessions, than want to
punish Russia for its aggres-
sion and restore Ukraine’s
territorial integrity. As the
fighting drags on, it becomes
more likely that European
publics will rebel against
soaring energy costs and the
economic slowdown the con-
flict has caused.

In the U.S., meanwhile,
House Republican opposition
to large aid packages for
Ukraine has risen since the
beginning of the war, and a
GOP takeover of the House
this fall could make it harder
to push through additional
assistance.

If the war turns into a pro-
tracted conflict of political
will, Vladimir Putin could pre-
vail, despite the best efforts
of the Biden administration.

It is not too soon to start
thinking about what it would
take to persuade Ukraine to
accept a settlement that en-
sures its survival and sover-
eignty, even if restoring its
full territorial integrity is not
possible. If I were Mr. Zel-
ensky, I would want nothing
less than a new Marshall Plan
for reconstructing my coun-
try, a fast track with a timeta-
ble for entering the European
Union, and binding security
guarantees from a coalition of
the willing led by America.

As the Ukraine war
drags on, it will test
America’s and the
West’s commitment.

POLITICS
& IDEAS
By William
A. Galston
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Making Markets Work for More Than Big Tech
Your editorial “Breaking Big Tech

Bad” (June 6) critiques our pending
legislation, the American Innovation
and Choice Online Act, suggesting
that we are “posing as defenders of
small business.” If that’s how we
look, it’s because that’s where we’re
aiming. Our legislation restores com-
petition to a broken market in which
small- and medium-size businesses
are at the mercy of Big Tech plat-
forms to reach customers.

Ample evidence illustrates how Big
Tech has engaged in anticompetitive
behavior that has hurt businesses and
consumers. If current law were
enough to deal with the monopolistic
behavior, there would have been
straightforward judgments from the
courts and penalties from regulators
to curtail the behavior.

Invoking the histories of once-
dominant companies like General Mo-
tors, Xerox and IBM to dismiss con-
cerns about today’s giants is
tempting but tenuous. Big Tech’s
gatekeeper position is fundamentally
different from that of prior market
heavyweights. Today’s dominant on-
line platforms can abuse their power
to snuff out competition from small

businesses in ways those companies
could not in the past.

Our legislation states unambigu-
ously that dominant platforms may
not preference or discriminate in a
manner that would materially harm
competition. Also unambiguous is
that companies can avoid liability if
they can show that their actions are
necessary for cybersecurity, user pri-
vacy, data security, core user experi-
ence or compliance with the law.

When companies must compete for
customers, and consumers have the
freedom to choose among a variety of
products or services, everyone has a
chance for success. This classically
free-market and traditionally Ameri-
can economic setup also pushes com-
panies to innovate to get a leg up.

As the editorial notes, a potential
economic recession looms and we’re
all paying the price for inflation.
Small businesses and consumers suf-
fer most under these circumstances,
so it’s imperative that we ensure the
marketplace works for all participants,
not just the Big Tech gatekeepers.

SEN. CHUCK GRASSLEY (R., IOWA)
REP. KEN BUCK (R., COLO.)

Washington

LETTERS TO THE EDITOR

“Where can we go to see
the cultural stereotypes?”

THEWALL STREET JOURNAL

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

The Surging Cost of America’s Naval Defense
Regarding your editorial “China’s

Great Naval Leap Forward” (June 8): It
may be that as the U.S. exaggerated
Russian military power, the same is
occurring with China. Much of China’s
navy consists of small Type 22 patrol
boats. In striking power, the U.S. Navy
is, and will remain, far superior.

Nevertheless, the decline in U.S. na-
val numbers—and the same is true for
the other services—reflects a dilemma
that may not be resolved by money
alone. Over the past 60 years, the
more the U.S. spends on defense, the
more the force shrinks.

This inverse relationship has two
central causes. First, the costs of tech-
nology and capability increase geomet-
rically, affecting platforms and weap-
ons. A Ford-class carrier costs $15
billion without its air wing and es-
corts; an F-35 $100 million. Even the
M777 155 mm cannons sent to Ukraine
cost at least $3 to $4 million each.

Second, the uncontrolled, internal
real annual cost growth in the Penta-
gon of every item—from precision-
guided munitions to people and pen-
cils—of 5% to 7%. Merely to keep pace

with these costs and inflation, annual
increases in defense spending of at
least $50 billion to $100 billion are
required.

With a national debt over $30 tril-
lion, it is difficult to imagine spending
close to $1 trillion annually on defense
to maintain the current force, short of
a war. Yet that is what it will take un-
less the Pentagon changes course.

HARLAN ULLMAN
Senior Adviser, Atlantic Council

Washington

Dump the featherbedded Jones Act
and make use of the shipbuilding ex-
pertise of NATO allies: Scotland, North-
ern Ireland, the Netherlands, Italy,
South Korea, Japan. Then install the
warfare equipment in U.S. shipyards.
Maritime unions killed our shipbuilding
a century ago, but our technology has
taken root across the seas. As we have
seen during Covid, the Jones Act lim-
ited and constricted chain of custody
and cargo priorities and destroyed lo-
gistical dependability.

JOHN THOMAS JR.
Independence, Ore.

Jared Polis Capitulates to the Climate Lobby
Your editorial “Jared Polis Bucks

the Climate Lobby” (June 13) offers
plaudits to the Colorado governor for
vetoing an electric-vehicle-charging
mandate. While that bill was mis-
guided, and its demise is cause for cel-
ebration, it was vetoed only because a
far worse bill had already made its
costly mandates redundant.

H.B.1362, which was signed by Gov.
Polis five days before his EV-mandate
veto, will usurp authority from local
governments across Colorado by im-
posing a statewide minimum stan-
dard for residential and commercial

building codes, much like the cost-
raising mandates the editorial cites in
California.

The bill specifies that the new
code baseline must include require-
ments for wiring to support building
electrification, whether or not a
homeowner wishes to continue using
natural gas; infrastructure for EV
charging, whether or not a home-
owner drives or plans to purchase an
electric vehicle; and capacity for solar
panels, whether or not on-site solar is
desirable or efficient on a given build.

Home builders suggest the bill will
add tens of thousands to the upfront
cost of building new housing. This at
a time when inventory in the state is
near record lows, and 40-year-high
inflation affects the price of every-
thing else consumers purchase.

Mr. Polis didn’t buck the climate
lobby. Rather, his prior capitulation
allowed him to feign moderation in
his veto of the latest bill.

JAKE FOGLEMAN
Independence Institute

Denver

Competition Among Fathers
While I agree there is no satisfac-

tion in receiving praise for someone
else’s efforts (“My Father’s Pinewood
Derby Lesson,” op-ed, June 16), Gregg
Opelka failed to learn the most basic
lesson of the pinewood derby: It is a
competition among the fathers. When
Mr. Opelka has a child competing in
the pinewood derby, he will have his
chance to shine.

LAWRENCE RUSSO III
Shreveport, La.

Pepper ...
And Salt

Computers Fueled ’80s Boom
In “Inflation and the Trump Fac-

tor” (Business World, June 15), Hol-
man Jenkins, Jr. writes, “It’s no exag-
geration to say the 1970s inflationary
upheaval produced the resurgent
’80s and ’90s.” I disagree; the IBM
PC was introduced in August 1981.
That, and other developments in
computing and technology in general,
are what fueled the ’80s and ’90s
and thereafter.

ALLEN KAPLAN
Benicia, Calif.

Lessons From the Debate
Team Stay With You for Life

As a high-school and college de-
bater, I observed that debaters de-
velop three attributes in addition to
the leadership benefit described by
Bo Seo in “Why Young Debaters Make
Good Leaders” (Review, June 4).

Debaters make good citizens. Our
coach drilled into us that the essence
of debate was controversy, that there
was good and bad on both sides of an
issue. Democrat or Republican, pro-life
or pro-choice, your opponent is speak-
ing in good faith even if you disagree.

Debaters are well-informed. Each
year teams are assigned a topic re-
lated to a major concern (environ-
ment, justice, education, etc.) and
have to develop reform plans and
persuade others on the merits.

Debaters know how to ask the
right questions and respond well. Af-
ter one team offers a plan, the other
cross-examines it, probing for flawed
reasoning or evidence.

W.F. PEATE
Tucson, Ariz.

AWoke Mandate for the Fed

P resident Biden recently promised in
these pages not to interfere with the
Federal Reserve. Yet last week he en-

dorsed a House bill that
would add racial equity to the
Fed’s dual mandate of price
stability and full employment.
How does the White House
square this contradiction?

The House bill passed last
week 215-207 with little media notice. But it
deserves attention because it reveals how
the Biden Administration and Democrats
plan to politicize monetary policy and finan-
cial regulation.

Recall that Candidate Biden advocated mak-
ing reducing racial disparities a third monetary
mandate. You have to wonder if one reason the
Fed was slow to tighten policy was because the
central bankers agreed with him. Several Fed-
eral OpenMarket Committee (FOMC)members
promoted the goal of “inclusive” employment
even as inflation began to creep up.

Now House Democrats want to codify racial
equity as part of the Fed’s mandate. Their bill
would require the Board of Governors and
FOMC to “exercise all duties and functions in
a manner that fosters the elimination of dis-
parities across racial and ethnic groups with
respect to employment, income, wealth, and
access to affordable credit.”

The bill directs the Fed to include race in
monetary policy, the operation of payment sys-
tems, and the supervision of banks and non-
banks deemed by the Financial Stability Over-
sight Council to be systemically important.

Central bankers have a hard enough time
balancing full employment with stable prices.
Adding a racial equity mandate could cause
their models to go catawampus. How small
would the black-white unemployment gap
have to be, and how high would prices have
to climb, before the Fed considers raising in-
terest rates?

The pandemic has been an informal experi-
ment in this triple mandate. It hasn’t worked
out for minorities. The Fed’s accommodative
policies have driven up asset prices, mainly
benefiting relatively well-to-do people who

own homes and stock. Now a recession may be
in the offing, which would compound the harm
inflation has done to minorities.

Requiring the Fed to incor-
porate race into bank (and po-
tentially non-bank) supervi-
sion would likewise contradict
its duty to protect financial
stability. Would the Fed re-
duce the capital that banks

must hold against loans to minorities? Would
banks be graded based on the number of loans
they make to minority businesses?

Easing underwriting standards to boost mi-
nority credit and homeownership could cause
defaults and foreclosures to spike in a reces-
sion, as happened during the last financial cri-
sis. Democrats would then accuse banks of
predatory lending.

Most banks are trying to increase lending
to minority communities, yet the bill would re-
quire financial regulators to rate banks on di-
versity and inclusion. Minority-owned banks
would be exempt from these exams and auto-
matically get the highest rating. The bill also
instructs federal agencies to move deposits to
minority-owned banks.

Such racial favoritism almost certainly vio-
lates the Constitution. So potentially does the
bill’s requirement that public companies dis-
close to the Securities and Exchange Commis-
sion the racial, gender identity and sexual ori-
entation of directors and executives.

Administrations don’t have to take a posi-
tion on every bill, so the Biden team’s decision
to support this one is revealing. Yet the White
House statement glossed over almost all of the
bill’s substance. The bill would ensure that all
Americans “benefit fully from our Nation’s eco-
nomic success,” the White House says.

The bill would instead politicize monetary
policy and financial regulation when the Fed’s
focus should be slaying inflation while avoid-
ing a recession. House Democrats who voted
for the bill deserve to be called out for sup-
porting racial favoritism and undermining Fed
independence. As for the President, the pro-
gressive agenda is apparently a higher priority
than controlling inflation.

Biden endorses racial
equity as a central
bank priority.

Religion, Schools and the Supreme Court

C hief Justice John Roberts delivered an-
other opinionTuesday thatmight inspire
religious believers to thank God for the

First Amendment. Someparts
ofMaine, which is the nation’s
most rural state, don’t operate
their ownhigh schools. Rather,
they send tuitionmoney to the
school of the family’s choice.
But religious schools are spe-
cifically excluded.

“That is discrimination against religion,” the
Chief Justicewrites for a 6-3majority inCarson
v. Makin. Maine’s policy thus infringes on the
Constitution’s guarantee of religious “free exer-
cise.” This case is similar to one the Court heard
fromMontana twoyears ago. As theChiefwrote
then: “A State need not subsidize private educa-
tion. But once a State decides to do so, it cannot
disqualify some private schools solely because
they are religious.”

So why are we here again? Because the U.S.
Court of Appeals for the First Circuit tried to up-
holdMaine’s policy bymaking nonsensical dis-
tinctions. It claimedMaine’s programoffers only
the “rough equivalent” of a nonsectarian public-
school education, and religious believers could
take it or leave it. This argumentmerely builds
the discrimination into the definitions. A sub-
sidy solely for secular private schools is the
same as an exclusion for religious ones.

The First Circuit also has a factual problem,
as the Chief points out. Private schools getting
Maine’s public funds are exempt fromsomestate
curriculumrequirements. They canbe single-sex
institutions. They can charge tuition that is sev-
eral times the state’s subsidy, with parents pay-
ing the rest. This is not a “rough equivalent” to
a public-school education.

Justice StephenBreyer, dissenting for the lib-
erals, draws another odd distinction. That 2020
Montana case involved funds denied to schools
based on “religious status,” he says. “Maine de-
nies tuition money to schools not because of

their religious affiliation, but because theywill
use state funds to promote religious views.”

But again this is definitional legerdemain.
The Court’s precedentswould
be hollow if they protected a
religious school, but not a reli-
gious school that did religious
things. At oral argument in the
case, Justice Samuel Alito
imagined a Unitarian Univer-

salist school that lacked any dogma but taught
equality and charity. WouldMaine call it “non-
sectarian” enough?Howwould the bureaucrats
rate school religiosity?

Justice Breyer leans on the First Amend-
ment’s promise of “no law respecting an estab-
lishment of religion.”He saysAmerica hasmore
than 100 religions today, fromBaptist toHuman-
ist. Heworries themajority’s viewmight stir up
the “social conflict” that he says the Establish-
ment Clause was meant to calm. Justice Sonia
Sotomayor, in a separate solo dissent, argues
that themajority’s rule “requires States inmany
circumstances to subsidize religious indoctrina-
tion with taxpayer dollars.”

Yet asChief JusticeRoberts says,Maine could
always choose another policy. “It could expand
the reach of its public school system, increase
the availability of transportation, provide some
combination of tutoring, remote learning, and
partial attendance, or even operate boarding
schools of its own,” hewrites.WhatMaine can’t
do is subsidize private schools while excluding
the religious schools.

As for the Establishment Clause, why not let
many flowers bloom? If evangelical parents take
Maine’s tuition dollars to evangelical schools,
Jewish parents to Jewish schools, Buddhist par-
ents to Buddhist schools, and so forth, it would
be hard to see that outcomeas a government es-
tablishment of religion. Pluralism is the answer,
and itmight be the future, asmany parents are
now discovering objections to what their local
public schools are teaching.

The Justices say Maine’s
tuition program can’t
exclude the faithful.

Eric Greitens Outdoes Himself

R epublicans should be able to retake the
Senate in November, but theymay blow
their chance by nominating candidates

whom too many voters find
offensive. A leading example
isMissouri Republican Senate
candidate Eric Greitens, who
is running a TV ad that shows
remarkably bad judgment,
even for him.

The online ad hasMr. Greitens toting a shot-
gun and declaring that he’s hunting for “RINO,”
short for a Republican In Name Only, who the
ad says “feeds on corruption and is marked by
the stripes of cowardice.” Armed men in mili-
tary gear break into a home in the ad, followed
by Mr. Greitens, who exhorts: “Join the MAGA
crew. Get a RINO hunting permit. There’s no
bagging limit, no tagging limit, and it doesn’t
expire until we save our country.”

Plenty of politicians appear with guns in ads
as a show of support for the Second Amend-
ment. But the Greitens ad is a call to target
those with differing political beliefs, potentially
with violence. Mr. Greitens is angling for a Don-

ald Trump endorsement before the Aug. 2 pri-
mary, but this is desperate stuff.

In response to criticism, Mr. Greitens claims
any “normal person”would un-
derstand the ad is “clearly a
metaphor.”But it is nonetheless
a reckless message at a time
when someon the right and left
seem to think violence is justi-
fied to achieve their goals.

Mr. Greitens was once a rising GOP star, but
he resigned asMissouri Governor in 2018 after
an affair with a hairdresser led to claims of
blackmail, a Missouri House investigation, a
criminal charge (later dropped), and threats of
impeachment. Mr. Greitens’s former wife has
accused him in court documents of physical
abuse toward her and one of their sons.

Mr. Greitens denies this—and child-custody
fights aren’t pretty. But Democrats won’t hesi-
tate to use all of this in the fall campaign.
They’re praying he’s the GOP nominee because
they know hewould be their best chance to gain
a Senate seat and keep Chuck Schumer as Ma-
jority Leader.

The GOP Senate
candidate is the great
Democratic hope.

REVIEW & OUTLOOK

OPINION



THEWALL STREET JOURNAL. * * Wednesday, June 22, 2022 | A17

A bout 25 million tons of
grain now sit in Ukrainian
silos blockaded by Russian
ships. By disrupting global
food and energy supplies,

the Kremlin seeks to spark multiple
international crises, forcing the
West to pressure Ukraine into nego-
tiations. The U.S. should spoil Rus-
sia’s strategy by establishing a mari-
time corridor with a naval coalition
of the willing to ensure Ukrainian
grain can reach foreign ports. That
would alleviate the global food crisis
while undermining a key element of
Russian leverage over Ukraine and
its allies.

From his initial military buildup,
Vladimir Putin has aimed to shock
Kyiv and the West into submission
without having to martial the forces
necessary to conquer Ukraine out-
right. Moscow has pushed to
achieve objectives that aren’t geo-
strategic in the usual sense of allow-

ing Russian forces an easier military
victory, but that instead could put
pressure on Ukraine’s allies to back
off and force President Volodymyr
Zelensky to capitulate.

Mr. Putin’s yearlong force buildup
was intended to convince the West
that a quick Russian victory was in-
evitable. Russia’s initial offensive—a
multi-axis push after a countrywide
missile barrage—was supposed to
convince the West that supporting
Ukraine was fruitless. Russia’s Don-
bas offensive, now targeting a small
pocket around Severodonetsk, is de-
signed to convince the West of much
the same—that Ukraine has no
chance, even with greater military
aid, and must negotiate or be de-
voured by the Russian bear.

The situation on the ground con-

A naval coalition of the
willing could ensure that
Ukrainian grain is able
to reach foreign ports.

How to Stop Russia’s Plan for Food Chaos
tradicts the Kremlin’s narrative. Both
Ukraine and Russia have taken brutal
losses, but the former now has
700,000 men under arms and aims
to have one million soldiers by 2023.
Ukraine requires equipment, but it
has held its own even without signif-
icant heavy weapons, bloodying the
Russian Donbas offensive, pushing
back around Kharkiv, counterattack-
ing near Kherson, and denying Mos-
cow a decisive breakthrough. Over
time, Russia will run short of men,
shells and cannon.

The Kremlin has implied publicly
that Russia is willing to fight a long
war. But Russia lacks the combat
power to conquer Ukraine or to in-
terdict Western arms shipments. In-
stead, Mr. Putin is betting that the
U.S. and Ukraine’s European allies
will break before Russia has to. Given
the scale and publicity of Western
support, Ukrainian morale and com-
bat performance are so deeply inter-
twined with their allies’ commitment
that a shift in Western policy could
destroy Kyiv’s will to resist.

The war’s disruption of the global
economy has allowed Russia to apply
additional pressure on the West and
bring in new funds. Oil and gas price
hikes have created a lucrative side
market for the Kremlin’s petrochem-
icals in India and China, while Eu-
rope still grudgingly consumes Rus-
sian gas out of necessity.

Russian disruption of Ukrainian
food exports does something similar.
Ukraine is a leading producer of most
traded foodstuffs, particularly wheat
and vegetable oils. Russia has blocked
virtually all Ukrainian exports by
mining the Black Sea and deploying a
significant naval force there, along
with its occupation of the Ukrainian
port cities Mariupol, Berdyansk and
Kherson. Millions of tons of grain re-
main trapped in Odessa. Only a small
proportion of Ukrainian foodstuffs
are leaving the country, almost exclu-
sively by rail, traveling to Romanian
and Bulgarian ports. But Ukraine uses
the Russian railway gauge, and those
nations don’t, requiring either the
modification of Ukrainian railcars or
time-consuming unloading and re-
loading of goods.

Russia’s goal is partly to put eco-
nomic pressure on the West. By
driving up energy and food prices,
the Kremlin can intensify inflation in
Europe and North America. This
could force Western governments to
push Kyiv for concessions or strike a
deal with Moscow that unlocks
Ukrainian grain in return for sanc-
tions relief.

The Kremlin’s aims go beyond
price instability; the Russian block-
ade could also create foreign-policy
crises for the U.S. and Europe across
the world. Moscow learned the les-
son of Covid-19: Global shocks can
prompt extreme, unexpected politi-
cal results. The pandemic derailed
international supply chains and
transformed economic and energy-
consumption patterns. It still has an
effect on commerce—China is impos-
ing lockdowns well over two years
into the pandemic and is unlikely to
allow foreigners into the country un-
til 2023.

By disrupting food and energy
supplies, the Kremlin seeks to cre-
ate global confusion and thereby
provoke instability and crises. Sri
Lanka is the proverbial canary in
the coal mine: The country has de-
faulted on its debt, and unrest is
widespread over inflation. Lebanon
is in dire straits but unlikely to re-
ceive international financial sup-

port because of Hezbollah’s pene-
tration of its government. The
Middle East and Africa, even before
Russia invaded Ukraine, were in an
accelerating inflationary spiral. The
Ukraine war has exacerbated this
cycle. Food price hikes have begun
in Latin America, and broader infla-
tion and economic instability are
likely.

A series of regional crises will in-
crease pressure on the West to end
the war. Significant African migrant
flows, driven by dire economic con-
ditions, will bolster the Russophilic
European far right. A migrant wave
in the Americas will divide the Biden
administration’s focus. State col-
lapse—say, in Lebanon—will trigger
regional confrontation, diverting
Western attention.

With all this, Russia hopes to
break the West’s will.

The obvious solution is to free up
Ukrainian grain exports, relieving
pressure on the global food supply
and mitigating inflation. This would
require an extensive demining and
escort mission to create a corridor
from Odessa to the eastern Mediter-
ranean. It would demand a naval
force large enough to deter Russian
interruption.

An escort mission worked in
similar circumstances during the
Iran-Iraq war under Operation Ear-

nest Will. Iran and Iraq, like Russia
and Ukraine, had settled into a
long-term fight. Iraq lost its port
access after Iranian offensives. It
turned to Kuwait to export Iraqi oil,
but Iran attacked Kuwaiti ships.
The U.S. responded by deploying a
major naval task force to escort Ku-
waiti oil tankers and conducting a
handful of demonstrations of mili-
tary power to deter continued Ira-
nian pressure.

In the case of Ukraine, American
deployment must be more aggres-
sive. A nuclear-armed Russia, with
clear incentives to deter greater U.S.
participation in the war, may attack
escorting warships. Washington can
head off this possibility by employ-
ing an overwhelming naval task
force consisting of small and large
surface combatants with submarine
and air support. Russia would be
loath to intervene.

The U.S. shouldn’t conduct this
mission through the North Atlantic
Treaty Organization. France, Italy
and Germany likely would veto it.
America should instead act with an
ad hoc coalition—likely Poland, Ro-
mania, Bulgaria and possibly the Bal-
tic States, Sweden and Finland—to
mitigate NATO divisions.

Turkey need not participate ac-
tively. But it must allow this coali-
tion force to operate in the Black
Sea. It is therefore imperative that
the Biden administration gain Turk-
ish consent. Ideally Washington
would offer to allow Turkey’s partic-
ipation in the F-35 program and pur-
chase of F-16s, the greatest point of
tension between the U.S. and Turkey
and the best, low-cost way to ensure
Turkish acquiescence.

It might seem safer not to inter-
vene, but the widespread crises Mos-
cow aims to provoke would be far
more dangerous. American and allied
warships can disrupt Moscow’s
strategy without firing a shot.

Mr. Cropsey is founder and presi-
dent of the Yorktown Institute. He
served as a naval officer and deputy
undersecretary of the Navy and is
the author of “Mayday” and “Se-
ablindness.”

By Seth Cropsey
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Smoke rises from Russian shelling near a Ukrainian wheat field.
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Betsy DeVos Is on a Mission to Rescue Teachers Unions’ ‘Hostages’
The philanthropist
and veteran school-
reform advocate
who served as edu-
cation secretary un-
der President Trump
says the Covid pan-
demic was an inflec-
tion point. “During
the last two years,
the failings of the
school system have

been laid bare to families in a way
like never before,” Betsy DeVos told
me by phone on Monday. “I think it’s
hastening the moment in time when
we will be able to get significant
policy change implemented to sup-
port families and kids rather than
the system.”

That “system” is the subject of
Mrs. DeVos’s new book, “Hostages No
More: The Fight for Education Free-
dom and the Future of the American
Child.” The title is taken from Horace
Mann, the 19th-century politician and
educator who is widely credited with
founding the public-school apparatus.
“We who are engaged in the sacred
cause of education,” Mann once
wrote, “are entitled to look upon all
parents as having given hostages to

our cause.” In a book that is part
memoir and part school-reform mani-
festo, Mrs. DeVos makes a compelling
case for freeing the hostages.

Betsy DeVos would have been a
controversial cabinet pick even if
Donald Trump hadn’t been the one to
tap her. She supports vouchers, edu-
cation tax credits and home school-
ing. She funds grass-roots organiza-
tions that lobby for school reform.
She and her husband, Dick, started a
charter school in Michigan. Critics,
led by the teachers unions, claimed
she wasn’t qualified for the position,
but their real issue was her belief
that K-12 education places the inter-
ests of adults ahead of the interests
of children—a dynamic she has spent
more than three decades trying to
change via school choice. “The school
union bosses’ problem with me
wasn’t that they thought I was un-
qualified,” she writes. “It was that
they knew I was dangerous to their
agenda.”

Democrats and teachers unions
officially wed in 1979, when Presi-
dent Carter signed legislation to es-
tablish the Department of Education.
Three years earlier Mr. Carter had
cut a deal with the National Educa-

tion Association, the nation’s largest
teachers union, to create the new
federal department in exchange for
the union’s support in the election.
The Democratic Party has been doing
more or less what teachers unions
demand ever since.

Democratic politicians who aspire
to higher office know the risks of
getting crosswise with teachers
unions. Before she was a U.S. senator
from Massachusetts and a presiden-
tial candidate, Elizabeth Warren sup-
ported school vouchers. In a 2003
book co-authored with her daughter,
Ms. Warren argued in favor of a
“fully funded” and “well-designed
voucher program” that would “re-
lieve parents from the terrible choice
of leaving their kids in lousy schools
or bankrupting themselves to escape
those schools.” That’s exactly the

type of school choice that Mrs. De-
Vos has spent her adult life advocat-
ing, yet it didn’t stop the senator
from becoming one of Mrs. DeVos’s
most vocal opponents.

The behavior of Sen. Cory Booker
of New Jersey was even more shame-
less. Before he was elected to the
Senate, Mr. Booker was mayor of
Newark, a staunch school-choice ad-
vocate, and a recipient of the De-
Voses’ largess. In the 2000s, he and
Mrs. DeVos served together on the
boards of several organizations that
supported educational choice. In a
2016 keynote address to the Ameri-
can Federation for Children, a na-
tional school-choice advocacy group
that Mrs. DeVos helped create, Mr.
Booker said “the mission of this or-
ganization is aligned with the mis-
sion of our nation.”

Eight months later, Mr. Booker op-
posed Mrs. DeVos’s nomination for
education secretary. “I reached out
to him to meet, both before and after
my confirmation hearing, but he was
never available,” she writes. “I was
disappointed and hurt by Cory’s ac-
tions, but I wasn’t surprised. He was
running for the nomination of the
Democratic Party for president in

2020. He couldn’t betray the well-
funded, well-organized interest
groups that held his political future
in the palms of their hands—and
held our children as hostages to their
self-interested cause.”

As the teachers unions continue to
throw their weight around the Demo-
cratic Party, Mrs. DeVos said their
behavior during the pandemic has
hurt their standing with Americans.
“There’s a real tone-deafness to the
kind of damage their politicized
agenda and decisions have inflicted
on kids, and we won’t know the full
extent of it for years.” she said. “It’s
the kids who could least afford to be
locked out of school who were out
the longest.”

She believes the current curricu-
lum fisticuffs over racial propaganda
and sexualized early learning can
only help the school-choice cause:
“The lightbulb has gone on for many
families who weren’t aware of the
things going on in their children’s
schools. They’re becoming aware of
how little knowledge or control
they’ve had. Support for the notion
that resources should follow the
child—versus going to the system—
continues to rise.”

In an interview, the former
education secretary says
she thinks the pandemic
was an inflection point.
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Apprenticeships, Not College, Can Help Reduce Unemployment

A t the World Economic Forum in
January, Treasury Secretary
Janet Yellen called for a “mod-

ern supply-side approach” to maxi-
mize America’s economic potential.
She said the U.S. must adopt policies
that will increase the supply and pro-
ductivity of workers. She’s right
about the goal but wrong about the
policies.

An accurate diagnosis of what is
affecting the labor market requires
careful attention to chronic and acute
problems. One chronic problem is
that the share of adults working or

looking for work has been generally
falling for the past 20 years. Most of
this decline has been driven by baby
boomers’ entering retirement, but
that doesn’t explain it all. Another
significant factor is that men of
prime working age, 25 to 54, are less
likely to work today than those of
previous generations.

The economic consequences of the
pandemic and the response have pro-
foundly and disproportionately af-
fected young people. Between 2010
and 2020, younger people were be-
coming more likely to participate in
the labor market. That trend has now
reversed.

We estimate that the entirety of

our current employment gap is driven
by people without children under 18
at home and most predominantly by
young adults. While total employ-
ment is down 0.28% since the start of
the pandemic, employment among
20- to 24-year-olds is down 3.7%.

It’s not that they’re in school. Col-
lege enrollment has also fallen signif-
icantly. According to the National
Student Clearinghouse Research Cen-
ter, enrollment fell in the last year by
about 5% for 18- to 24-year-olds, with
the highest decreases in community-
college enrollment.

These effects shouldn’t surprise
us. As the pandemic hit, many highly
educated workers with established
jobs were able to shift to more re-
mote work. These included parents of
young children. In a recent paper,
economist Claudia Goldin found that
while the pandemic was extremely
difficult for caregivers, many muscled
through. “The real story,” Ms. Goldin
writes, is that “employed women . . .
were stressed because they were in
the labor force, not because they
left.” We find the parents with young
children have experienced the most
increases in employment since Febru-
ary 2020.

Yet the Biden administration
claims that the decline in work is the
result of insufficient child care. The
White House has proposed subsidies
that would make it “easier for work-
ing-age parents to participate in the
labor market,” as Ms. Yellen put it.
Instead, policy makers should focus

on younger workers. This is also
where the private sector can take the
lead, with all the more success if law-
makers can remove unnecessary re-
strictions.

Employers are addressing gaps by
investing in practical workforce edu-
cation. When Mazda Toyota Manu-
facturing established a plant in
Huntsville, Ala., the company edu-
cated thousands of new workers in
advanced automotive manufacturing.

Bank of America has a career devel-
opment program called Pathways.
Tech companies such as Google, Am-
azon and IBM have created their own
certificate and training programs for
employees to acquire high-demand
skills.

Apprenticeships have also proved
a successful alternative. A 2017
study from researchers at Burning
Glass Technologies and Harvard
Business School estimated the “true
scope or potential for apprentice-
ships in the U.S.” They found that
the number of occupations com-
monly filled through these programs
could nearly triple (to 74 from 27);
the number of job openings filled

could expand eightfold (to 3.2 mil-
lion) and the occupations ripe for
apprenticeship expansion would of-
fer 20% higher wages than tradi-
tional apprenticeship occupations.

The Trump administration recog-
nized this potential and in March
2017 initiated Industry-Recognized
Apprenticeship Programs, which cre-
ated a new pathway for more flexible,
industry-driven alternatives. This
quickly led to more than 130 new ap-
prenticeship programs predomi-
nantly in high-demand fields with
worker shortages, such as nursing.
Shortly after coming into office, how-
ever, President Biden canceled the
initiative and directed the Labor De-
partment to revert to the govern-
ment-monopoly apprenticeship
model that has failed to expand be-
yond male-dominated manual-labor
trades.

Congress should immediately re-
vive the IRAP model, which is per-
fectly tailored to what ails our work-
force today. Indeed, the strong labor
market and opportunistic environ-
ment for employer- and industry-led
education alternatives makes this the
ideal time to pursue more-effective
alternatives to college at lower or no
cost.

Mr. Winfree was director of budget
policy and deputy director of the
White House Domestic Policy Council
in 2017 and is a distinguished fellow
at the Heritage Foundation, where Ms.
Greszler is a senior research fellow.

By Paul Winfree
And Rachel Greszler

A flexible, industry-driven
alternative for workforce
education has a proven
record of success.
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years. FedEx earlier in the pan-
demic boosted spending to add
capacity in its network to ease
delivery delays.

Having a larger volume of

data helps with improving pre-
dictions and visibility on deliv-
ery times, the companies said.
Getting these details could
help these merchants manage

their costs and businesses bet-
ter, said Mr. Krishnasamy.

For instance, a preshipment
weather advisory could help

PleaseturntopageB2

TECHNOLOGY: TIKTOK GRABS MORE AD DOLLARS B3
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PROPERTY
EmptyWall Street
offices are being

revived as residential
apartments. B6

A battle has broken out in
bond markets, pitting inves-
tors’ fears of inflation against
their concerns about slowing
growth. The result is height-
ened volatility and a cloudy
outlook for other investments.

Recent data showing infla-
tion broadening and accelerat-
ing drove up Treasury yields
last week, but the climb ob-
scured outsize swings. In just
one 15-hour stretch on Thurs-
day, the yield on the bench-
mark 10-year U.S. Treasury
note started at around 3.2%,
climbed to roughly 3.5% and
then fell to 3.18%, charting a
gain and a loss that in a differ-
ent time could each have taken
weeks. Yields rise when bond
prices fall.

The factors driving those
intraday moves included a sur-
prise interest-rate increase by
the Swiss National Bank and
steep declines in U.S. stocks.
More broadly, though, bonds
are simultaneously being pres-
sured by inflation and sup-
ported by the increasing odds
of a near-term recession.

Yields on Treasurys, which
largely reflect expectations for
short-term interest rates set
by the Federal Reserve, have
staged one of their most rapid
climbs in history this year as
stubborn inflation has led the
Fed to dramatically increase
its forecast for how high rates
will go.

Central-bank officials have
made rising yields an explicit
policy goal. Higher yields
translate to higher borrowing
costs for businesses and con-
sumers, which should eventu-
ally lead to less borrowing, re-
duced spending and a slower
rise in consumer prices.

The process of controlling
inflation, therefore, has led to
the worst bond returns in re-
cords going back to the 1970s.
But any signs of success
should boost the asset class,
even if the economy is shrink-
ing and investors are fleeing
riskier assets.
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BY SAM GOLDFARB

Inflation,
Slowdown
Rattle
Treasurys

Stocks rallied Tuesday off
their worst week since March
2020, offering investors a re-
prieve from a recent stretch of
whipsaw trading that had sent
stocks and cryptocurrencies
falling.

The S&P 500 gained 89.95
points, or 2.4%, to 3764.79.
The Dow Jones Industrial Av-
erage added 641.47, or 2.1%, to
30530.25. The Nasdaq Com-
posite Index jumped 270.95
points, or 2.5%, to 11069.30.
The U.S. stock market was

BY CAITLIN MCCABE
AND ERIC WALLERSTEIN

closed Monday for the June-
teenth federal holiday.

Bitcoin rose alongside other
cryptocurrencies, continuing
to claw back some losses after
a bruising weekend. At 5 p.m.
Tuesday, bitcoin traded at
$20,836.15, up 1.9%% from its 5
p.m. value Monday and about
18% higher from a recent low
of $17,601.58 reached Saturday,
according to CoinDesk data.

Investors’ appetite for risk-
ier assets follows a tumultu-
ous week in the markets,
sparked by the Federal Re-
serve’s approval of a 0.75-per-
centage-point interest-rate in-
crease, the largest since 1994.
Investors scrambled to unload
riskier assets amid growing
fears that central bankers will
plunge the U.S. economy into a
recession.

The benchmark S&P 500

finished the week 5.8% lower,
its largest one-week decline in
more than two years.

Meanwhile, investors await
further commentary from Fed-
eral Reserve Chairman Jerome
Powell when he testifies be-
fore Congress on Wednesday
and Thursday.

“Investors will be looking
for any inkling as to whether
Chair Powell’s commitment to
another 0.75 percentage point
rate hike is serious,” said Mi-
chael Farr, president of Farr,
Miller & Washington.

Both investors and policy
makers are eager to see the
June print for consumer infla-
tion expectations, due Friday.
At his news conference last
week, Mr. Powell said the pre-
liminary reading of 5.4% was
“eye catching.”

“Markets are going to

watch the final read for con-
sumer inflation expectations
in the University of Michigan
survey. They want to see how
aggressive the Fed will have to
be,” said Rob Haworth, senior
investment strategist at U.S.
Bank Wealth Management. “If
expectations stop accelerating,
markets may read that as Fed
policy starting to work.”

Investors and analysts ex-
pect more pain in the markets,
though some are still willing
to wade in and buy stocks at a
discount after a sell-off that
has dragged the S&P 500
down 21% this year. Many
pointed to Tuesday’s recovery
as a bounce off last week’s
drawdown.

“This still feels like a bit of
a dead-cat bounce,” said Viraj
Patel, global macro strategist
at Vanda Research, referring

to a term used to describe a
brief market rally. He said in-
vestors’ willingness last week
to dump shares of winning
sectors this year, including en-
ergy and utilities stocks, might
be a signal that this year’s
drawdown has entered its lat-
ter stages. Still, he said, he be-
lieves the sell-off “still has
legs to go.”

Tuesday’s bullish mood
came alongside a sell-off in
U.S. government bonds, send-
ing the yield on the 10-year
U.S. Treasury note higher. The
yield on the benchmark note
traded at 3.304%, up from
3.238% Friday. Yields and bond
prices move in opposite direc-
tions.

Government leaders and of-
ficials in recent days have
tried to assuage an increas-
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S&P Rallies After Brutal Week
Broad index finishes
2.4% higher as bullish
mood spreads to
bitcoin, growth stocks

tend that the dollar is over-
valued at current levels, they
don’t see many other options.
They generally agree that cen-

PleaseturntopageB13

currency’s status as an alter-
native asset in which to park
cash, and the Swiss franc has
remained on the sidelines.

While asset managers con-

also been havens when finan-
cial markets are under dis-
tress. But Japan’s central-bank
policy—it has so far kept rates
around zero—has thwarted the

Foreign investors selling
stocks and bonds are hoarding
the dollar as market volatility
picks up.

Investors typically repatri-
ate cash into their local cur-
rency, but not this time. U.S.
capital flow data show the for-
eign cash pile of dollars is
close to records as investors
reduce risky assets in portfo-
lios and hang on to the world’s
reserve currency.

“The dollar has assumed
the role of the global stagfla-
tion hedge with dollar cash
being one of the few financial
assets offering returns,” wrote
Deutsche Bank currency strat-
egist George Saravelos in a
note to clients. Stagflation oc-
curs when slow growth com-
bines with rising prices.

The trend is another exam-
ple of how decades-high infla-
tion, and central banks’ re-
sponse to it, is upending all
manner of markets, including
stocks, bonds, cryptocurren-
cies and commodities. The
S&P 500 last week entered a
bear market, or a drop of 20%
from a recent high, and the
dollar is emerging as the
world’s haven. That means
that the once-calm currency
market is gyrating as well, as
the Federal Reserve and other
central banks draw down their
easy-money policies to stop
inflation.

The WSJ Dollar Index,
which measures the dollar
against a basket of 16 curren-
cies, is up 2.9% so far this
month. The dollar pared gains
last week after the Fed raised
interest rates by 0.75 percent-
age point, but it is still up
about 8.5% year to date.

The Swiss franc and Japa-
nese yen have traditionally

The Supreme Court on
Tuesday declined to hear a bid
by Bayer AG to end thousands
of lawsuits alleging its weed-
killer Roundup causes cancer,
potentially costing the German
conglomerate billions of dol-
lars in legal settlements.

Bayer has been mired in
Roundup litigation since ac-
quiring Monsanto, the prod-
uct’s original owner, in 2018.

The German conglomerate,
which maintains that Roundup
is safe, has earmarked $16 bil-
lion to deal with litigation
over the herbicide.

Last year, Bayer asked the
high court to invalidate a $25
million jury verdict in favor of
Ed Hardeman, who said de-
cades of using Roundup on his
northern California property
caused his non-Hodgkin lym-
phoma, a type of cancer.

The 2019 jury verdict in fa-
vor of Mr. Hardeman came in
the first federal trial over
whether Roundup’s active in-
gredient glyphosate causes
cancer. The court’s denial
bears not only on that case,
but also on thousands of simi-
lar ones against the company.

“This has been a long, hard-
fought journey to bring justice
for Mr. Hardeman, and now
thousands of other cancer vic-
tims can continue to hold
Monsanto accountable for its
decades of corporate malfea-
sance,” Hardeman’s trial law-
yers, Jennifer Moore and
Aimee Wagstaff, said.

Bayer has said those
Roundup cases should be dis-
missed because the product
was cleared by federal regula-
tors. The German conglomer-
ate said Tuesday that the
court’s decision to turn away
the case undermines the abil-
ity of companies to rely on of-
ficial actions taken by expert
regulatory agencies. Bayer
said there could be future
Roundup cases that could lead
to the high court revisiting the
legal questions raised by the
Hardeman case.

“Bayer continues to stand
fully behind its Roundup prod-
ucts which are a valuable tool
in efficient agricultural pro-
duction around the world,” the
company said.

Matthew Stubbs, a lawyer
at the firm Duncan Stubbs
who represents Roundup
plaintiffs, said: “We’re grateful
that Scotus has put an end to
Bayer’s strategy of deny and
delay.”

He added, “Today, Scotus
has set a clear path for recov-
ery in the courts, and we look
forward to having jury trials

PleaseturntopageB2

BY JAN WOLFE

Justices
Reject
Bayer Bid
On Suits

FedEx Corp. and freight-
tracking software company
FourKites Inc. are building a
data platform that aims to pre-
dict shipping delays and pre-
scribe alternative plans for
their customers.

The new supply-chain intel-
ligence platform, called
FourKites X, combines data
from FedEx’s network of more
than 16.5 million daily ship-
ments and FourKites’ tracking
platform, which currently sup-
ports more than 2.5 million
daily shipments.

“Every one of these pack-
ages is a treasure trove of
data,” said Sriram Krishna-
samy, chief executive of FedEx
Dataworks, a unit of FedEx fo-
cused on improving supply
chains through data science
and machine learning.

Port congestion, staff short-
ages, geopolitical tensions and
outbreaks of new variants of
the coronavirus have all con-
tributed to supply-chain dis-
ruptions over the past couple

BY ESTHER FUNG

FedEx, FourKites to Share Tracking DataINSIDE

BY JULIA-AMBRA VERLAINE

International Investors Stockpile
Dollars in Selling Equities, Bonds

10-year U.S. Treasury yield

Source: Tullett Prebon
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A preshipment weather advisory could help customers predict disruptions and find alternatives.
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core subsidiary is part of a se-
ries of resolutions struck with
the SFO and authorities in the
U.S. and Brazil, which were
announced last month. Two
other subsidiaries entered
guilty pleas in the U.S. in May.

Glencore has said it expects
to pay between $1.2 billion
and $1.5 billion in total to re-
solve the cases in the U.S.,
U.K. and Brazil. A spokesman
declined to comment Tuesday.

vember, according to the U.K.’s
Serious Fraud Office. The
guilty plea is an achievement
for the SFO at a time when it
has been bruised by a series of
legal defeats. The agency,
which oversees the investiga-
tion and prosecution of major
economic crimes, has faced
scrutiny in particular over its
handling of a probe into oil-
services firm Unaoil Group.

The guilty plea by the Glen-

paying more than $28 million
in bribes to secure access to
oil across its operations in five
African countries—Nigeria,
Cameroon, Ivory Coast, Equa-
torial Guinea and South Su-
dan—according to an indict-
ment filed in London’s
Southwark Crown Court.

The financial penalty the
company will pay in the U.K.
will be determined at a sen-
tencing scheduled for early No-

A subsidiary of commodi-
ties giant Glencore PLC en-
tered a corporate guilty plea
in the U.K. on Tuesday as part
of a series of deals with au-
thorities in that country, the
U.S. and Brazil to resolve alle-
gations of bribery and market
manipulation.

The subsidiary, Glencore
Energy (UK) Ltd., admitted to

BY DYLAN TOKAR

Glencore Unit Admits Bribes in U.K.

solved matters” for the deal to
be completed.

First, he said he was “still
awaiting resolution” after his
request that Twitter provide
data so he could evaluate how

many fake bot accounts were
on the platform. “That is a very
significant matter,” he said.

A spokeswoman for Twitter
declined to comment on Tues-
day. The company earlier this
month said Twitter would “con-
tinue to cooperatively share in-
formation with Mr. Musk to
consummate the transaction in
accordance with the terms of
the merger agreement.”

Mr. Musk said he was also
working out the details of debt
financing and winning the ap-
proval of the shareholders,
which he needs to secure the
takeover.

“Those are the three things
that need to be resolved before
the transaction can complete,”
Mr. Musk said.

Twitter’s board of directors

recommended that the com-
pany’s shareholders vote to ap-
prove the deal, saying that it
was “in the best interests of
Twitter,” according to a filing
Tuesday with the U.S. Securi-
ties and Exchange Commission.

Twitter shares rose 3% to
$38.91 Tuesday, below the
$54.20-a-share price that Mr.
Musk agreed to pay for it.

Mr. Musk reiterated that he
wants Twitter to be “the digi-
tal town square,” adding that
he hopes half of the world
would join the platform.

Beyond the Twitter deal,
Mr. Musk, Tesla Inc.’s chief ex-
ecutive, said his plans to cut
10% of the electric-vehicle
company’s salaried work force
would happen over roughly
the next three months.

based FourKites has worked
with more than 1,000 busi-
nesses including food and
beverage companies and
healthcare providers, helping
them track their shipments
from the manufacturing plants
to warehouses and stores.

As part of the partnership,
FedEx has made a financial in-
vestment in FourKites, without
disclosing specifics. FedEx is
slated to release its latest
quarterly financial report
Thursday.

FourKites has previously
raised more than $200 million
in several funding rounds. The
company is valued at more
than $1 billion, said Mathew

Elenjickal, chief executive of
FourKites.

Depending on each ship-
per’s needs, the new platform
will also provide real-time visi-
bility in different points of the
supply chain such as ports,
ships, planes, rail and trucks,
Mr. Elenjickal said.

The goal is to create a “self-
healing supply chain,” said Mr.
Elenjickal, referring to a
smarter supply chain that
could prescribe solutions for
customers when they encoun-
ter problems. The platform
would also offer customers the
ability to choose modes of de-
livery with the least impact on
carbon emissions.

customers predict disruptions
and find alternative modes of
delivery where there is capac-
ity. This would help reduce
volatility in supply chains and
provide more accurate esti-
mated times of arrival, the
companies said.

Founded in 2014, Chicago-
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throughout the country for de-
cades to come.”

The U.S. Environmental
Protection Agency has con-
cluded that glyphosate isn’t a
carcinogen, and Bayer has ar-
gued that Roundup’s warning
label was based on these regu-
latory actions.

The verdict for Mr. Harde-
man, which was upheld by an
intermediate appeals court,
“means that a company can be
severely punished for market-
ing a product without a cancer
warning when the near-uni-
versal scientific and regula-
tory consensus is that the
product does not cause cancer,
and the responsible federal
agency has forbidden such a
warning,” Bayer said last year.

The Supreme Court petition
was one of the pillars of a
five-point plan Bayer an-
nounced in May 2021 to deal
with the Roundup litigation.

The plan also included be-
ginning to remove glyphosate
from Roundup sold to Ameri-
can residential consumers.
Most of the Roundup cases in-
volve such users.

Under Bayer’s plan,
Roundup sold to commercial
users will still include gly-
phosate. Commercial users ac-
count for the bulk of
Roundup’s sales.

Last month, Bayer’s stock
fell 6.2% the day after the Bi-
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den administration recom-
mended the Supreme Court
decline to hear Bayer’s appeal.
That move by the Justice De-
partment appeared to dimin-
ish the chances of the court
hearing the case.

A federal appeals court on
Friday sided with environmen-
tal and food-safety advocacy
groups in finding that the EPA
has to re-examine whether
glyphosate poses a health risk.
In a 3-0 decision, the 9th U.S.
Circuit Court of Appeals said
the EPA didn’t adequately con-
sider whether glyphosate
causes cancer.

“EPA’s ‘no cancer’ risk con-
clusion did not stand up to
scrutiny,” said Amy van Saun,
an attorney with the Center
for Food Safety. A Bayer
spokeswoman said the com-
pany believed the EPA would
continue to conclude, as it had
for years, that glyphosate-
based herbicides aren’t carci-
nogenic.

Bayer has fared better in
jury trials, securing four con-
secutive verdicts in its favor in
Roundup jury trials. Most re-
cently, on Friday, Bayer won a
verdict that Roundup didn’t
cause an Oregon man’s cancer.

Since the EPA concluded
that glyphosate isn’t a carcin-
ogen and can be used safely,
Bayer argues that federal law
pre-empts state law on label-

ing requirements.
In May, U.S. Solicitor Gen-

eral Elizabeth Prelogar filed a
brief urging the court not to
take up Bayer’s petition, main-
taining that EPA labeling re-
quirements don’t prevent
states from adding their own
labeling requirements. Some
Wall Street analysts said
chances were low that the
court would take up the case
after the solicitor general
weighed in.

Agricultural lobbying
groups and some lawmakers in
Washington have warned of
broader consequences on the
development of future crop-
protection chemicals if the
Bayer case isn’t heard.

In May, 54 agriculture trade
groups sent a letter to Presi-
dent Biden protesting the so-
licitor general’s stance on the
Bayer case and urging the ad-
ministration to withdraw the
brief.

They said they saw it as a
concerning shift away from
longstanding policy regarding
the regulation and labeling of
pesticide production that
farmers and other users rely
on. The agricultural groups
said the solicitor general’s po-
sition essentially allows states
such as California to misbrand
a pesticide.

“At a crucial time when
American farmers are striving
to feed a world threatened by
food shortages and insecurity,
the likes of which we have not
seen in decades, this reversal
of policy greatly risks under-
mining the ability of U.S. agri-
cultural producers to help
meet global food needs,”
wrote the trade groups, in-
cluding the National Corn
Growers Association, Ameri-
can Farm Bureau Federation
and American Soybean Associ-
ation.

About three-quarters of the
claims against Roundup come
from residential consumers
rather than agriculture ones.
Bayer executives argue that its
agriculture users know the
proper use of the product bet-
ter than residential ones. They
also say the Hardeman ruling,
if allowed to stand, would
jeopardize future pesticide
production by discouraging
companies from creating new
products for fear of being
mired in litigation.

Bayer says it has resolved
around 107,000 of a total of
138,000 cases related to the
herbicide.

—Patrick Thomas
contributed to this article.

Justices
Reject
Bayer

$16B
Amount earmarked by Bayer
for Roundup litigation

Elon Musk said on Tuesday
that his $44 billion bid to buy
Twitter Inc. was stalled by
three unresolved matters:
earning shareholder approval,
obtaining debt financing and
getting answers to his ques-
tions about spam and fake ac-
counts on the platform.

Since Mr. Musk offered to
buy the social-media service in
April, the bid has taken several
twists as he has publicly criti-
cized the company, belittled its
top executives and in multiple
instances threatened to walk
away from the deal.

In an interview on Tuesday
at Bloomberg’s Qatar Economic
Forum, the billionaire said that
there are “still a few unre-

BY ALYSSA LUKPAT

Musk Cites Sticking Points in Twitter Purchase
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PARIS—Google made bind-
ing commitments to negotiate
license deals fairly with a
broader array of French news
publishers, part of a changing
approach from the search com-
pany in a global debate over
how tech companies should
pay for news content.

France’s competition au-
thority said Tuesday that a
new set of promises that
Google made, including a
pledge to give publishers esti-
mates of indirect revenue it
generates from including news
content in its search results,
has resolved a dispute that has
stretched for more than two
years.

The deal comes after the
regulator fined Google 500
million euros, equivalent to
about $525 million, last year,
contending the Alphabet Inc.
unit wasn’t negotiating deals
with publishers in good faith.
A 2019 European Union direc-
tive gave publishers new rights
to demand payment, called
“neighboring rights,” from
tech companies like Google for
featuring their content. Pub-
lishers had complained Google
was excluding some of them

from talks, leading the compe-
tition authority in 2020 to or-
der Google to the table.

As part of Tuesday’s deal,
Google has dropped its appeal
of last year’s fine, and will al-
low publishers with which it
has already struck deals to re-
negotiate their licenses with
the benefit of the new commit-
ments, the regulator said.

“This deal gives an occasion
to correct the competitive
landscape which had been un-
balanced,” said Benoît Cœuré,
head of the French competi-
tion authority, in a news con-
ference to announce the deal.

Google said that the deal
demonstrates its “willingness
to move forward” in paying
publishers under the new EU
copyright directive. The com-
pany says it has struck licens-
ing deals with more than 150
publications in France and
more than 650 in Europe un-
der the directive.

The French deal is the latest
sign of compromise by Google
as it faces an array of antitrust
investigations from authori-
ties, particularly in Europe and
the U.S., on topics including its
market power in internet
search and digital advertising.

Separately on Tuesday, Ger-

many’s federal competition
regulator said it was opening
an investigation into whether
Google restricts how its maps
can be combined with compet-
ing services, adding to a num-
ber of investigations into the
company in the country. Brit-
ish and EU competition regula-
tors are also investigating ele-
ments of Google’s business.

Google has broadly rejected
the contention that it violates

competition law, though has
increasingly sought to settle
antitrust cases, including in
the past year in France and the
U.K.

Regarding the case in Ger-
many, a Google spokeswoman
said business users are free to
use other mapping services in
addition to Google and that
the company is prepared to co-
operate with the investigation.

Tuesday’s deal in France is

the latest step in a debate that
has simmered for more than a
decade: How much, if any-
thing, should publishers be
paid when their news is avail-
able via tech platforms.

Publishers have long argued
that news is a big attraction
for Google and other tech
companies, and that its domi-
nance has cut into their own
audiences and ad revenue.
Therefore, publishers say, they
deserve a share of tech giants’
revenue.

The tech companies had
traditionally responded that
they already send publishers
tens of billions of website vis-
its a month, and that free link-
ing is the internet’s lifeblood.
But with more laws to support
publishers being passed—like
the EU directive—tech compa-
nies are increasingly looking
to strike pay deals, too.

Last year, Australia passed a
law similar to the EU one re-
quiring tech platforms to
strike deals to remunerate
news publishers. Google ini-
tially opposed the Australian
law. But it later struck a num-
ber of content deals with pub-
lishers, including a deal with
News Corp, which owns The
Wall Street Journal.

BY SAM SCHECHNER

Google Pledges to Negotiate
FairlyWith French News Media

The French regulator fined Google 500 million euros last year, contending it wasn’t negotiating licenses with publishers in good faith.
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Google said that the
deal demonstrates
its ‘willingness to
move forward.’

Guardrails Sought
To Protect Children

While TikTok is rapidly be-
coming a go-to place for mar-
keters, some advertisers are
concerned about the platform’s
potentially harmful effect on
children. A Wall Street Journal
investigation last year found
that TikTok’s algorithms can
drive minors to videos about
sex, drugs, depression and eat-
ing disorders, and a coalition of
state attorneys general has
launched an investigation.
“The safety of our commu-

nity is our top priority, and
that’s especially true for our
younger users,” a TikTok
spokeswoman says.

Omnicom Media Group, an
ad-buying unit of ad giant Om-
nicom Group Inc., has asked
tech companies including Tik-
Tok to allow creators to re-
strict minors from seeing their
content. It also wants the com-
panies to make sure their algo-
rithms consider a user’s age.
Omnicom says TikTok is de-

veloping a feature called “Ma-
ture Themes,” which creators
will be able to toggle on when
they want to make content
visible only to adults. A TikTok
spokeswoman declines to com-
ment on Omnicom’s assertion
but says the company is in-
vesting in new ways to recom-
mend content based on age-
appropriateness and exploring
ways for families to use exist-
ing parental-control features.

bank and asset manager
Guggeheim Partners, raised
about $800 million in a March
IPO. The SPAC then raised an
additional $250 million from
investors.

EV startups in particular
made a splash on Wall Street
with lofty sales projections
and promises to upturn the
automotive industry, despite
many never having built or
sold a vehicle. But in recent
months, investor sentiment
has soured as they pulled back
on sales plans amid produc-
tion issues.

Polestar Chief Executive
Thomas Ingenlath said his
company is different. “We are
a business which is up and
running and going public,
we’re not an idea that is going
public to then build a busi-
ness,” he said.

The company is already
selling cars, and its next three
vehicles are already in devel-
opment, he said. “Of the 30
markets we want to have up
and running by 2023, we have
25 already up and running,”
said Mr. Ingenlath.

Mr. Ingenlath acknowledged
that his company would be un-
der harsh scrutiny. “Building a
new car brand is an incredibly
difficult thing to do,” he said. “I
mean, let’s face it, the success
is not only not guaranteed, it’s
actually highly questionable.”

Unlike Tesla Inc., Polestar
enters a crowded field of com-
petitors from both upstarts
and traditional auto makers.
Mr. Ingenlath hopes that he
has something that competi-
tors don’t to help assure Pole-
star’s survival: a partnership
with established auto makers.

Polestar shares factory
space, service facilities and
purchasing departments with
its current owners, Volvo Car
AB and Geely. That means
Polestar doesn’t have to pay
billions of dollars to create this
infrastructure, like EV truck
maker Rivian Automotive Inc.,
which is spending $5 billion to
build a new factory in Georgia.
Polestar will use a Volvo fac-
tory in the U.S. to build its first
SUV, the Polestar 3.

“We have a much better
chance actually to be the com-
pany who makes it,” Mr. In-
genlath said.

Polestar expects sharehold-
ers in a special-purpose acqui-
sition company to approve a
merger on Wednesday with
the Swedish electric-vehicle
maker, in a deal that the com-
pany said will raise around
$850 million and help fund its
future model development.

If shareholders approve the
deal as expected, Polestar,
owned by Chinese car maker
Zhejiang Geely Holding
Group Co., will combine with
Gores Guggenheim Inc. and
begin trading Friday.

The deal will result in less
cash for Polestar than origi-
nally planned, after around
one-quarter of Gores Guggen-
heim investors requested a re-
fund. Polestar said in May it
expected to raise $995 million
from the deal. Investors in a
SPAC deal typically are allowed
to withdraw their investments
ahead of any deal. Polestar said
the percentage of investors
who asked for a refund was be-
low the market average.

Polestar sold around 29,000
vehicles in 2021 and expects
that figure to grow to 290,000
by 2025. The company has
said it would use the proceeds
from the merger to fund new
product development and ex-
pand into new markets.

SPACs, sometimes called
blank-check companies, raise
money from investors and list
on the stock market with the
intent of acquiring a privately
held company. After a merger
is approved by regulators, the
private company replaces the
SPAC on public markets.

The process became a pop-
ular way for companies, par-
ticularly tech companies, to
access public markets without
going through a traditional
initial public offering pro-
cess—SPACs have looser regu-
lations that allow startups to
entice investors with projec-
tions of revenue and profits.

But high-profile stumbles
by several of these companies
following their public debuts
has cooled investor enthusi-
asm and led many to ask for
their money back.

Gores Guggenheim, spon-
sored by private-equity firm
Gores Group and investment

BY SEAN MCLAIN

Polestar Says SPAC
Investors Expected
To Approve Merger

of big tech players such as
Meta and Alphabet Inc.’s
Google, which are currently
giving priority to their TikTok-
like short-form video products,
Reels and Shorts, respectively.

To be sure, Google said that

more than 1.5 billion people
watch YouTube Shorts every
month, which indicates the
short-video service had
reached a comparable scale to
TikTok after launching less
than two years ago. It also re-

BUSINESS NEWS

chat owner Snap Inc., though
still a fraction of Meta, the
parent of Facebook and Insta-
gram. A TikTok spokeswoman
says the company is unable to
share revenue projections.

Separately, Insider Intelli-
gence expects Bytedance,
which runs other popular so-
cial-media apps in China, to
see a roughly 50% jump in ad
revenue this year.

TikTok, which is just five
years old, has “graduated from
an emerging ad platform to an
established ad platform,” says
Doug Rozen, chief executive of
Americas at ad buyer Dentsu
Media.

This week, TikTok will
ramp up its charm offensive
with big brands at the Cannes
Lions ad festival. It will go
head-to-head with other media
and tech companies such as
Amazon.com Inc., Meta and
Walt Disney Co.—all of which
will be seeking to schmooze
conference attendees such as
Procter & Gamble Co., Volks-
wagen AG and Coca-Cola Co.

TikTok’s explosive growth
has come partly at the expense

cently began rolling out ads
globally on YouTube Shorts.

Meta said on its most recent
earnings call with analysts that
Reels is growing quickly.

Apple Inc. last year intro-
duced changes in the mobile
ad-tracking features on its de-
vices, making it harder for ad-
vertisers to target consumers
and measure their ads’ effec-
tiveness. This caused many
small and midsize companies
and e-commerce players to di-
versify their spending across a
larger swath of players, in-
cluding TikTok, ad buyers say.

Diana DiGuido, chief client
officer at Tinuiti, a digital
agency that works with midsize
packaged-goods and e-com-
merce companies, says some
clients have shifted money
from Facebook and Instagram
to TikTok and other places as a
result of Apple’s changes. Tinu-
iti is expected to spend $30
million to $60 million on Tik-
Tok this year, up significantly
from what it spent last year,
Ms. DiGuido says.

TikTok is also affected to
some degree by the privacy
changes adopted by Apple, but
the fallout hasn’t been as harsh
because its app is still too new
for brands to have clear perfor-
mance benchmarks for it.

The digital ad business re-
mains dominated by Google
and Meta, which combined are
expected to account for about
50% of world-wide digital ad
revenue this year, according to
Insider Intelligence. TikTok,
meanwhile, is projected to
have 1.9% of the market.

TikTok is looking to attract
more small and midsize com-
panies. Last year, TikTok
launched partnerships with e-
commerce platforms such as
Shopify Inc. to help businesses
advertise directly through
their Shopify dashboards.

Steve Netzley, chief execu-
tive of Havas Edge, an agency
that works with small and
midsize e-commerce and con-

sumer-goods businesses, says
some of its clients have shifted
money to TikTok because—al-
though pricing can vary de-
pending on the ad product and
targeting—the cost of reaching
1,000 people on the app can be
about half of what it would be
on Instagram and YouTube.

Other TikTok features are
getting quite pricey, marketers
and ad buyers say. Hashtag
Challenge, which combines a
catchy hashtag with a video
that shows a dance or some
feat and challenges others to
copy it, cost about $500,000
per challenge late last year
compared with about $180,000
two years earlier, according to
Emily Ivankovich, senior lead
media planner at marketing
agency Byte Dept.

TikTok isn’t able to target
consumers with the same
granularity that Facebook and
Google offer, ad buyers say.
Earlier this year, TikTok en-
hanced its ability to target and
measure its ads by enabling
first- and third-party cookies
on top of its existing tools. It
has also been ramping up data
collection, including adding
prompts in the app that en-
courage users to add personal
information to their profiles
such as a phone number, if
they signed up using an email,
according to a former TikTok
sales employee.

A TikTok spokesperson says
the company is building new
capabilities to improve the
user experience and help busi-
nesses grow, and is committed
to transparency about the way
data is collected and used.

While TikTok has been very
successful at attracting younger
audiences some brands say the
platform is making progress on
bringing in more older consum-
ers, which has helped brands
get the scale they need to reach
more of their customers.

Snack-bar maker Kind ear-
lier this year enlisted the help
of geo-targeted TikTok ads
and TikTok influencers to help
it attract consumers to a pop-
up farmers market hidden be-
hind a faux vending machine
in New York City.

The Mars Inc.-owned brand
credits the social-media app
for a surge in attendance:
Roughly 8,000 people showed
up—a far cry from the 500
who attended a similar New
York event Kind hosted in
2019, which the company pro-
moted using Meta Platforms
Inc.’s Instagram.

It “proved to us the power
of engaging the TikTok commu-
nity,” says Rachel Workstel,
Kind’s manager of social media.

With its more than one bil-
lion monthly active users, the
wildly popular video-sharing
app from Chinese parent com-
pany ByteDance Ltd. has
emerged as a darling of Madi-
son Avenue, impressing big
and small brands with the vi-
rality of the platform and its
strong hold over Gen Z, mil-
lennials and influencers.

“If you want to reach Gen Z
consumers, it’s got to be part
of your portfolio,” says Chris
Brandt, chief marketing officer
of Chipotle Mexican Grill Inc.
The chain says it has doubled
its spending on TikTok each of
the past three years.

TikTok is projected to gen-
erate as much as $12 billion in
advertising revenue this year,
triple the amount seen in
2021, people familiar with its
business operations say. Tik-
Tok’s total would be three
times the ad revenue of Snap-

BY SUZANNE VRANICA
AND LIZA LIN

TikTok Grabs More Advertising Dollars
Rapid growth comes
partly at expense of
big tech players such
as Meta and Google

Snack-bar Kind set up a pop-up farmers market in New York City that was promoted on TikTok.
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Digital advertising has an
energy problem: As the busi-
ness has become more com-
plex, concern about its carbon
footprint has grown.

It’s difficult to calculate the
precise amount of electricity
that online advertising con-
sumes. But according to a
study on the topic released in
2018, roughly 10% of the en-
ergy usage of the internet
comes from online ads, an es-
timate the researchers say was
based on conservative as-
sumptions. Online advertising
makes up at least 1% of global
energy consumption, says
Mikko Kotila, one of the re-

BUSINESS NEWS

Chipotle Mexican Grill Inc.,
crypto exchange Crypto.com
and media company Hello Sun-
shine scheduled to take the
stage there.

The confluence showcases
the shifting trends in market-
ing, including a rising focus on
video creators, social-media
influencers, and NFTs and
other elements of Web3 tech-
nology, a budding iteration of

the internet that is built using
decentralized blockchains.

Some marketers—and the
advertising platforms that
court them—will be at all
three events, while others are
picking their priorities.

Social-media company
Facebook parent Meta Plat-
forms Inc. is attending Cannes
Lions, VidCon and NFT.NYC to
promote its products at each

event, said Nicola Mendelsohn,
vice president of Meta’s global
business group.

“People are wanting to un-
derstand where consumers are
going, where the technology is
going, where the best places
to be able to reach them, and,
accordingly, how they will be
able to grow,” Ms. Mendelsohn
said of the three events.

Whalar Ltd., a marketing

searchers for the study and
currently chief technology of-
ficer at Cavai, a Norwegian ad-
vertising technology company.

Many websites trigger auto-
mated auctions for various ad
spaces every time a consumer
arrives on one of their pages,
often involving ad-tech inter-
mediaries that offer services
such as matching marketers
with particular target audi-
ences. Technology determines
the winners in milliseconds, in
a process that repeats across
the internet all day, every day.
That all takes a lot of comput-
ing power and consumes sig-
nificant amounts of energy,
leading to the production of
emissions.

The issue hasn’t received a
lot of attention from advertis-
ers or the advertising industry,
some experts say. But that is
starting to change. Advertising
agencies, ad-industry groups
and advertisers are starting to
consider the emissions associ-
ated with digital ads, and to
seek ways that the business
could work differently to con-
sume less power.

For instance, Good-Loop
Ltd., a digital-advertising com-
pany, promises to offset the
carbon costs of the ad cam-
paigns it creates by investing
in projects that remove or pre-
vent emissions elsewhere.

The U.K.’s Advertising Asso-
ciation is leading an initiative

called Ad Net Zero, focused on
reducing the carbon impact of
developing, producing and run-
ning advertising to net zero by
2030 through a combination of
carbon offsets and reduced en-
ergy consumption.

Some advertisers and agen-
cies that buy advertising space
for clients are making similar
efforts, including Interpublic
Group of Cos.’ UM agency,
which says it’s investigating
the greenhouse-gas impact re-
sulting from the placement of
ads in media and is working
with outside partners to help
measure emissions. HP Inc.
also has begun researching
how it can reduce the carbon
footprint of its digital ads, ac-

cording to Ian Mundorff, global
head of media at the personal-
computer and printer maker.

“We are still in those pre-
liminary phases, because we
don’t really have the quality of
data to be able to help inform
the decision making yet,” Mr.
Mundorff says. “But I do think
that as we even look at some
of the early data that’s avail-
able that shows just how egre-
gious the use of energy is for
some of our digital channels,
and how there might be ways
for us to be able to reduce
that, I think it pretty quickly
starts translating into a set of
guidelines and standards in
terms of what we think is ap-
propriate.”

Growing privacy protections
online might coincidentally
help reduce energy consump-
tion, Mr. Mundorff adds, by re-
ducing the kind of ad targeting
that uses so much computing
power to find target audiences.
“We’re going back to some of
the tried-and-true techniques
of working directly with pub-
lishers” and deals that may
still use ad-tech intermediaries
but may have fewer steps in
the process, he said.

OpenX Technologies Inc., an
advertising exchange that pro-
cesses more than 250 billion
ad requests a day, says it has
reduced its emissions by more
than 90%, and is buying offsets
to make up for the remainder.

BY MEGAN GRAHAM

Digital-Ad Makers Look to Trim Carbon Footprint

agency that specializes in
working with creators, decided
to send 15 executives to
Cannes, 13 to VidCon and
three to NFT.NYC.

VidCon and NFT.NYC repre-
sent where the marketing in-
dustry is headed, said Jamie
Gutfreund, global chief mar-
keting officer for Whalar.

“It is a bit of an interesting
moment in time, where the
traditional creative approach
has not really welcomed the
creator economy, whereas the
other two events are obviously
all about the creator econ-
omy,” Ms. Gutfreund said.

Malik Ducard, chief content
officer at social-media plat-
form Pinterest Inc., this week
is making his way to both
Cannes and VidCon.

“Many of us, like myself,
are happy to have the oppor-
tunity to join both as we focus
on key constituents, brands
and creators,” Mr. Ducard said.

Tripadvisor Inc. is coming
back to Cannes this year, the
travel company said, but isn’t
planning to be at VidCon or
NFT.NYC.

“Cannes is important and
unique in that it brings to-
gether global perspectives from
all different industries and ex-
periences—something that is

core to Tripadvisor, as a brand,
as well,” said Christina Ma-
guire, the company’s general
manager and vice president for
global media business.

Cannes Lions remains the
pre-eminent ad-industry
event, gathering attendees
from all over the world for
talks, networking, meetings,
awards, celebrity appearances
and concerts over five days.

It is tracking to reach about
12,000 attendees this year, in
line with 2019’s numbers, an
event spokeswoman said.

NFT.NYC has grown to an
expected 12,000 attendees this
year, from 262 for its inaugural
event in 2019, said co-founder
Jodee Rich. This year’s event is
spread across 10 stages, up
from four last year.

VidCon declined to disclose
how many attendees have reg-
istered this year, but said
more than 150 speakers are
scheduled.

—Nat Ives
contributed to this article.

Marketers returned in per-
son to the French Riviera this
week for the Cannes Lions In-
ternational Festival of Creativ-
ity after a two-year break
forced by the Covid-19 pan-

demic. But two
other meetings
of rising im-

portance that coincide on the
calendar this year with the ad-
vertising industry’s highest-
profile annual conference have
divided the attention of some.

NFT.NYC opened Monday,
the same day that Cannes Lions
kicked off, for its fourth year of
talk about nonfungible tokens.
Alongside attendees, whom or-
ganizers refer to as the NFT
community, the agenda for the
four days in New York lists
speakers with roles at market-
ers including fashion brand
Coach, jeans maker Wrangler
and sports-betting company
DraftKings Inc.

And VidCon, an annual con-
vention in Anaheim, Calif.,
centered around digital cre-
ators, is meeting in person
Wednesday through Saturday,
with executives from brands
including food and beverage
company Nestlé SA, dating
app Tinder, fast-food chain

BY ANN-MARIE ALCÁNTARA

Cannes Marketing Fest Has Competition

At the Cannes Lions festival in France, fans take selfies with 11:11 Media CEO Paris Hilton.
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What is the Creativity Gap?
And what does it have
to do with your business
transformation?
In a word, everything. Between new
technology and cultural, political and
pandemic-related shifts, the vital
role of creativity in business has
been overlooked. The result is
a Creativity Gap.

To better understand the impact of
this trend — and discover solutions to
overcome it — we collaborated with
Cannes and created a comprehensive
report to help you to fill the gap and infuse
creativity into your business transformations.

Copyright © 2022 Deloitte Development LLC. All rights reserved.

Read the report:
A radical re-think: why business
transformation needs to get creative



THEWALL STREET JOURNAL. Wednesday, June 22, 2022 | B5



B6 | Wednesday, June 22, 2022 THEWALL STREET JOURNAL.

A New York City developer
known for projects serving
technology companies is dou-
bling down on space for bio-
technology laboratories and
other life-science uses at a time
biotech stocks are being roiled
by interest rates and upheaval
in the capital markets.

Taconic Partners, one of
New York’s largest private
owners and managers of lab
space serving pharmaceutical
and biotech companies, is con-
solidating its life-sciences
portfolio into a new subsidiary
named Elevate Research Prop-
erties. Elevate will control
three life-sciences laboratories
under development by Taconic.

Elevate plans to spend
more than $250 million to re-
develop an office property
that it owns with Nuveen Real
Estate near several academic
medical institutions, including
Mount Sinai Hospital, accord-
ing to Matthew Weir, execu-
tive vice president of Taconic.
The building, at 309 E 94th
Street, will include a 200,000-
square-foot lab space, with
construction scheduled to
start next year.

“We saw that New York had
all the fundamental elements to
really see this sector grow, but
of course what was really miss-
ing was lab space,” he said.

In addition, the venture is
looking for opportunities out-
side New York, particularly in
other East Coast markets, said
Mr. Weir, who will serve as
president of Elevate.

Life-science research has
been booming in many cities
since the start of the pan-
demic, stoking demand for
buildings designed for phar-
maceutical, biotech and other
lab uses. Just over 29 million
square feet of lab space was
under construction in the U.S.
during the first quarter, up a
record 55% year-over-year, ac-
cording to real-estate firm
CBRE Group Inc.

But after more than a year
of unbridled growth, biotech
stocks entered a bear market
this year as the cost of borrow-
ing and scientific setbacks have
tempered investor enthusiasm.
The SPDR S&P Biotech ETF,
an equal-weighted index of bio-

tech stocks, is down 43.44%
year to date compared with a
21.33% decline in the S&P 500.

Life-sciences companies, es-
pecially startups, get much of
their funding from venture-cap-
ital firms.

“There’s a lot of uncertainty
out there,” said Austin Barrett,
executive vice president and
head of the life-science practice
group at real-estate brokerage
Savills. He said the funding
pipeline from venture-capital
firms and government agencies
remains strong. But he added:
“If companies can’t go out and
raise big public funds, then
they can’t hire as fast.”

New York City’s market, to-
taling 4.9 million square feet
of existing life-science space, is
in its early days, according to
real-estate firm Colliers. The
nation’s leading markets, Bos-
ton and the San Francisco Bay
Area, each have more than 30
million square feet of life-sci-
ence real estate, Colliers said.

Historically, the suburbs
were more suitable for lab real
estate, with plenty of space and
more affordable rent prices for
sprawling research-and-devel-
opment campuses, said Aaron
Jodka, director of research for
U.S. capital markets at Colliers.
But tech and architectural ad-
vancements have made it pos-
sible to build labs on higher
floors of office buildings, open-
ing up more opportunities for
development in New York.

The city has other ingredi-
ents for a growing life-science
industry, including $5.6 billion
in venture-capital and $3 bil-
lion in federal-research-grant
funding flowing to the sector
last year.

BY KATE KING

New York
Venture
For Life
Sciences
Launches

4.9M
Number of square feet of life-
science space in New York

officer for Miami Beach. “Our
city has made the decision to
address our flooding chal-
lenges and adapt.”

Part of the unique challenge
faced in Miami Beach is the ge-
ology of the bedrock, which is
made up of porous limestone
that allows the water table to
come up from beneath the
ground when the tide rises. That
means that parts of the city can
flood even on sunny days. Once
the roads are raised, they often
end up at higher elevations than
abutting properties.

“Unfortunately we have to
plan for rainfall falling from
the sky, plus the water that’s
coming up from underneath,”
Mr. Carpenter said. “The only
way to combat that water

coming from underneath is to
build higher over time.”

Besides raising the roads,
the Miami Beach flood-control
effort also involves installing
pumps. The pumps are part of
a complex storm-water system
that takes the rainfall that ac-
cumulates in low-lying areas,
filters it and then pumps it
into Biscayne Bay.

Roads were raised as much
as 2.5 feet in 2017 in Sunset
Harbour, a hip Miami Beach
neighborhood that has seen a
glut of new construction in re-
cent years. The neighborhood
used to flood regularly. But now
that the roads have been raised,
the city says more than 130 in-
cidents have been avoided
where the tides would have

been higher than the roads.
“The system that was put in

place with pumps absolutely
works,” said Marilyn Freun-
dlich, vice president of the Sun-
set Harbour condo association.

But parts of Miami Beach’s
Palm Island haven’t been as
fortunate, according to Andres
Asion, who owns a house there
next door to his parents. Dur-
ing a flood early this month,
his parents’ home was flooded
for the first time since they
bought it in 1969, he said.

“There is a pool inside the
house right now,” he said in a
video he made showing water
collecting around the house
and soaking a sunken living
room. Mr. Asion said his par-
ents filed a claim with their

of Silverstein Properties,
which is best known as one of
the leading developers of the
World Trade Center. “But not
all buildings are created the
same.”

Both city and statewide pol-
icy makers have considered le-
gal changes to make residen-
tial conversions easier
throughout New York. Gov.
Kathy Hochul proposed zoning
changes this year that weren’t
approved by the Legislature.

“New York City is in a hous-
ing crisis and is in dire need
for affordable housing, so the
city and state should be look-
ing at every option to make it
happen,” said Ashley Doukas,
a real-estate attorney at
Stroock & Stroock & Lavan
LLP.

Mr. Berman estimated that
converting 55 Broad will cost
about one third less than what
it would cost to build a new
apartment building on the
site. Conversion also is more
environmentally friendly than
building new because it reuses
steel and other materials that
are part of the existing struc-
ture, the developers said.

But the 55 Broad project
isn’t replicable everywhere.
New York zoning law is more
lenient when it comes to
downtown buildings built be-
fore 1977 than in other parts
of the city.

“The misconception is that
any obsolete office building
can automatically turn into
multifamily apartments,” said
Marty Burger, chief executive

and commercial property use,
according to Jeffrey Havsy, an
analyst at Moody’s who tracks
commercial real estate. Office-
to-residential conversions
“will not be something that
will A.) solve our housing cri-
sis or B.) be such a dramatic
trend that it will significantly
change our cities,” he said.

The developers purchasing
55 Broad feel that the building
is designed in such a way that
residential conversion is finan-
cially viable. If necessary, Mr.
Berman said the developers
can draw on “tricks of the
trade” like carving out a
courtyard or installing a light
shaft in an interior space.

“There are very few obsta-
cles we can’t overcome,” he
said.

ering the possibility of con-
verting aging commercial
buildings into residential
space to help return vibrancy
to office districts and ease
housing shortages.

But these projects come
with financial, political and
structural challenges. For
starters, many office buildings,
especially those built in the
past 50 years, tend to have
large floors that don’t work
well for living space. Zoning
restrictions in many cities in-
crease conversion costs by re-
quiring windows, yards and
other residential needs.

Office pricing would have to
drop 25% to 50% lower than it
is today for a conversion wave
to have more than a marginal
impact on housing production

insurer to fill in the living
room with concrete, redo the
drywall, move up the electrical
and re-tile the floor. “They’re
going to get a lot of claims
and insurance will go up more
than it already has,” he said.

The city planned in 2017 to
raise roads and install pumps in
one high-end residential Miami
Beach neighborhood, La Gorce,
where some mansions go for
upward of $10 million. But resi-
dents pushed back and the $125
million project was shelved. A
$105 million project in the
nearby West Avenue neighbor-
hood is five years behind
schedule, and the construction
company that won the contract
is suing the city to terminate.

To begin construction on
West Avenue, some 175 prop-
erty owners would need to
sign “harmonization agree-
ments” that allow contractors
to connect the raised roads
with the private properties ei-
ther through ramps, stairs or
other means, depending on the
difference in elevation. To
complicate matters further,
property owners in the City of
Miami Beach are on the hook
for some of the costs associ-
ated with neighborhood proj-
ects, which could be as high as
$15,000 per property.

City officials are asking resi-
dents to continue to provide in-
put as they design these proj-
ects. “It’s important to
understand that this is a transi-
tion. We can’t wave a magic
wand and elevate all of the city
at once,” said Ms. Knowles.

The City of Miami Beach is
getting deluged with resident
complaints over its effort to
keep its roads from flooding.

Faced with rising sea levels,
the beachfront city that sits
between Biscayne Bay and the
Atlantic Ocean has raised 11
miles of roads from a few
inches to 2.5 feet since 2017.
Miami Beach hopes to raise a
further 90 miles of roadway
by 2050, when sea levels are
expected to be 14 to 30 inches
higher than they are today.

Some residents and busi-
nesses say the project has im-
proved conditions in flood
zones in their neighborhoods.
But others say the water that
is being diverted from the ele-
vated roads is winding up in
their yards and living rooms.

The outcry has led to law-
suits and delays in the project
as some property owners have
denied the city the access it
needs to move forward.
“There’s definitely some com-
peting interests,” said Eric
Carpenter, Miami Beach dep-
uty city manager.

Miami Beach is one city
among hundreds in the U.S.
threatened by rising sea levels
in the coming years. The push-
and-pull over its flood-mitiga-
tion efforts shows that there
are often no easy answers as
cities plan for the future.

“Coastal cities in our coun-
try face flood risk and face
difficult questions,” said Amy
Knowles, the chief resilience

BY DEBORAH ACOSTA

Flood-Control Efforts Spark Complaints

Miami Beach says raising the roads in Sunset Harbour avoided more than 130 flooding incidents.
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THE PROPERTY REPORT

A venture of two New York
developers has purchased a
one-third empty office building
in the city’s financial district
with plans to convert it into
apartments, one of the largest
such conversion schemes to be
launched during the pandemic.

The venture, which includes
Silverstein Properties and
Metro Loft, has agreed to pay
$180 million for the 30-story
building that opened in 1967
and has housed numerous
technology and financial-ser-
vices tenants over the de-
cades. The new owners plan to
convert it into 571 market-rate
apartments, ranging from stu-
dios to three bedrooms, during
the next three to four years.

This is “the right evolution
of these struggling, underper-
forming, older office assets
that are approaching their ob-
solescence,” said Nathan Ber-
man, Metro Loft founder and
managing principal.

The deal comes as the re-
mote-working trend that be-
came popular during the pan-
demic is sending vacancies
soaring in office markets
throughout the country. Busi-
nesses adopting hybrid work-
place strategies are leasing
less space and migrating to
newer buildings with modern
designs, good locations and
abundant amenities.

In 2020 and 2021, office
conversions created a total of
more than 13,000 apartments
nationwide, especially in cities
like Arlington, Va., Washington
and Chicago, according to a
report by RentCafe, a national
apartment search website.

In many cities, elected offi-
cials and landlords are consid-

BY REBECCA PICCIOTTO

Wall Street Offices Go Residential
Silverstein Properties,
Metro Loft to convert
empty office building
into 571 apartments

The conversion of 55 Broad St. to apartments comes as the remote-working trend is sending office vacancies soaring.
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network. John Felton, a long-
time senior Amazon leader
who worked under Mr. Clark,
will be the new head of opera-
tions and report to Mr. Her-
rington, Mr. Jassy said.

“He is a builder of great
teams and brings substantial
retail, grocery, demand genera-
tion, product development, and
Amazon experience to bear,”
Mr. Jassy wrote about Mr. Her-
rington. “He’s also a terrific in-
ventor for customers, thinks
big, has thoughtful vision
around how category manage-
ment and ops can work well to-
gether, is a unifier, is highly cu-
rious, and an avid learner.”

As part of the shake-up,
two Amazon senior executives
are leaving the company, it

confirmed Tuesday. Alicia Bo-
ler Davis, who oversaw the
company’s fulfillment net-
work, and Dave Bozeman, vice
president of transportation
services, are departing. Ms.
Davis and Mr. Bozeman were
among a shortlist of Black ex-
ecutives at the company in se-
nior leadership positions. Ms.
Davis, who some in the com-
pany saw as a potential re-
placement for Mr. Clark, was
the first Black woman to be a
part of Amazon’s S-Team, a
leadership group that includes
the most senior executives.

Mr. Herrington will take the
reins of Amazon’s online-shop-
ping platform, which has strug-
gled after growth slowed from
pandemic heights. The com-

pany has only two CEO titles
under Mr. Jassy, the other be-
ing CEO of its cloud computing
division, Amazon Web Services.

The promotions of Mr. Her-
rington and Mr. Felton come
after a period in which Ama-
zon saw some turnover among
its senior executives, some of
which came during Mr. Jassy’s
first year as CEO.

The company has entered a
period of cost-cutting after
two years of tremendous
growth, and Mr. Jassy has ap-
plied greater scrutiny to the e-
commerce and logistics busi-
ness. Amazon’s new leader is
working to cut back the ex-
cesses of that aspect of the
company’s operations after ex-
pansion during the pandemic.

Mr. Herrington is part of the
S-Team and led the company’s
work in consumables, fashion,
its Amazon Fresh division, con-
sumer electronics and other
businesses. He played a large
role in Amazon’s response to
the pandemic, which saw it ex-
pand its warehouse operations
while launching testing and
vaccine services.

Mr. Herrington joined Ama-
zon in 2005 as a vice presi-
dent of consumable products.
Mr. Felton, who has been at
Amazon for about 18 years,
joined the S-Team in 2020.

The pair have a big hole to
fill. Mr. Clark played one of
the most integral roles in
building the company’s logis-
tics services.

Amazon.com Inc. named
longtime executive Doug Her-
rington as its new boss of
world-wide stores following
the departure of Dave Clark,
who led its warehousing and
e-commerce operations and is
leaving the company.

Mr. Herrington, a 17-year
Amazon veteran, will receive a
new title as chief executive of-
ficer of Worldwide Amazon
Stores, Amazon CEO Andy
Jassy said in a memo to com-
pany employees on Tuesday.
Mr. Clark’s role had been CEO
of Worldwide Consumer,
where he oversaw the com-
pany’s consumer-facing web-
site and logistics and delivery

BY SEBASTIAN HERRERA

Amazon Names New Chief of World-Wide Stores
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How to Read the Stock Tables
The following explanations apply to NYSE,
NYSE Arca, NYSE American and Nasdaq Stock
Market listed securities. Prices are composite
quotations that include primary market trades
as well as trades reported by Nasdaq BX
(formerly Boston), Chicago Stock Exchange,
Cboe, NYSE National and Nasdaq ISE.
The list comprises the 1,000 largest
companies based on market capitalization.

Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.

Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent
four quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or
being reorganized under the
Bankruptcy Code, or securities
assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

Net
Stock Sym Close Chg

ArcherDanielsADM 79.40 2.09
AresMgmt ARES 56.08 1.56

s arGEN-X ARGX 360.21 10.25
AristaNetworks ANET 93.83 2.89
ArrowElec ARW 109.30 1.61
AspenTech AZPN 197.75 8.55
Assurant AIZ 171.68 1.83
AstraZeneca AZN 62.83 1.74
Atlassian TEAM 183.00 4.45
AtmosEnergyATO 105.47 1.96
Autodesk ADSK 166.88 -0.89
ADP ADP 206.84 6.56
AutoNation AN 111.49 0.85
AutoZone AZO 2032.12 39.57
Avalonbay AVB 191.40 0.41
Avangrid AGR 44.17 0.46
Avantor AVTR 29.84 ...
AveryDennisonAVY 155.35 0.44
AvisBudget CAR 159.84 -0.99
AxonEnterprise AXON 84.44 -3.17
BCE BCE 48.46 0.89
BHP Group BHP 57.72 -0.04
BJ'sWholesale BJ 60.13 2.15
BP BP 29.12 1.36
Baidu BIDU 145.63 5.80
BakerHughes BKR 30.48 0.51
Ball BALL 65.49 0.58
BancoBilbaoViz BBVA 4.50 0.05
BancoBradesco BBDO 2.98 ...
BancodeChile BCH 19.67 0.41
BancSanBrasil BSBR 5.96 0.17
BcoSantChile BSAC 17.83 0.30
BancoSantander SAN 2.90 0.08
BanColombia CIB 35.51 -1.99
BankofAmerica BAC 32.85 0.93
BankofMontreal BMO 98.58 2.38
BankNY Mellon BK 42.32 1.19
BkNovaScotia BNS 62.07 1.21
Barclays BCS 7.98 0.21
BarrickGold GOLD 19.58 0.03

t Bath&BodyWks BBWI 30.36 -3.17
t BaxterIntl BAX 64.02 0.19
BectonDicknsn BDX 236.53 1.20
BeiGene BGNE 152.67 20.53
BentleySystems BSY 31.83 -0.53
Berkley WRB 67.53 0.71
BerkHathwy A BRK.A 4078004650.00
BerkHathwy B BRK.B 271.77 3.69
BerryGlobal BERY 52.15 0.23
BestBuy BBY 70.47 -0.04
Bilibili BILI 27.54 1.22
Bill.com BILL 112.81 3.34
Bio-Techne TECH 329.30 2.15
Bio-RadLab B BIO.B 471.62 6.62
Bio-RadLab A BIO 475.09 11.42
Biogen BIIB 206.89 5.15
BiohavenPharm BHVN 145.00 -0.14
BioMarinPharm BMRN 78.40 2.32
BioNTech BNTX 123.25 -1.89
BlackKnight BKI 62.89 -1.80
BlackRock BLK 614.54 32.28
Blackstone BX 91.23 0.98
Block SQ 60.52 2.01
BlueOwlCapitalOWL 10.16 0.14
Boeing BA 136.75 -0.05
BookingHldgs BKNG 1937.29 30.42
BoozAllen BAH 84.26 3.13
BorgWarner BWA 35.40 1.73
BostonProps BXP 90.00 -0.33
BostonSci BSX 36.30 0.29
BristolMyers BMY 76.47 2.70
BritishAmTob BTI 43.26 1.36
Broadcom AVGO 503.77 9.22
BroadridgeFinl BR 134.72 1.31
BrookfieldMgt BAM 43.81 0.44
BrookfieldInfr BIP 36.62 -1.04
BrookfieldRenew BEPC 34.25 0.07
Brown&Brown BRO 54.87 1.37
Brown-Forman A BF.A 65.64 2.22
Brown-Forman B BF.B 68.69 2.12
Bruker BRKR 60.73 1.45
BuildersFirst BLDR 50.90 0.42
Bunge BG 98.71 1.11
BurlingtonStrs BURL 154.94 -0.39
CBRE Group CBRE 71.04 0.88
CDK Global CDK 54.57 0.27
CDW CDW 159.83 3.63
CF Industries CF 90.73 3.80
CGI GIB 76.28 1.11
CH Robinson CHRW 101.25 2.25

Net
Stock Sym Close Chg

CME Group CME 208.50 7.97
CMS Energy CMS 61.93 0.77
CNA Fin CNA 43.33 1.03
CNH Indl CNHI 12.82 0.34

t CRH CRH 34.82 -0.82
CSX CSX 28.99 0.06
CVS Health CVS 91.08 2.42
CableOne CABO 1200.02-14.23
CadenceDesign CDNS 148.14 5.05
CAE CAE 23.56 0.76
CaesarsEnt CZR 40.11 0.46
CamdenProperty CPT 130.37 1.79
Cameco CCJ 21.91 1.24
CampbellSoup CPB 47.00 1.61
CIBC CM 50.59 1.42
CanNtlRlwy CNI 109.25 1.14
CanNaturalRes CNQ 54.95 2.48
CanPacRlwy CP 69.48 2.03
Canon CAJ 23.94 0.09
CapitalOne COF 106.46 -0.80
Capri CPRI 44.87 -0.13
CardinalHealth CAH 51.49 0.79
Carlisle CSL 234.41 -0.15
Carlyle CG 32.51 0.15
CarMax KMX 87.68 0.69
Carnival CCL 9.57 -0.03
Carnival CUK 8.76 0.02
CarrierGlobal CARR 35.01 0.60
CaseysGenStores CASY 184.25 2.51
Catalent CTLT 103.99 1.48
Caterpillar CAT 196.37 3.73
Celanese CE 124.10 1.60
CenovusEnergy CVE 20.09 1.06
Centene CNC 80.86 4.54
CenterPointEner CNP 27.75 0.35
CentraisElBras EBR 8.55 0.10
CeridianHCM CDAY 44.77 -0.22
ChangeHlthcr CHNG 23.09 0.13
CharlesRiverLabs CRL 208.58 4.45
CharterComms CHTR 437.47 -4.49
CheckPoint CHKP 120.18 0.76
Chemed CHE 450.66 -1.26
CheniereEnergy LNG 132.73 6.75
CheniereEnerPtrs CQP 47.90 2.63
ChesapeakeEner CHK 83.55 3.27
Chevron CVX 154.59 6.21
ChewyA CHWY 31.85 3.15
ChinaEastrnAir CEA 17.00 0.40
ChinaLifeIns LFC 8.45 0.42
ChinaPetrol SNP 44.74 2.04
ChinaSoAirlines ZNH 26.16 1.58
Chipotle CMG 1261.24 15.64
ChoiceHotels CHH 114.72 -3.05
Chubb CB 189.47 0.13
ChunghwaTel CHT 42.89 0.82
Church&Dwight CHD 85.91 3.78
ChurchillDowns CHDN 178.34 -0.53
Ciena CIEN 44.56 1.00
Cigna CI 252.18 7.66
CincinnatiFin CINF 115.55 1.58
Cintas CTAS 358.42 11.07
CiscoSystems CSCO 44.14 0.75
Citigroup C 47.96 1.44
CitizensFin CFG 36.17 0.55
CitrixSystems CTXS 97.62 2.68
Clarivate CLVT 13.10 -0.15
ClearwayEnergyC CWEN 32.62 0.52
ClearwayEnergyA CWEN.A 29.88 0.44
Cleveland-Cliffs CLF 16.76 -0.33
Clorox CLX 125.62 2.90
Cloudflare NET 43.62 2.41
Coca-Cola KO 60.70 1.27
Coca-ColaEuro CCEP 51.73 0.87
Cognex CGNX 42.96 -0.01
CognizantTech CTSH 67.75 1.25
Coherent COHR263.58 2.05
CoinbaseGlbl COIN 57.49 6.27
ColgatePalm CL 76.46 2.42
Comcast A CMCSA 38.48 -0.23
Comerica CMA 75.93 1.31
CommerceBcshrs CBSH 64.74 0.86
ConagraBrands CAG 32.34 0.97
Concentrix CNXC 139.20 0.11
ConocoPhillips COP 99.28 5.54
ConEd ED 88.21 1.33
ConstBrands A STZ 234.94 7.24
ConstellationEner CEG 60.38 2.28
ContinentalRscs CLR 66.67 0.84
Cooper COO 303.97 -0.97
Copart CPRT 105.96 1.01

Net
Stock Sym Close Chg

A B C
ABB ABB 26.75 0.10
AECOM ACM 63.89 1.85
AES AES 19.89 0.64
Aflac AFL 54.18 1.13
AGCO AGCO 110.64 2.83
AMC Ent AMC 12.50 -0.03
Ansys ANSS 235.33 2.73
APA APA 40.35 1.13
ASETech ASX 6.74 0.22
ASML ASML 494.35 21.00
AT&T T 19.96 0.58
AbbottLabs ABT 104.41 1.88
AbbVie ABBV 143.47 5.19
Abiomed ABMD 232.27 2.48
Accenture ACN 282.73 7.35
ActivisionBlizATVI 76.05 1.34
Adobe ADBE 362.99 2.20
AdvanceAutoAAP 171.73 3.92

t AdvDrainageSys WMS 82.99 1.18
AdvMicroDevicesAMD 83.79 2.22
Aegon AEG 4.69 0.12
AerCap AER 40.37 0.79
AgilentTechsA 113.88 1.17
agilon healthAGL 19.84 0.69
AgnicoEagle AEM 51.45 0.71
AirProducts APD 241.01 5.04
Airbnb ABNB 102.27 2.78
AkamaiTech AKAM 90.65 1.12
Albemarle ALB 216.33 4.29
Albertsons ACI 28.97 1.60
Alcoa AA 50.08 0.80
Alcon ALC 66.11 0.75
AlexandriaRlEstARE 131.62 -0.16
Alibaba BABA 106.39 4.15
AlignTech ALGN 230.31 -4.16
Alleghany Y 829.85 -0.65

t Allegion ALLE 95.08 -0.59
AlliantEnergy LNT 55.22 0.47
Allstate ALL 121.80 1.24
AllyFinancial ALLY 33.20 0.38
AlnylamPharm ALNY 139.02 1.93
Alphabet A GOOGL 2230.88 88.01
Alphabet C GOOG 2240.30 82.99
Altria MO 45.70 0.39
AlumofChinaACH 10.00 0.28
Amazon.com AMZN 108.68 2.46
Ambev ABEV 2.51 0.02
Amcor AMCR 11.92 0.20
Amdocs DOX 80.14 1.83
Amerco UHAL 464.97 8.26
Ameren AEE 82.45 1.06
AmericaMovil A AMOV 19.64 0.30
AmericaMovilAMX 19.73 0.35
AmerAirlinesAAL 13.04 0.10
AmCampus ACC 64.11 -0.12
AEP AEP 89.95 1.54
AmerExpressAXP 144.76 0.58
AmericanFin AFG 134.39 3.20
AmHomes4RentAMH 33.24 0.24
AIG AIG 52.15 0.69
AmerTowerREITAMT 246.85 10.68
AmerWaterWorks AWK 134.44 2.60
AmericoldRealty COLD 28.26 0.31
Ameriprise AMP 242.60 7.50
AmerisourceBrgnABC 143.26 2.58
Ametek AME 108.29 1.15
Amgen AMGN 238.41 3.69
Amphenol APH 63.41 0.51
AnalogDevicesADI 148.35 3.72
Anaplan PLAN 63.73 0.37
AngloGoldAshAU 16.19 0.25
AB InBev BUD 51.70 0.01
AnnalyCap NLY 5.95 0.24
AnteroResourcesAR 34.71 0.33
Anthem ANTM 460.76 16.44
Aon AON 254.76 3.11
AptIncmREITAIRC 40.40 0.18
ApolloGlbMgmtAPO 49.85 1.60
Apple AAPL 135.87 4.31
ApplMaterials AMAT 95.17 5.34
Applovin APP 35.04 1.54
Aptargroup ATR 97.19 -0.31
Aptiv APTV 90.69 3.85
Aramark ARMK 29.72 0.32
ArcelorMittalMT 25.91 -0.07
ArchCapital ACGL 43.73 0.33

Tuesday, June 21, 2022

Net
Stock Sym Close Chg

Corning GLW 32.12 0.24
Corteva CTVA 55.37 2.15
Cosan CSAN 14.22 -0.04
CoStar CSGP 56.07 0.01
Costco COST 463.11 16.42
CoterraEnergy CTRA 27.57 1.03
Coupang CPNG 12.36 0.39
Credicorp BAP 126.54 1.64
CreditAcceptance CACC 474.89 5.10
CreditSuisse CS 5.91 0.02
CrowdStrike CRWD 164.64 0.74
CrownCastle CCI 161.96 5.81
CrownHoldings CCK 92.10 -0.88
CubeSmart CUBE 40.50 0.50
Cullen/Frost CFR 118.23 0.82
Cummins CMI 196.19 4.64

D E F
t DISH Network DISH 16.52 -0.59
DTE Energy DTE 117.14 1.42
DXC Tech DXC 30.68 0.49
Danaher DHR 243.87 5.27
Darden DRI 113.70 -0.50
DarlingIngredDAR 68.74 0.28
Datadog DDOG 90.31 4.68

t DaVita DVA 76.05-13.43
DeckersOutdoor DECK 258.24 7.93
Deere DE 329.27 6.55
DellTechC DELL 49.23 1.64
DeltaAir DAL 30.05 -0.21
DentsplySirona XRAY 35.18 -0.15
DeutscheBankDB 10.22 0.31
DevonEnergyDVN 60.56 2.54
DexCom DXCM 70.46 1.65
Diageo DEO 174.30 2.51
DiamondbkEner FANG 132.28 9.99
DigitalRealtyDLR 128.14 0.96
DiscoverFinSvcsDFS 94.48 0.06
Disney DIS 93.29 -1.05
dLocal DLO 25.79 0.95
DocuSign DOCU 59.55 -1.00
DolbyLab DLB 71.41 0.42
DollarGeneralDG 238.97 8.17
DollarTree DLTR 156.38 6.29
DominionEnerD 74.58 1.17
Domino's DPZ 386.36 7.19
DoorDash DASH 63.07 1.38
Dover DOV 119.22 1.93
Dow DOW 54.95 0.18
Doximity DOCS 35.02 1.16
DrReddy'sLabRDY 55.10 1.89
DraftKings DKNG 12.17 0.75
Dropbox DBX 21.06 0.41
DukeEnergy DUK 99.21 1.39
DukeRealty DRE 52.59 1.15
Dun&BradstreetDNB 14.60 0.03
DuPont DD 56.86 0.57
Dynatrace DT 40.09 1.63
ENI E 25.45 0.27
EOG Rscs EOG 117.65 5.98
EPAM Systems EPAM 300.30 4.62
EQT EQT 36.80 0.86
EastWestBncp EWBC 64.05 1.27
EastGroup EGP 151.38 2.90
EastmanChem EMN 90.30 2.63
Eaton ETN 126.14 0.62
eBay EBAY 42.29 0.08
Ecolab ECL 148.59 0.42

t Ecopetrol EC 12.18 -1.50
EdisonInt EIX 60.28 1.36
EdwardsLife EW 89.34 1.55
ElancoAnimal ELAN 20.03 -0.52
ElbitSystems ESLT 199.96 5.50
ElectronicArts EA 130.39 1.85
EmersonElec EMR 80.22 1.57
Enbridge ENB 41.49 1.00
Endeavor EDR 20.12 -0.15
EnergyTransfer ET 10.38 0.55
EnphaseEnergy ENPH 193.29 8.54
Entegris ENTG 95.77 3.77
Entergy ETR 104.70 2.24
EnterpriseProd EPD 24.45 1.00
Equifax EFX 175.32 2.20
Equinix EQIX 640.18 7.37
Equinor EQNR 34.90 0.86
Equitable EQH 26.39 0.50
EquityLife ELS 69.56 -0.22
EquityResdntl EQR 71.26 0.87
ErieIndemnity A ERIE 177.67 4.75
EssentialUtil WTRG 42.06 0.48
EssexProp ESS 255.47 -0.61
EsteeLauder EL 246.76 8.93
Etsy ETSY 71.81 -0.30
EverestRe RE 270.89 1.77
Evergy EVRG 60.94 0.80
EversourceEner ES 79.56 1.58
ExactSciences EXAS 38.04 1.02
Exelon EXC 41.60 0.69
Expedia EXPE 98.78 -1.59
ExpeditorsIntl EXPD 95.81 1.59
ExtraSpaceSt EXR 161.82 2.35
ExxonMobil XOM 91.48 5.36
F5 FFIV 152.83 2.19
FMC FMC 108.83 4.85
FactSet FDS 358.77 9.44
FairIsaac FICO 385.01 5.98
Fastenal FAST 49.74 1.26
FederalRealty FRT 94.76 1.12
FedEx FDX 230.52 0.62
Ferguson FERG 110.89 1.24
Ferrari RACE 184.43 8.40
FidNatlFin FNF 36.01 0.91
FidNatlInfo FIS 92.97 1.13

Net
Stock Sym Close Chg

FifthThirdBncp FITB 34.37 0.37
FirstCitizBcshA FCNCA 632.15 14.12
FirstHorizon FHN 21.50 0.28
FirstIndRlty FR 46.44 0.31
FirstRepBank FRC 139.01 2.71
FirstSolar FSLR 68.20 1.49
FirstEnergy FE 35.97 0.06
Fiserv FISV 89.26 0.11
FiveBelow FIVE 117.74 -0.47
FleetCorTech FLT 216.18 3.67
Flex FLEX 14.95 -0.04
Floor&Decor FND 64.90 1.36
FomentoEconMex FMX 68.86 0.33
FordMotor F 11.46 0.23
Fortinet FTNT 281.01 12.02
Fortis FTS 45.00 0.50
Fortive FTV 54.07 0.51
FortBrandsHome FBHS 58.31 0.05
FoxA FOXA 32.56 0.49
FoxB FOX 30.14 0.45
Franco-Nevada FNV 140.41 1.41
FranklinRscs BEN 24.18 0.87
FreeportMcM FCX 34.03 0.21

t FreseniusMed FMS 23.57 -2.23
FullTruck YMM 9.09 0.49
Futu FUTU 51.58 7.00

G H I
GFLEnvironmentalGFL 25.63 0.74
GSK GSK 41.77 0.50
Gallagher AJG 155.21 5.50
GameStop GME 140.28 5.14
Gaming&LeisureGLPI 45.29 1.16
Garmin GRMN 95.65 2.18
Gartner IT 233.28 2.95
Generac GNRC 219.98 -0.27
GeneralDynamicsGD 216.55 6.77
GeneralElec GE 65.75 -0.25
GeneralMills GIS 67.85 1.62
GeneralMotorsGM 32.64 0.76
Genmab GMAB 29.90 1.36
Genpact G 41.95 0.33
Gentex GNTX 28.12 1.39
GenuinePartsGPC 130.81 3.59
Gerdau GGB 4.61 0.02
GileadSciencesGILD 60.51 1.98
GitLab GTLB 46.73 2.72
GlobalPaymentsGPN 111.52 1.27
GlobalFoundriesGFS 45.44 0.58
Globant GLOB 178.53 0.81
GlobeLife GL 94.76 2.65
GoDaddy GDDY 66.55 0.58
GoldFields GFI 9.69 -0.24
GoldmanSachsGS 284.81 5.02
Grab GRAB 2.73 0.40
Graco GGG 58.00 0.92
Grainger GWW 449.84 7.75
Grifols GRFS 11.47 -0.10
GpoAeroportuar PAC 142.31 4.97
HCA HealthcareHCA 173.87 0.77
HDFC Bank HDB 55.98 2.50
HF Sinclair DINO 47.17 2.17
HP HPQ 34.29 0.74
HSBC HSBC 33.13 2.16
Halliburton HAL 33.55 1.86
HartfordFinl HIG 65.07 0.72
Hasbro HAS 82.46 2.35
HealthcareAmerHTA 27.70 -0.22
HealthpeakProp PEAK 24.88 0.66
Heico A HEI.A 105.80 1.25
Heico HEI 131.38 1.78
HenrySchein HSIC 74.53 0.63
Hershey HSY 215.07 9.04
HertzGlobal HTZ 17.68 -0.26
Hess HES 107.74 4.87
HessMidstream HESM 29.40 0.98
HewlettPackardHPE 13.90 0.48
HighwoodsPropHIW 33.74 -0.07
Hilton HLT 114.44 -1.84
Hologic HOLX 68.20 0.32

t HomeDepot HD 269.20 -1.53
HondaMotor HMC 25.02 0.67
Honeywell HON 180.51 0.81
HorizonTherap HZNP 82.81 0.28
HormelFoodsHRL 45.31 0.62
DR Horton DHI 61.30 0.74
HostHotels HST 16.47 0.27
HowmetAerospace HWM 31.66 0.14
HuanengPower HNP 19.15 1.83
Huazhu HTHT 32.80 1.73
Hubbell HUBB 174.12 2.79
HubSpot HUBS 299.17 6.43
Humana HUM 448.98 20.54
JBHunt JBHT 158.73 3.85
HuntingtonBcshs HBAN 12.12 0.18
HuntingIngallsHII 209.36 8.72
HyattHotels H 75.05 -0.86
IAC/InterActive IAC 77.26 -0.06
ICICI Bank IBN 18.01 0.60
ICL Group ICL 9.90 0.11
IdexxLab IDXX 332.03 3.98
ING Groep ING 10.62 0.50
Invesco IVZ 16.56 0.44
IQVIA IQV 198.77 1.82

t IcahnEnterprises IEP 48.66 -0.61
Icon ICLR 205.27 4.40
IDEX IEX 176.25 3.19
IllinoisToolWks ITW 181.28 3.03
Illumina ILMN183.24 -4.05
ImperialOil IMO 50.42 1.92
Incyte INCY 73.14 1.87
Infosys INFY 18.77 1.01
IngersollRand IR 41.86 0.62

Net
Stock Sym Close Chg

Insulet PODD 204.77 3.97
Intel INTC 37.73 0.76
InteractiveBrkrs IBKR 57.74 1.85
ICE ICE 93.81 3.48
InterContinentl IHG 53.02 0.14
IBM IBM 137.85 2.83
IntlFlavors IFF 112.95 4.64
IntlPaper IP 41.88 -0.47
Interpublic IPG 27.21 0.16
Intuit INTU 377.43 7.72
IntuitiveSurgical ISRG 194.32 2.24
InvitatHomes INVH 34.03 0.27
IronMountain IRM 47.19 0.97
ItauUnibanco ITUB 4.65 0.16

J K L
JD.com JD 63.65 -1.58
JPMorganChase JPM 115.83 2.80
Jabil JBL 54.43 0.82
JackHenry JKHY 174.51 2.38
JacobsEngg J 121.88 3.19
JamesHardie JHX 21.08 0.58
JazzPharm JAZZ 149.12 6.21
JefferiesFin JEF 27.04 0.59
J&J JNJ 173.01 3.55
JohnsonControls JCI 47.40 0.17
JonesLang JLL 169.52 2.50
JuniperNetworks JNPR 28.39 0.76

t KB Fin KB 40.06 -0.45
KBR KBR 45.52 1.15
KE Holdings BEKE 17.14 1.26
KKR KKR 46.37 1.19
KLA KLAC 327.22 15.29
KT KT 14.10 0.26
Kanzhun BZ 24.37 2.24
Kellogg K 68.86 1.32
KeurigDrPepperKDP 34.94 0.59
KeyCorp KEY 17.52 0.26
KeysightTechs KEYS 136.54 2.74
KilroyRealty KRC 51.19 -0.49
KimberlyClark KMB 125.08 3.29
KimcoRealty KIM 19.02 0.08
KinderMorganKMI 16.65 0.60
Knight-SwiftKNX 45.05 0.80
KoninklijkePhil PHG 20.90 0.08
KoreaElcPwrKEP 8.50 -0.26
KraftHeinz KHC 36.61 1.03
Kroger KR 48.40 2.20
LKQ LKQ 47.77 0.83
LPL Financial LPLA 191.71 6.32
L3HarrisTech LHX 229.60 8.03
LabCorp.ofAmerica LH 229.54 3.32
LamResearch LRCX 433.04 13.58
LamarAdv LAMR 89.52 1.17
LambWeston LW 67.09 1.63
LasVegasSands LVS 31.71 0.04
LatticeSemi LSCC 48.30 2.51
Lear LEA 128.45 6.45
LegendBiotech LEGN 47.58 1.35
Leidos LDOS 96.90 2.75
Lennar A LEN 65.65 1.02
Lennar B LEN.B 55.19 1.40
LennoxIntl LII 186.89 0.44
LeviStrauss LEVI 16.82 0.27
LiAuto LI 35.75 2.60
LibertyBroadbandC LBRDK 108.89 -0.55
LibertyBroadbandA LBRDA 105.85 -1.07
LibertyGlobal C LBTYK 22.93 0.34
LibertyGlobal A LBTYA 21.88 0.46
LibertyFormOne C FWONK 60.75 0.60
LibertyFormOne A FWONA 55.45 0.54
LibertyBraves A BATRA 24.90 -0.40
LibertyBraves C BATRK 23.88 -0.26
LibertySirius C LSXMK 35.33 -0.29
LibertySirius A LSXMA 35.34 -0.39
LifeStorage LSI 106.20 0.97
EliLilly LLY 297.34 6.44

t LincolnElectric LECO 123.95 1.63
LincolnNational LNC 48.82 1.03
Linde LIN 298.78 8.10
LithiaMotors LAD 264.17 -5.94
LiveNationEnt LYV 83.98 -0.72
LloydsBanking LYG 2.09 0.04
LockheedMartin LMT 418.96 14.95
Loews L 58.49 0.95
LogitechIntl LOGI 53.84 0.82
Lowe's LOW 172.38 -0.09
Lucid LCID 17.90 1.27
LufaxHolding LU 6.82 0.41
lululemon LULU 276.45 -1.68
LumenTech LUMN 10.79 0.40
LyondellBasell LYB 91.20 1.47

M N
M&T Bank MTB 165.26 2.92
MGM ResortsMGM 27.67 -0.28
MPLX MPLX 28.94 0.67
MSCI MSCI 400.25 13.54
MagellanMidMMP 49.26 1.99
MagnaIntl MGA 57.02 2.15
ManhattanAssoc MANH 111.35 0.08
ManulifeFin MFC 17.14 0.65
MarathonOil MRO 24.90 0.75
MarathonPetrolMPC 91.36 4.07
MaravaiLifeSciMRVI 26.62 -0.02
Markel MKL 1284.83 2.63
MarketAxessMKTX 265.74 1.53
Marriott MAR 141.58 -3.65

Net
Stock Sym Close Chg

Marsh&McLenMMC 148.90 4.46
t MartinMariettaMLM 302.55 -1.01
MarvellTech MRVL 47.03 0.99
Masco MAS 47.26 -0.36
Masimo MASI 126.88 2.13
Mastercard MA 317.40 6.71
MatchGroup MTCH 70.04 1.49
Mattel MAT 22.76 0.96
McCormickVtg MKC.V 81.88 -0.96
McCormick MKC 83.57 1.03
McDonalds MCD 239.59 5.21
McKesson MCK 309.38 8.81
MedicalProp MPW 14.66 0.30
Medtronic MDT 88.71 0.49
MercadoLibreMELI 656.70 21.48
Merck MRK 88.03 3.41

t MetaPlatformsMETA 157.05 -6.69
MetLife MET 62.53 1.66

t MettlerToledoMTD 1097.57 -0.23
MicrochipTechMCHP 59.35 1.75
MicronTech MU 56.80 1.05
Microsoft MSFT 253.74 6.09
MidAmApt MAA 163.68 1.14

t Middleby MIDD 126.62 2.59
MitsubishiUFJMUFG 5.58 0.19
MizuhoFin MFG 2.28 0.08
Moderna MRNA 129.99 1.96
MohawkIndsMHK 120.43 0.50
MolinaHealthcareMOH 258.58 6.83
MolsonCoorsA TAP.A 56.85 2.46
MolsonCoorsB TAP 52.21 1.84
Mondelez MDLZ 59.82 1.02
MongoDB MDB 269.55 19.80
MonolithicPower MPWR 412.84 14.28
MonsterBev MNST 90.84 2.72
Moody's MCO 260.06 4.19
MorganStanleyMS 74.63 1.73
Morningstar MORN 230.72 2.32
Mosaic MOS 51.58 0.98
MotorolaSol MSI 205.18 2.34
NICE NICE 198.14 5.59
NIO NIO 22.66 1.89
NOV NOV 17.11 0.64
NRG Energy NRG 37.00 0.67
NVR NVR 3803.50103.58
NXP Semi NXPI 159.09 1.26
Nasdaq NDAQ 152.63 3.78
NationalGrid NGG 63.23 -0.17
NatlRetailPropNNN 41.35 0.20
NatWest NWG 5.51 0.12
NetApp NTAP 64.50 0.74
NetEase NTES 92.01 -1.16
Netflix NFLX 170.91 -4.60
Neurocrine NBIX 93.37 0.09
NewFortressEnerNFE 41.61 1.40
NewellBrandsNWL 18.31 0.20
Newmont NEM 65.17 1.41
NewsCorp B NWS 15.50 -0.23
NewsCorp A NWSA 15.22 -0.28
NexstarMedia NXST 160.10 -0.25
NextEraEnergyNEE 72.73 1.92
NielsenHoldings NLSN 22.92 0.51
Nike NKE 108.68 1.34
NiSource NI 26.98 0.32
Nokia NOK 4.71 0.12
NomuraHoldings NMR 3.73 0.10

t Nordson NDSN 197.99 2.63
NorfolkSouthernNSC 224.20 2.73
NorthernTrust NTRS 93.93 2.25
NorthropGrumNOC 463.77 19.84
NortonLifeLock NLOK 22.08 0.25
Novartis NVS 81.49 0.43
NovoNordiskNVO 107.89 2.31
NuHoldings NU 3.86 0.39
Nucor NUE 112.26 -1.73
Nutrien NTR 86.29 3.25
NVIDIA NVDA 165.66 6.86

O P Q
OGE Energy OGE 35.27 0.26
ONEOK OKE 55.54 2.15
OReillyAuto ORLY 597.35 10.63
OccidentalPetrolOXY 57.87 2.19
Okta OKTA 84.12 1.45
Olaplex OLPX 13.91 -0.10
OldDomFreight ODFL 238.35 6.25
OldRepublic ORI 21.43 0.39
Olin OLN 48.58 0.43
OmegaHealthcareOHI 27.51 -0.19
Omnicom OMC 63.52 0.42
ON Semi ON 51.95 -0.51
OpenText OTEX 37.10 0.34
Oracle ORCL 67.68 -0.04
Orange ORAN 11.54 0.17
Organon OGN 32.88 -0.29
Orix IX 87.11 2.22
OtisWorldwideOTIS 69.87 1.99
Ovintiv OVV 50.53 3.68
OwensCorningOC 75.58 -0.39
PDC Energy PDCE 67.92 3.14
PG&E PCG 10.00 0.22
PLDT PHI 33.17 -0.11
PNC Fin PNC 156.49 2.40

t POSCO PKX 49.04 -1.14
PPG Ind PPG 110.60 0.58
PPL PPL 25.85 0.49
PSBusinessParks PSB 186.00 0.08
PTC PTC 106.14 2.23
Paccar PCAR 84.51 2.59

Net
Stock Sym Close Chg

PackagingCpAm PKG 139.51 -0.17
PalantirTech PLTR 8.71 0.47
PaloAltoNtwks PANW 499.36 24.00
ParamountA PARAA 26.93 -0.10
ParamountB PARA 24.60 0.04
ParkerHannifin PH 241.90 5.53
Paychex PAYX 116.28 3.28
PaycomSoftware PAYC 271.99 7.16
Paylocity PCTY 163.85 3.76
PayPal PYPL 72.37 -0.53
Pearson PSO 9.71 0.40
PembinaPipeline PBA 35.71 0.92
PenskeAuto PAG 105.25 -0.81
Pentair PNR 44.30 0.40
PepsiCo PEP 160.71 3.65
PerformanceFood PFGC 42.18 0.91
PerkinElmer PKI 135.64 0.73
PetroChina PTR 49.54 2.28
PetroleoBrasil PBR 11.55 -0.06
PetroleoBrasilA PBR.A 10.45 0.02
Pfizer PFE 48.11 1.58
PhilipMorris PM 100.10 2.15
Phillips66 PSX 95.98 5.47
PilgrimPride PPC 30.05 0.71
Pinduoduo PDD 63.05 4.05
PinnacleWest PNW 67.29 1.37
Pinterest PINS 18.42 0.24
PioneerNatRscs PXD 237.55 15.78
PlainsAllAmPipe PAA 10.18 0.47
PlainsGP PAGP 10.60 0.45
PlugPower PLUG 16.58 0.75
Pool POOL 332.76 -0.17
PrincipalFin PFG 65.48 1.62
ProcoreTech PCOR 46.44 0.68
Procter&Gamble PG 136.37 4.01
Progressive PGR 112.18 2.62
Prologis PLD 112.36 2.00
ProsperityBcshs PB 68.40 0.44
PrudentialFin PRU 93.90 2.46
Prudential PUK 24.26 0.69
PublicServiceEnt PEG 59.66 0.50
PublicStorage PSA 302.09 3.55
PulteGroup PHM 37.17 0.92
PureStorage PSTG 25.69 0.36
Qiagen QGEN 43.34 -0.35
Qorvo QRVO 96.26 1.13
Qualcomm QCOM 124.39 3.40
QualtricsIntl XM 12.02 0.19
QuantaServices PWR 119.23 5.38
QuestDiag DGX 131.93 1.29

R S
RELX RELX 25.75 0.21
RPM RPM 75.39 0.19
RalphLauren RL 92.16 2.45
RangeResourcesRRC 26.92 0.63
RaymondJamesRJF 90.01 2.51
RaytheonTechRTX 92.92 4.04
RealtyIncomeO 65.47 0.60

t RegalRexnordRRX 110.73 0.46
RegencyCtrs REG 58.37 0.75
RegenPharm REGN 587.67 6.72
RegionsFin RF 19.09 0.39
ReinsGrp RGA 113.48 2.66
RelianceSteelRS 170.45 0.35
RenaissanceReRNR 149.75 0.81
Repligen RGEN 145.85 3.10
RepublicSvcsRSG 124.53 3.80
ResMed RMD 201.51 3.94
RestaurantBrands QSR 48.27 1.02
RexfordIndlRealty REXR 57.09 0.03
RioTinto RIO 65.40 0.86
RitchieBros RBA 60.36 0.86
Rivian RIVN 29.07 2.83
RobertHalf RHI 79.28 2.44
Robinhood HOOD 7.55 0.36
Roblox RBLX 29.64 2.77
RocketCos. RKT 6.78 0.41
Rockwell ROK 193.39 2.30
RogersComm BRCI 47.14 1.86
Roku ROKU 89.08 6.66
Rollins ROL 32.45 0.67
RoperTech ROP 382.63 7.92
RossStores ROST 75.10 0.34
RoyalBkCanadaRY 97.83 2.24
RoyalCaribbeanRCL 37.03 -0.27
RoyalGold RGLD 109.69 0.76
RoyaltyPharma RPRX 40.11 0.76
RyanSpecialty RYAN 36.22 0.90
Ryanair RYAAY 71.04 0.02
SAP SAP 94.09 1.09
S&P Global SPGI 320.02 0.09
SBA Comm SBAC 303.24 11.20
SEI Investments SEIC 52.80 0.69
SK Telecom SKM 22.80 0.55
SS&C Tech SSNC 56.64 0.53
StoreCapital STOR 25.79 0.27
SVB Fin SIVB 402.82 3.06
Salesforce CRM 166.83 3.57
Sanofi SNY 49.49 0.29
Sasol SSL 24.71 1.59
Schlumberger SLB 38.82 2.18

Net
Stock Sym Close Chg

SchwabC SCHW 62.38 2.39
Sea SE 72.87 2.67
Seagate STX 72.70 0.01
Seagen SGEN 170.01 4.56
SealedAir SEE 57.40 1.16
Sempra SRE 142.82 3.33
SensataTechs ST 42.39 1.11
SentinelOne S 23.66 0.39
ServiceCorp SCI 65.26 1.18
ServiceNow NOW 455.27 11.48
ShawComm B SJR 28.57 1.94
Shell SHEL 52.45 2.52
SherwinWilliams SHW 220.15 -2.64
ShinhanFin SHG 30.88 0.13
Shopify SHOP 328.25 11.36
Sibanye-Stillwater SBSW 10.78 -0.11
SignatureBank SBNY 175.55 3.87
SimonProperty SPG 96.59 0.90
SiriusXM SIRI 5.91 0.06
Skyworks SWKS 93.20 3.04

t SmithAO AOS 52.89 -0.22
Smith&Nephew SNN 27.79 0.08
Smucker SJM 124.39 2.17
Snap SNAP 12.85 0.43
SnapOn SNA 197.54 1.81
Snowflake SNOW 122.54 3.16
SOQUIMICH SQM 93.59 3.30
SolarEdgeTech SEDG 283.10 7.69
Sony SONY 84.85 0.85
Southern SO 67.15 1.76
SoCopper SCCO 55.32 -0.13
SouthwestAir LUV 35.32 -0.31
SouthwesternEner SWN 6.91 0.19
Splunk SPLK 93.57 4.87
Spotify SPOT 101.40 2.13
StanleyBlackDck SWK 102.65 -0.60
Starbucks SBUX 72.96 1.09
StarwoodProp STWD 21.00 0.58
StateStreet STT 63.80 2.05
SteelDynamics STLD 70.73 -1.13
Stellantis STLA 13.42 0.52
Steris STE 195.18 2.40
STMicroelec STM 33.78 0.59
Stryker SYK 195.70 1.61
SumitomoMits SMFG 5.99 0.18
SunComms SUI 154.65 1.37
SunLifeFinancial SLF 45.89 1.21
SuncorEnergy SU 37.25 2.93
Suzano SUZ 9.49 -0.07
Switch SWCH 33.13 0.11
SynchronyFin SYF 29.22 -0.67
SyneosHealth SYNH 64.66 0.35
Synopsys SNPS 302.22 6.04
Sysco SYY 80.07 1.30

T U V
TC Energy TRP 51.84 1.73
TD Synnex SNX 93.00 2.46
TE Connectivity TEL 117.93 2.40
Telus TU 22.30 0.27
Ternium TX 38.01 1.10
TFI Intl TFII 74.71 1.72
TJX TJX 57.49 0.87
T-MobileUS TMUS 131.67 4.08
TPG TPG 24.01 -0.12
TRowePrice TROW 109.89 3.21
TaiwanSemi TSM 86.95 1.95
TakeTwoSoftware TTWO 128.78 2.97
TakedaPharm TAK 13.36 0.24
Tapestry TPR 32.15 0.05
TargaResources TRGP 63.47 2.82
Target TGT 144.70 5.40
TataMotors TTM 26.08 0.91
TeckRscsB TECK 37.92 1.46
TeledyneTech TDY 364.21 13.86
Teleflex TFX 249.11 4.18
Ericsson ERIC 7.65 0.22
TelefonicaBrasVIV 9.18 0.38
Telefonica TEF 4.82 0.16
TelekmIndonesia TLK 27.48 0.09
Tenaris TS 27.93 0.72
TencentMusic TME 4.68 0.15
Teradyne TER 91.38 2.32
Tesla TSLA 711.11 60.83
TetraTech TTEK 122.68 2.27
TevaPharm TEVA 7.68 -0.03
TexasInstruments TXN 153.46 3.26
TexasPacLand TPL 1542.56 86.38
Textron TXT 59.66 0.86
ThermoFisherSci TMO 513.54 12.64
ThomsonReuters TRI 99.93 1.38
3M MMM 130.01 0.17
Toast TOST 13.88 0.76

t Toro TTC 73.83 -1.12
TorontoDomBk TD 67.71 1.36
TotalEnergies TTE 53.20 1.90
ToyotaMotor TM 159.09 5.14
TractorSupply TSCO 195.39 6.66
TradeDesk TTD 47.06 0.76
Tradeweb TW 68.84 1.48
TraneTech TT 124.15 3.18
TransDigm TDG 523.66 7.64

Net
Stock Sym Close Chg

TransUnion TRU 76.30 -0.83
Travelers TRV 162.63 0.75
Trimble TRMB 58.84 1.35
Trip.com TCOM 23.07 1.72
TruistFinl TFC 47.05 0.76
Twilio TWLO 85.17 1.15
Twitter TWTR 38.91 1.13
TylerTech TYL 311.83 1.13
TysonFoods TSN 84.01 0.94
UBS Group UBS 15.92 0.21
UDR UDR 44.10 0.57
UGI UGI 38.52 0.87
US Foods USFD 28.49 -0.03
Uber UBER 21.76 -0.05
Ubiquiti UI 249.70 0.83
UiPath PATH 19.26 0.81
UltaBeauty ULTA 401.26 5.43
Unilever UL 44.37 0.65
UnionPacific UNP 209.47 3.02
UnitedAirlinesUAL 36.50 0.22
UnitedMicro UMC 7.97 0.51
UPS B UPS 174.50 3.43
UnitedRentalsURI 242.08 2.39
US Bancorp USB 46.33 0.92
UnitedTherap UTHR 228.84 9.46
UnitedHealth UNH 480.32 28.26
UnitySoftware U 37.45 1.97
UniversalHealthBUHS 102.96 -0.83
UnumGroup UNM 33.87 1.31
VF VFC 46.38 0.68
VICI Prop VICI 29.86 1.05
VailResorts MTN 223.27 -3.55
Vale VALE 14.72 -0.21
ValeroEnergyVLO 116.47 4.03
VeevaSystems VEEV 185.43 1.78
Ventas VTR 48.55 -0.43
VeriSign VRSN 160.68 3.14
VeriskAnalytics VRSK 165.13 3.31
Verizon VZ 50.65 1.62
VertxPharm VRTX 270.17 7.08
Viatris VTRS 10.60 0.14
Vipshop VIPS 10.75 0.19
Visa V 194.39 4.38
Vistra VST 22.77 0.53
VMware VMW 117.19 0.97
Vodafone VOD 15.87 0.38
VulcanMatls VMC 144.67 0.02

W X Y Z
WEC EnergyWEC 91.90 1.53
WEX WEX 157.63 6.67
W.P.Carey WPC 83.94 0.99
WPP WPP 50.39 1.02
Wabtec WAB 84.62 1.34
WalgreensBootsWBA 40.10 0.78
Walmart WMT 122.17 3.88
WarnerBrosAWBD 14.04 -0.18
WarnerMusicWMG 25.39 0.30
WasteConnectionsWCN 117.25 2.45
WasteMgt WM 143.99 3.34
Waters WAT 308.51 -2.32
Watsco WSO 230.60 3.46
WebsterFin WBS 43.99 0.96
WellsFargo WFC 38.99 0.51
Welltower WELL 78.68 1.03
WestFraserTimberWFG 78.53 0.77
WestPharmSvcsWST 288.53 5.71
WestAllianceBcpWAL 69.97 0.16
WesternDigitalWDC 46.50 0.15
WesternMidstrmWES 24.18 0.96
Westlake WLK 98.89 -0.48

t WestRock WRK 40.16 -0.94
WeyerhaeuserWY 33.44 0.45
WheatonPrecMetWPM 39.17 0.76
Whirlpool WHR 153.02 1.77
Williams WMB 30.93 1.19
Williams-SonomaWSM 119.61 0.75
WillisTowersWTW 196.20 2.27
WillScotMobileWSC 32.18 1.00
Wipro WIT 5.49 0.28
Wolfspeed WOLF 62.60 2.03
WoodsideEnergy WDS 22.20 0.79
WooriFin WF 31.21 -0.41
Workday WDAY 138.60 -0.78
WyndhamHtlsWH 66.17 -0.77
WynnResortsWYNN 54.30 -0.66
XP XP 18.99 0.21
XcelEnergy XEL 64.76 0.85
XPeng XPEV 30.09 1.92
Xylem XYL 74.81 1.90
YumBrands YUM 111.57 2.07
YumChina YUMC 41.67 1.22
ZTO Express ZTO 24.14 0.15
ZebraTech ZBRA 295.85 7.39
Zendesk ZEN 56.04 0.17
Zillow C Z 30.04 0.77
Zillow A ZG 30.23 0.54

t ZimmerBiomet ZBH 102.23 -0.42
ZionsBancorp ZION 53.02 0.76
Zoetis ZTS 162.01 3.18
ZoomVideo ZM 113.82 3.82
ZoomInfoTech ZI 34.32 1.32
Zscaler ZS 150.25 6.03
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formed of its many problems
with test accuracy and reliabil-
ity—and fired employees who
raised concerns.

Mr. Balwani willingly collab-
orated with Theranos Chief Ex-
ecutive Elizabeth Holmes, his
girlfriend for more than a de-
cade, to cheat investors and pa-
tients to keep the floundering
startup afloat, Mr. Schenk said.
He did this by luring investors
with lies about the company,
including inflated revenue pro-
jections and approving market-
ing materials that touted Ther-
anos tests as accurate, despite
knowing they were anything
but, Mr. Schenk said.

“Theranos was running out

of money and Mr. Balwani had
a choice to make,” Mr. Schenk
told the jury. “He could watch
Theranos fail. He could watch
his girlfriend’s business col-
lapse or he could pursue a dif-
ferent path.” And that path was
fraud because Theranos “would
not generate any revenue by
being honest with people,” Mr.
Schenk said.

Mr. Balwani’s attorney
launched what he cautioned ju-
rors would be multiple days of
closing arguments in his cli-
ent’s defense, arguing that Mr.
Balwani didn’t commit any
crimes and acted in good faith
based on his sincere belief in
Theranos’s technology. The at-

torney, Jeffrey Coopersmith of
law firm Orrick Herrington &
Sutcliffe LLP, told the jury that
the government omitted impor-
tant evidence and excluded key
witnesses from their case,
crafting an inaccurate and in-
complete picture of Mr. Bal-
wani. “Over and over again, the
government decided not to
show you the whole story,” Mr.
Coopersmith said.

Mr. Balwani, 57 years old,
faces 12 counts of wire fraud
and conspiracy to commit wire
fraud. Ms. Holmes, who was
Theranos’s founder, was con-
victed in January of four counts
of fraud. She awaits sentencing
in September. The pair were in-

dicted together in June 2018,
three months before the com-
pany dissolved, but U.S. District
Judge Edward Davila ordered
the trials severed in March
2020.

The closing arguments come
13 weeks after the start of Mr.
Balwani’s trial, which has been
beset by delays due to the pan-
demic affecting jurors and oth-
ers involved in the trial. The
government called 24 witnesses
to testify, including former em-
ployees, scientists, investors
and patients.

Mr. Balwani’s defense wit-
nesses included a physician
who walked back her confi-
dence in Theranos tests while

under cross-examination, and a
technical consultant hired by
the defense. Mr. Balwani didn’t
testify.

Mr. Coopersmith said his
closing arguments will continue
Wednesday, and possibly into
Thursday, after which the jury
will begin deliberating Mr. Bal-
wani’s fate. Each fraud count
carries a maximum sentence of
20 years in prison, although
such a severe sentence is highly
unlikely in this case, lawyers
have said. Theranos claimed it
could run almost 300 tests for
health conditions using its pro-
prietary technology. In reality,
it could perform 12 tests on its
own devices.

Government prosecutors in
the criminal-fraud trial of Ther-
anos Inc.’s former second-in-
command, Ramesh “Sunny”
Balwani, made their final pitch
to the jury in closing argu-
ments Tuesday, as the Silicon
Valley case moves closer to a
resolution.

Assistant U.S. Attorney Jeff
Schenk said that Mr. Balwani,
longtime president and chief
operating officer of the now-
defunct blood-testing startup,
had full knowledge of the fraud
he was committing because he
was in charge of Theranos’s
laboratory and was well-in-

BY HEATHER SOMERVILLE

Balwani Prosecutors Make Final Pitch
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Borrowing Benchmarks
wsj.com/market-data/bonds/benchmarks

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70% of the 10 largest
U.S. banks, and is effective June 16, 2022. Other
prime rates aren’t directly comparable; lending
practices vary widely by location; Discount rate
is effective June 16, 2022.SecuredOvernight
FinancingRate is as of June 20, 2022. DTCC
GCFRepo Index is Depository Trust & Clearing
Corp.'s weighted average for overnight trades in
applicable CUSIPs. Value traded is in billions of
U.S. dollars.Federal-funds rates are Tullett
Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

MoneyRates June 21, 2022

Key annual interest rates paid to borrowor lendmoney inU.S. and
internationalmarkets. Rates beloware a guide to general levels but
don’t always represent actual transactions.

Inflation
May index Chg From (%)

level April '22 May '21

U.S. consumer price index
All items 292.296 1.10 8.6
Core 292.506 0.57 6.0

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 4.75 4.00 4.75 3.25
Canada 3.70 3.70 3.70 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.25 0.00 0.25 0.00
Britain 1.25 1.00 1.25 0.10
Australia 0.85 0.85 0.85 0.10

Overnight repurchase
U.S. 0.71 0.71 0.80 0.01

U.S. government rates

Discount
1.75 1.00 1.75 0.25

Federal funds
Effective rate n.a. 0.8300 1.5800 0.0700
High 1.7000 0.9500 1.7000 0.0900
Low 1.5600 0.8100 1.5600 0.0200
Bid 1.5700 0.8300 1.5800 0.0400
Offer 1.5900 0.8700 1.6200 0.0600

Treasury bill auction
4 weeks 1.180 1.040 1.180 0.005
13 weeks 1.670 1.640 1.670 0.025
26 weeks 2.390 2.160 2.390 0.040

Secondarymarket

FannieMae
30-year mortgage yields

30 days 5.376 5.434 5.434 2.216
60 days 5.459 5.526 5.526 2.261

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
3.50 2.75 3.50 2.00

Commercial paper (AA financial)
90 days n.a. 1.77 2.13 0.06

Libor
One month 1.64157 1.50929 1.64157 0.07525
Three month 2.15443 2.00329 2.15443 0.11413
Six month 2.84186 2.66800 2.84186 0.14663
One year 3.62543 3.58129 3.67400 0.21950

SecuredOvernight FinancingRate
1.45 0.73 1.45 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 1.471 21.400 1.474 0.009
MBS 1.548 19.060 1.548 0.014

Week —52-WEEK—
Latest ago High Low

Highs
ADMA Biologics ADMA 2.32 -3.2
AP Acqn A APCA 10.11 0.2
arGEN-X ARGX 364.37 2.9
BurTechAcqn BRKHU 10.15 1.8
Canna-GlobalA CNGL 10.10 0.3
ChinookTherap KDNY 19.59 0.8
ClassAccelA CLAS 9.88 0.1
CornerGrowthA COOL 9.90 -0.3
D&ZMediaA DNZ 9.87 0.5
ExcelFinAcqnA XFIN 10.50 -0.1
FeutuneLight FLFVU 10.01 0.1
FintechEcoA FEXD 10.55 -0.1
FocusImpact FIAC 10.44 0.7
GardinerHlthcr GDNR 9.99 0.6
GenesisUnicorn GENQU 10.81 -0.1
GigCapital5 GIA 10.13 0.8
GoldenstoneAcqn GDSTU 10.40 3.4
GoldenstoneAcqn GDST 10.02 0.8
GroceryOutlet GO 42.00 3.6
GroveCollab GROV 12.50 -31.5
HCM Acqn A HCMA 10.05 0.9
HalladorEnergy HNRG 7.62 22.0
InflectionPointA IPAX 9.80 -0.6
JupiterWellnessA JWAC 10.03 0.4
KnightSwanA KNSW 10.88 9.8
LightJumpA LJAQ 9.99 ...
MeridianBiosci VIVO 29.56 1.8
NorthViewAcqn NVAC 9.95 1.0
PacWestBncpPfdA PACWP 26.62 1.6
ParsecCapA PCX 10.52 -0.4
QuickLogic QUIK 8.82 11.5
SandersonFarms SAFM 214.83 2.1
ScorpioTankers STNG 38.07 9.6
7GC A VII 9.89 0.2
Supernova III A STRE 9.89 ...
Symbotic SYM 28.48 -7.4
TZP Strategies A TZPS 9.94 1.1
Talon1AcqnA TOAC 10.15 0.8
TekkorpDigitalAcqn TEKK 10.40 -0.1
Torm TRMD 15.07 13.6
TrecoraRscs TREC 9.81 0.3

52-Wk %
Stock Sym Hi/Lo Chg

TrineIIAcqnA TRAQ 10.02 -0.1
TwinRidgeCapA TRCA 9.91 0.5
UnitedFire UFCS 34.54 5.4
VickersVantageI VCKA 10.27 0.1
WinVestAcqn WINV 10.05 0.3

Lows
AcadiaPharm ACAD 12.24 -33.3
AG Mortgage PfdA MITTpA 19.16 -1.4
A2ZSmartTech AZ 2.85 2.0
AcerTherap ACER 1.37 -21.0
AchieveLifeSci ACHV 5.41 -2.3
AckrellSpacI Wt ACKIW 0.09 -27.5
Aclarion ACON 0.78 -7.5
AddexTherap ADXN 1.20 -16.3
AditEdTechWt ADEX.WS 0.09 7.4
Aditxt ADTX 0.14 0.1
AdTheorent ADTH 3.33 -3.7
AdvDrainageSys WMS 80.88 1.4
AequiAcqnWt ARBGW 0.10 -16.7
Allegion ALLE 93.33 -0.6
AlliedHealthcare AHPI 1.66 1.2
AmbrxBio AMAM 3.01 -10.4
Amedisys AMED 101.61 -11.5
AmFinDeb AFGE 19.01 -1.8
AmOutdoorBrands AOUT 9.16 -2.8
AndrettiAcqnWt WNNR.WS 0.14 -12.4
AnnalyCapPfdF NLYpF 22.51 -0.6
AnnalyCapPfdG NLYpG 19.84 0.2
AnzuSpecial I Wt ANZUW 0.15 -0.1
AquestiveTherap AQST 0.65 1.4
ArborRealtyPfdD ABRpD 19.75 -0.3
ArborRealtyPfdE ABRpE 19.70 -0.5
ArchCapitalPfdG ACGLN 19.08 0.6
ArlingtonAssetPfB AAICpB 19.24 -1.0
ArmstrongWorld AWI 73.38 -0.1
ArogoCapWt AOGOW 0.06 -15.4
ArrowrootAcqn ARRWU 9.79 -0.5
ArteloBiosci ARTL 0.30 2.0
AscendantDigWt ACDI.WS 0.09 -7.0
AtlanticusPfdB ATLCP 22.72 -0.7
AtlanticusNts26 ATLCL 23.90 0.4
AtlasCrestII Wt ACII.WS 0.13 -6.7

52-Wk %
Stock Sym Hi/Lo Chg

AtlasTech ATCX 5.71 -10.6
Audacy AUD 1.14 -0.8
AuroraInnov AUR 2.19 -1.3
AutoWeb AUTO 0.29 -5.5
AyalaPharm AYLA 1.23 -1.6
BRileyFinlPfdA RILYP 22.52 -4.1
B.RileyNts2028 RILYT 22.67 -1.2
Balchem BCPC 110.15 1.8
BancoMacro BMA 11.82 0.1
BankofAmPfdL BACpL 1161.00 -0.8
Bath&BodyWks BBWI 30.08 -9.5
BauschHealth BHC 7.11 -2.2
BaxterIntl BAX 63.25 0.3
BenitecBiopharm BNTC 0.80 -6.6
BiotechAcqnWt BIOTW 0.04 -16.2
BlockchainCoinWt BCSAW 0.07 -17.3
BlockchainCoinI BCSAU 9.95 0.1
BlonderTongueLab BDR 0.28 -5.0
BlueHatInt BHAT 0.60 -46.5
BlueWaterVac BWV 2.36 -4.1
Braskem BAK 14.17 -0.8
BrinkerIntl EAT 23.20 -3.7
BPP 5.75%Pfd3A BPYPN 17.30 -2.4
BrooklynImmuno BTX 0.46 -2.8
CBD Pao CBD 3.15 -7.6
CB FinSvcs CBFV 20.49 1.6
CCNeubergerIII Wt PRPC.WS 0.26 -11.6
CF Acqn IV Wt CFIVW 0.10 -13.2
CHS Pfd CHSCP 29.00 -0.9
CRH CRH 34.70 -2.3
CSW Industrials CSWI 96.26 1.2
CardiovascularSys CSII 13.41 -1.5
CatalystPtrsWt CPARW 0.21 -3.1
CatchaInvtWt CHAA.WS 0.09 -10.0
cbdMD PfdA YCBDpA 3.10 -2.3
Centogene CNTG 1.83 3.5
CeptonWt CPTNW 0.13 1.6
Charles&Colvard CTHR 1.25 -2.3
ChemungFinl CHMG 41.61 -1.3
ChurchillCapVI CCVI.U 9.77 -0.2
CitiusPharm CTXR 0.83 0.8
ClimateRockWt CLRCW 0.08 -19.0
CloverLeafCapRt CLOER 0.08 -5.0
CodereOnlineLuxem CDRO 2.20 11.1

52-Wk %
Stock Sym Hi/Lo Chg

CodexDNA DNAY 2.11 -10.1
CognitionTherap CGTX 1.58 -4.8
CognyteSoftware CGNT 5.82 1.4
ColumbusMcKinn CMCO 28.36 -1.6
ConnexaSports CNXA 1.53 0.7
CrackerBarrel CBRL 83.28 -2.2
CreatdWt CRTDW 0.20 -21.5
Cytosorbents CTSO 1.69 -6.4
DHC Acqn Wt DHCAW 0.07 1.0
DISH Network DISH 16.39 -3.4
DaVita DVA 74.97 -15.0
DecarbPlusIV Wt DCRDW 0.27 -0.3
DenaliCapAcqnA DECA 9.92 -0.4
Donaldson DCI 46.00 1.6
DreamFinders DFH 10.12 -4.0
E-HomeHousehold EJH 0.31 1.7
EMCOR EME 95.64 3.4
EQONEX EQOS 0.68 4.9
EVI Industries EVI 9.03 -5.4
EagleMaterials EXP 107.91 -0.3
EaglePointPfdC ECCC 22.76 -1.5
EastStoneRt ESSCR 0.13 -13.4
EastStoneWt ESSCW 0.12 -11.8
Eastern EML 19.56 -1.6
Ecopetrol EC 11.75 -11.0
EducDev EDUC 4.31 -8.2
EllingtonFinlPfdB EFCpB 20.28 -2.8
EmbarkTechWt EMBKW 0.11 -0.4
EMHorizonWt HORIW 0.07 -38.9
EncompassHealth EHC 53.03 -4.3
EnelChile ENIC 1.23 -4.6
Enovis ENOV 55.79 -1.1
EnsysceBio ENSC 0.42 -7.3
EnteraBio ENTX 1.43 -6.0
EvansBancorp EVBN 33.67 0.3
Eyenovia EYEN 1.61 4.1
FarPeakAcqn FPAC.U 9.89 -0.5
FarmerBros FARM 4.50 -4.6
FathomDigitalWt FATH.WS 0.30 -11.8
FinnovateAcqnWt FNVTW 0.11 -0.1
FinTechAcqnVWt FTCVW 0.05 -20.0
FinTechAcqnV FTCVU 9.25 -0.6
FirstCapital FCAP 28.71 -3.4
FirstCitizensPfdA FCNCP 20.45 -0.2
FirstEagleAltNts26 FCRX 23.67 -1.0
FirstNWBncp FNWB 15.29 -1.5
ForafricGlobal AFRI 6.00 -0.8
FortressValueIV Wt FVIV.WS 0.20 -22.1
4Dpharma LBPS 1.69 -27.3
FreseniusMed FMS 23.35 -8.6
FreshVineWine VINE 2.15 -15.7

52-Wk %
Stock Sym Hi/Lo Chg

FrontierInvt FICVU 9.45 -0.1
FuryGoldMines FURY 0.56 -3.8
FusionPharm FUSN 3.20 ...
G&P Acqn Wt GAPA.WS 0.09 -3.2
GMS GMS 39.19 0.4
GoAcqnWt GOAC.WS 0.00 -91.8
GXO Logistics GXO 44.20 -1.8
Gaia GAIA 4.02 1.7
GalmedPharm GLMD 0.42 6.4
GauchoGroup VINO 0.60 -1.4
GelesisWt GLS.WS 0.11 10.5
GladstonePfdE GOODN 23.43 2.9
GrafTechIntl EAF 7.43 -1.2
GrayTelevision GTN 17.43 -3.2
GreatLakesDredge GLDD 13.03 -1.0
GreenBrickPfdA GRBKpA 21.50 -0.6
GreenproCap GRNQ 0.20 -27.8
GpoAvalAcc AVAL 3.60 -4.5
HVBancorp HVBC 19.00 -1.6
HallofFameResort HOFV 0.54 -0.8
HavertyFurn HVT 23.74 -5.7
HeartlandMediaUn HMA.U 9.93 0.2
HennessyCapV HCICU 9.69 -0.3
HiltonGrandVac HGV 36.51 -2.6
HomeDepot HD 267.42 -0.6
HorizonTechNts26 HTFB 23.80 -0.8
IG Acqn Wt IGACW 0.12 -7.7
InvoBioScience INVO 0.78 -11.4
IcahnEnterprises IEP 47.86 -1.2
iMediaBrands IMBI 1.22 -8.3
Incannex IXHL 4.57 -4.3
IndlTechII Wt ITAQW 0.14 -6.7
Infobird IFBD 0.50 7.9
IntelligentMed IQMDU 10.00 0.1
inTEST INTT 6.07 1.7
InvestcpCredit ICMB 3.71 -8.5
Ipsidy AUID 2.27 -9.1
Iridex IRIX 2.65 -1.5
JasperTherapWt JSPRW 0.11 ...
JasperTherap JSPR 1.84 -8.0
KB Fin KB 39.57 -1.1
KademSust KSICU 9.80 -0.1
Kaman KAMN 31.48 1.9
KaziaTherap KZIA 4.50 -11.4
Kidpik PIK 1.45 1.0
KismetAcqnTwo KAIIU 9.75 -0.3
KukeMusic KUKE 1.95 -3.8
LG Display LPL 5.96 -1.8
LSI Inds LYTS 5.41 -3.3
LandstarSystem LSTR 137.15 4.1
Lazydays LAZY 12.53 -1.4

52-Wk %
Stock Sym Hi/Lo Chg

LifeMD PfdA LFMDP 14.00 -2.2
LincolnElectric LECO 121.01 1.3
LindbladExped LIND 9.14 -2.8
LiveOakMobility LOKM.U 9.74 0.2
LiveVox LVOX 1.43 -4.3
LixiangEduc LXEH 1.82 7.6
loanDepot LDI 1.44 -4.6
Locafy LCFY 0.55 -8.5
LoganRidgeFin LRFC 15.50 -2.1
MSA Safety MSA 112.89 1.2
Manitowoc MTW 10.39 -1.3
Mannatech MTEX 16.50 -24.3
MartinMarietta MLM 299.88 -0.3
MasterCraftBoat MCFT 20.26 1.4
MatthewsIntl MATW 27.62 0.9
MawsonInfr MIGI 1.30 -4.9
MayvilleEngg MEC 7.39 -0.1
MedalistDivREIT MDRR 0.82 2.6
MedigusWt MDGSW 0.15 -26.1
MerchantsBncpPfdA MBINP 24.26 0.1
MerchantsBncpPfdB MBINO 20.66 -1.7
MercurityFintech MFH 0.79 -11.8
MetaPlatforms META 155.97 -4.1
MettlerToledo MTD 1095.82 ...
Middleby MIDD 121.85 2.1
ModivCare MODV 82.60 -6.9
MotorcarParts MPAA 13.01 -0.8
MudrickCapII Wt MUDSW 0.25 -9.0
Natura&Co NTCO 5.21 -5.6
NaviosMaritime NM 2.42 -3.5
NewYorkCityReit NYC 5.39 -5.6
NexPtDivRlEstPfdA NXDTpA 19.15 3.4
9MetersBiopharma NMTR 0.22 -43.6
NocturneAcqnRt MBTCR 0.04 -28.6
Nordson NDSN 194.89 1.3
NorthernDynasty NAK 0.26 2.4
NorthernLights NLITU 9.38 -8.3
NorthernLightsA NLIT 9.20 -5.9
Nutriband NTRB 2.86 -3.4
Nyxoah NYXH 10.95 -2.4
OCA Acqn Wt OCAXW 0.02 53.4
ODP ODP 29.51 -13.6
OPKO Health OPK 2.17 -1.2
OceanPwrTech OPTT 0.50 10.1
Oncocyte OCX 0.93 -3.1
1847GoedekerWt GOED.WS 0.29 -2.8
180LifeSciencesWt ATNFW 0.17 -0.2
OnionGlobal OG 0.74 2.7
OnyxAcqnIWt ONYXW 0.10 -26.4
Opera OPRA 4.22 -1.3
OrbitalEnergy OEG 0.73 1.2

52-Wk %
Stock Sym Hi/Lo Chg

OxfordLane OXLC 5.55 -3.0
OxfordLanePfd2029 OXLCO 22.89 1.1
OxfordSquareNt24 OXSQL 24.58 -0.2
OxfordSquareNt28 OXSQG 23.30 -0.1
PG&E6%Cum.Pfd. PCGpA 20.00 -0.7
POSCO PKX 47.55 -2.3
PacGE pfI PCGpI 16.72 -4.6
PacGE pfB PCGpB 20.46 -0.6
PacGE pfD PCGpD 17.10 -4.1
PanbelaTherap PBLA 1.11 -6.3
PatrickIndustries PATK 50.08 -0.5
PAVmed PAVM 0.83 -0.4
PebblebrookHotel PEB 17.48 -2.3
PA Reit PEI 3.85 -7.8
PennyMacMtgPfA PMTpA 20.81 -0.7
PennyMacPfdC PMTpC 18.26 -0.7
PolarityTE PTE 1.52 -4.2
PorchGroup PRCH 2.21 3.2
PowerREIT PW 16.96 -11.7
PowerUpAcqnWt PWUPW 0.12 -5.7
PriorityIncmPfdI PRIFpI 23.61 -0.3
Quantum-Si QSI 2.75 -5.8
QuoinPharm QNRX 0.32 1.3
RGC Resources RGCO 18.01 -0.3
RLJ Lodging RLJ 11.00 -0.3
RMGAcqnIIIWt RMGCW 0.09 -19.2
ReadyCapNts2026 RCC 24.10 -0.7
RedBallAcqnWt RBAC.WS 0.04 -13.0
Reed's REED 0.18 -3.2
RegalRexnord RRX 109.67 0.4
RevolutionHlthcr REVHU 9.75 -0.9
ReWalkRobotics RWLK 0.81 -2.2

52-Wk %
Stock Sym Hi/Lo Chg

RibbitLeapWt LEAP.WS 0.19 -11.0
RiceAcqnII Wt RONI.WS 0.03 -35.3
RosecliffAcqnI RCLFU 9.60 -1.8
RunwayGrowthFin RWAY 11.35 -1.6
ShuaaPtrsI Wt SHUAW 0.15 ...
SachemNts2027 SCCF 23.86 -1.2
SachemNts2024 SACC 24.13 ...
SachemNts2025 SCCC 23.26 -1.3
SachemCapPfdA SACHpA 23.58 -0.2
Safehold SAFE 34.03 -2.2
SchweitzerMaud SWM 24.05 -0.5
SciStratWt SSAAW 0.07 -46.6
SeritageGrwPfdA SRGpA 13.48 -6.6
ShapewaysWt SHPW.WS 0.08 -6.0
SharpsCompliance SMED 3.05 -2.5
SignalHillWt SGHLW 0.14 -15.6
SkeenaRscs SKE 6.09 -3.1
SmartPowerr CREG 3.03 -2.8
SmithAO AOS 52.16 -0.4
SmithMicro SMSI 2.33 -1.7
SocialCapHedIV IPOD.U 9.96 0.4
SonderWt SONDW 0.20 -9.9
SportsVenturesWt AKICW 0.06 -43.5
SpreeAcqn1 Wt SHAP.WS 0.12 -3.2
SpringBig SBIG 2.61 6.9
St.Joe JOE 38.26 -2.5
StitchFix SFIX 5.85 -3.6
SummitMaterials SUM 22.93 -3.1
SupernovaPtrsIII STRE.U 9.77 -0.3
SuRoCapNts2026 SSSSL 24.75 0.6
TDH PETZ 1.93 -6.1
Taboola TBLA 2.50 -1.6

52-Wk %
Stock Sym Hi/Lo Chg

TalisBiomed TLIS 0.82 1.0
Tecnoglass TGLS 16.34 -4.3
10XCapVentureIIUn VCXAU 9.69 0.3
TextainerPfdB TGHpB 20.32 -1.6
TileShop TTSH 3.56 -1.1
TioTechA Wt TIOAW 0.10 -26.7
TopBuild BLD 156.03 -2.9
Toro TTC 73.47 -1.5
Torrid CURV 4.57 -2.8
TownsquareMedia TSQ 8.03 2.9
Tredegar TG 10.09 -1.8
TrinityPlace TPHS 0.95 -1.0
Tucows TCX 40.61 -2.3
TwinVee VEEE 2.43 -6.1
TyraBiosciences TYRA 4.93 16.0
UFP Inds UFPI 64.57 0.7
USHG Acqn Wt HUGS.WS 0.36 23.7
US Xpress USX 2.38 -8.0
UnderArmour A UAA 8.79 -3.2
UnderArmour C UA 8.03 -3.6
UnivStainless USAP 6.95 0.3
VelocityAcqnWt VELOW 0.10 -20.8
VerticalAerospace EVTL 3.95 -5.1
VicinityMotor VEV 1.38 1.4
VincerxPharma VINC 1.26 1.5
VirnetX VHC 0.99 6.7
VistaOutdoor VSTO 30.46 -2.0
VyGlblGrowthWt VYGG.WS 0.19 ...
WestRock WRK 39.88 -2.3
Zedge ZDGE 3.46 -12.0
ZetaGlobal ZETA 5.01 -4.6
ZimmerBiomet ZBH 101.98 -0.4

52-Wk %
Stock Sym Hi/Lo Chg

Tuesday, June 21, 2022

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session.

BANKRATE.COM®MMA,Savings andCDs
AverageYields ofMajor Banks Tuesday, June21, 2022

Type MMA 1-MO 2-MO 3-MO 6-MO 1-YR 2-YR 2.5YR 5YR

National average
Savings 0.07 0.06 0.06 0.12 0.19 0.27 0.39 0.35 0.49
Jumbos 0.16 0.06 0.06 0.13 0.20 0.29 0.43 0.37 0.52
Weekly change
Savings 0.00 0.00 0.00 0.02 0.02 0.02 0.02 0.00 0.03
Jumbos 0.01 0.00 0.00 0.02 0.02 0.02 0.03 0.01 0.02

ConsumerSavingsRates
Below are the top federally insured offers available nationwide according to Bankrate.com's
weekly survey of highest yields. For latest offers and reviews of these financial institutions, please
visit bankrate.com/banking/reviews. Information is believed to be reliable, but not guaranteed.

Highyield savings
Bank Yield Bank Yield
Phone number Minimum (%) Phone number Minimum (%)

Moneymarket and savings account Six-monthCD
UFBDirect $1 1.51 LuanaSavingsBank $1,000 1.41
(877) 472-9200 (800) 666-2012
BaskBank, a div of TexasCapital Bank, NA $0 1.50 MerrickBank $25,000 1.35
(877) 839-2265 (866) 638-6851
TABBank $0 1.26 TABBank $1,000 1.20
(800) 355-3063 (800) 355-3063

One-monthCD One-year CD
LoneStar Bank $1,000 0.20 PopularDirect $10,000 2.10
(713) 358-9400 (800) 274-5696
StateBank of India California $1,000 0.15 MerrickBank $25,000 2.10
(877) 707-1995 (866) 638-6851
Presidential Bank, FSB $1,000 0.10 LiveOakBank $2,500 2.00
(800) 799-1424 (866) 518-0286

Two-monthCD Two-year CD
LoneStar Bank $1,000 0.20 MerrickBank $25,000 2.87
(713) 358-9400 (866) 638-6851
StateBank of India California $1,000 0.15 LuanaSavingsBank $1,000 2.43
(877) 707-1995 (800) 666-2012
VirtualBank $10,000 0.15 PopularDirect $10,000 2.40
(877) 998-2265 (800) 274-5696

Three-monthCD Five-year CD
LuanaSavingsBank $1,000 0.90 PopularDirect $10,000 3.25
(800) 666-2012 (800) 274-5696
Goldwater Bank $5,000 0.75 Goldwater Bank $5,000 3.00
(480) 281-8200 (480) 281-8200
Ally Bank $0 0.50 ConnexusCredit Union $5,000 2.96
(877) 247-2559 (800) 845-5025

Highyield jumbos - Minimum is $100,000

Moneymarket and savings account Six-monthCD
LuanaSavingsBank 1.46 LuanaSavingsBank 1.51
(800) 666-2012 (800) 666-2012
CFGCommunityBank 1.17 MerrickBank 1.35
(888) 205-8388 (866) 638-6851
ConnexusCredit Union 1.10 TABBank 1.20
(800) 845-5025 (800) 355-3063

One-monthCD One-year CD
LoneStar Bank 0.20 MerrickBank 2.10
(713) 358-9400 (866) 638-6851
StateBank of India California 0.15 PopularDirect 2.10
(877) 707-1995 (800) 274-5696
VirtualBank 0.10 LuanaSavingsBank 2.02
(877) 998-2265 (800) 666-2012

Two-monthCD Two-year CD
LoneStar Bank 0.20 MerrickBank 2.87
(713) 358-9400 (866) 638-6851
StateBank of India California 0.15 LuanaSavingsBank 2.53
(877) 707-1995 (800) 666-2012
VirtualBank 0.15 PopularDirect 2.40
(877) 998-2265 (800) 274-5696

Three-monthCD Five-year CD
LuanaSavingsBank 1.00 PopularDirect 3.25
(800) 666-2012 (800) 274-5696
Goldwater Bank 0.75 Goldwater Bank 3.00
(480) 281-8200 (480) 281-8200
Ally Bank 0.50 ConnexusCredit Union 2.96
(877) 247-2559 (800) 845-5025

Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of
compounding and rate stated for the lowest required opening deposit to earn interest. CD
figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3) of
which may be checks. Rates are subject to change.

Source: Bankrate.com, a publication of Bankrate, Inc., Palm Beach Gardens, FL 33410
Internet: www.bankrate.com

NEW HIGHS AND LOWS WSJ.com/newhighs

NY

UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY

ALL PERSONS WHO PURCHASED OR OTHERWISE ACQUIRED AIRBUS SE (“AIRBUS” OR THE “COMPANY”)
SECURITIES INTHEUNITED STATESASAMERICANDEPOSITARYRECEIPTS (“ADR”) OR FOREIGNORDINARIES
UNDER THE TICKER SYMBOLS “EADSY” AND “EADSF,” RESPECTIVELY, DURING THE PERIOD BETWEEN
FEBRUARY 24, 2016 THROUGHAND INCLUDING JULY 30, 2020, AND WERE ALLEGEDLY DAMAGED THEREBY,
ANDARE NOT OTHERWISE EXCLUDED FROM THE SETTLEMENT CLASS

YOU ARE HEREBY NOTIFIED, pursuant to an Order of the United States District Court for the District of New Jersey, that a
hearing will be held on September 30, 2022, at 2:00 p.m., before the Honorable Kevin McNulty, United States District Judge, at the
United States District Court for the District of New Jersey, Martin Luther King Building & U.S. Courthouse, 50 Walnut Street, Newark,
NJ 07102, for the purpose of determining: (1) whether the proposed Settlement of the claims in the Litigation for the principal amount
of $5 million, plus interest, should be approved by the Court as fair, reasonable, and adequate; (2) whether a Class should be certified for
purposes of settlement; (3) whether a Final Judgment and Order of Dismissal with Prejudice should be entered by the Court dismissing
the Litigation with prejudice; (4) whether the Plan of Allocation is fair, reasonable, and adequate and should be approved; and (5)
whether the application of Lead Counsel for the payment of attorneys’ fees and expenses and Lead Plaintiff’s expenses in connection
with this Litigation should be approved.

IF YOU PURCHASED OR OTHERWISE ACQUIRED ANY AIRBUS ADRS OR FOREIGN ORDINARIES IN THE UNITED
STATES DURING THE PERIOD FROM FEBRUARY 24, 2016 THROUGH AND INCLUDING JULY 30, 2020, YOUR RIGHTS
MAYBEAFFECTED BYTHE SETTLEMENTOF THIS LITIGATION.AirbusADRs trade in the U.S. on the over-the-counter market
(the “OTC”) under the ticker symbol “EADSY,” and Airbus foreign ordinaries trade in the U.S. on the OTC market under the ticker
symbol “EADSF.” Excluded from the Settlement Class are: (i) Defendants, (ii) the current and Class Period officers and directors of the
Company, (iii) members of the immediate families of the Individual Defendants, and (iv) the legal representatives, heirs, successors-in-
interest, or assigns of any excluded person or entity, and any entity in which such excluded persons have or had a controlling interest.
Also excluded from the Settlement Class are those Persons who timely and validly exclude themselves therefrom by submitting a request
for exclusion. If you have not received a detailed Notice of Pendency and Proposed Settlement of Class Action (“Notice”) and a copy
of the Proof of Claim and Release form, you may obtain copies by writing to Airbus Securities Settlement, Claims Administrator, c/o
Gilardi & Co. LLC, P.O. Box 8040, San Rafael, CA 94912-8040, or on the internet at www.AirbusSecuritiesSettlement.com. If you
are a Class Member, in order to share in the distribution of the Net Settlement Fund, you must submit a Proof of Claim and Release
by mail or online no later than September 13, 2022, establishing that you are entitled to a recovery. If you request to be excluded
from the Class, you must submit a request for exclusion postmarked by September 9, 2022, in the form and manner explained in
the detailed Notice. You will be bound by any judgment entered in the Litigation unless you request to be excluded, in writing, to
Airbus Securities Settlement, c/o Gilardi & Co. LLC, EXCLUSIONS, P.O. Box 5100, Larkspur, CA 94977-5100, postmarked by
September 9, 2022.
Any objection to the Settlement, the Plan of Allocation, and/or the fee and expense application must be received, not simply

postmarked, by each of the following recipients no later than September 9, 2022:
CLERK OF THE COURT
UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY
Martin Luther King Building & U.S. Courthouse
50 Walnut Street, Room 4015
Newark, NJ 07102

Lead Counsel:
ROBBINS GELLER RUDMAN & DOWD LLP
BRIAN O. O’MARA
655 West Broadway, Suite 1900
San Diego, CA 92101

Defendants’Counsel:
PAUL HASTINGS LLP
D. SCOTT CARLTON
515 S. Flower Street, 25th Floor
Los Angeles, CA 90071

PLEASE DO NOT CONTACT THE COURT OR THE CLERK’S OFFICE REGARDING THIS NOTICE. If you have any
questions about the Settlement, you may contact Lead Counsel at the address listed above.

Dated: June 8, 2022 BY ORDER OF THE COURT
UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY

TO:

ANDREW J. KORNECKI, Individually and on Behalf of All
Others Similarly Situated,

Plaintiff,

vs.

AIRBUS SE, et al.,

Defendants.

No. 2:20-cv-10084-KM-JBC

CLASSACTION

SUMMARYNOTICE

)
)
)
)
)
)
)
)

CLASS ACTIONS

CAREERS

CAREERS

CAREERS

PHARMACEUTICAL
INVESTMENT OPPORTUNITY

US companywFDA approved
drug - wide range ofmedical/

dental uses incl.

Domestic & Intl. Patents
seeking Strategic

970.692.7051

7%-8%Return
REAL ESTATE SECURED
FIXED INCOME FUND

SEEKING RIA’S &
ACCREDITED INVESTORS

CALL:

866-700-0600

alliancemortgage fund

www.AllianceMortgageFund.com

ALLIANCE MORTGAGE FUND
120 Vantis Dr., Ste. 515 • Aliso Viejo, CA 92656

M&ABUSINESSBROKERS
Sell & Show Businesses
Oppty To Earn $200K to $700K

As Independent Contractor

Work From Home / Outside Sales

Leads Furnished Training Since

1985 Send Letter & Resume to:

brokers@gottesman-company.com

Visit: gottesman-company.com

US Canada Europe Asia S America
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Land For Sale
70+ acres of land for sale by
owner. Zoned for apartments

and commercial in
Saratoga Springs NY,
close to racetrack.
518-429-0575

LEGAL NOTICE
DEA NOTICE OF FORFEITURE

SOUTHERN DISTRICT OF TEXAS
$74,086.00 USC seized from Jesus
Cantu Gonzalez on 09/07/21 at
Applebee's Restaurant Parking Lot,
Houston, TX. Any person desiring to
claim the above USC has 30 days from
06/06/22 to file a claim with DEA,
18050 Saturn Lane, Ste. 240, Nassau
Bay, TX 77058, Attn: DEA ARG/Group
Supervisor

BUSINESS OPPORTUNITIES

COMMERCIAL PROPERTIES

DEA

To apply, send resume to: 3423@google.com.
Must reference job code # below:
Privacy Engineer (New York, NY) Create products
that provide benefit to consumers & treat data
respectfully, w/ transparency, & in line w/ best
practices. Job Code: 1615.58267 Exp Inc: privacy-
by-design principles; modeling, data anonymiza-
tion & classification, & auditing access to data;
tech privacy issues; SW dev cycle; incident mgmt;
& network, web, & app security.
Cloud Sales Engineer (New York, NY) Ensure
Google technology satisfies the business needs
of internal & external users. Job Code: 1615.64132
Exp Inc: architecting & designing infrastructure &
dev SW for scalable distributed systems, Linux &
enterprise networking & identity mgmt systems;
data & info mgmt, managing databases, perform-
ing complex data analytics using SQL, & identifying
big data trends; PaaS, SaaS, IaaS, & public cloud;
driving tech sales; & managing & interpreting busi-
ness & tech client requirements. Trvl Rq’d.
Application Engineer (New York, NY) Design, de-
velop, modify, &/or test software needed for vari-
ous Google projects. Job Code: 1615.39987 Exp Inc:
dev business apps using SAP ABAP, SAP HANA or
SAP FIORI tools; knowledge of treasury, finance,
procure to pay, supply chain, logistics or IT asset
mgmt modules; implementing & customizing ven-
dor SW, or building custom financial apps; systems
that handle financial data; & info mgmt, data mod-
eling, system integration, & dev methodologies.
Positions report to the Google NY office &may al-
low for partial telecommuting.

Finance-Vice President
(New York, NY): Engage with business areas to
perform incident analysis & operational risk in-
cident reviews, including root cause analyses &
identification of risk remediation plans. Coordi-
nate & conduct analyses in targeted areas for
delivery of more in-depth operational risk as-
sessment & standard methodology recommen-
dations. Monitor Non-Financial Risk (NFR) cov-
erage metrics & dashboards. Review & chal-
lenge the Risk & Control Self-Assessment per-
formed by business areas. Create & review re-
sponses to queries raised by internal & external
auditors & regulatory examiners by engaging
with subject matter experts across NFR & other
functions. Perform risk analysis & reporting to
facilitate transparency of risk trends, quantita-
tive measures, & risk management highlights
across the Non-Financial Risk Management
Framework (NFRF) to senior management &
governance forums. Act as a process champion
accountable for the execution of various NFR
management initiatives, driving consistency &
alignment of various components of the NFRF
framework across NFR globally. Apply
knowledge of regulatory requirements & expec-
tations related to financial risk management;
process design oversight & strategic change
concepts; project management; &, risk & control
framework concepts, measurement, & capital
requirement frameworks. Req�s Master�s degr
plus 3 yrs exp. Please forward your resume to
Credit Suisse, P.O. Box D92CSNY, 909 Third
Avenue, 15th floor, New York, NY 10022. No
phone calls.

Financial Services
Morgan Stanley & Co., LLC hiring for following
roles thruout facilities in NY, NY: Vice President
to Work w/ regional & international clients on
wide range of complex transactions incl acqui-
sitions, divestitures, mergers, joint ventures,
corp restructurings, shareholder relations, re-
capitalizations, demergers, leveraged buyouts
& defenses against unsolicited takeover at-
tempts, strategic advisory assignments & exe-
cutions of public & private capital mrkts trans-
actions (3197774); Executive Director to con-
duct Equity Index research for all major US in-
dices (3189923); Vice President to perform
mrkt-making & risk mgmt of foreign exchange
options, vanillas, & light exotics (3189931); &
Associate to partner w/ Equity Research teams,
quants, data scientists, economists & strate-
gists around idea generation, proof of concept,
& alternative data analysis (3197923). All posi-
tions req rel degree &/or exp &/or skills. Multiple
open positions at various prof�l levels. For more
info & to apply, visit https://ms.taleo.net/
careersection/2/jobsearch.ftl?lang=en Scroll
down to �Join our team� heading & search for
these opp�tys. No calls pls. EOE

CAREERS

ADVERTISE TODAY

THE
MARKETPLACE

(800) 366-3975
Formore information visit:

wsj.com/classifieds

©2022 Dow Jones & Company, Inc.
All Rights Reserved.

The Marketplace
ADVERTISEMENT

To advertise: 800-366-3975 orWSJ.com/classifieds
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Metal&PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
June 3.9650 4.0650 t 3.9650 4.0430 0.0255 1,017
Sept 4.0200 4.0925 t 3.9650 4.0485 0.0190 83,412
Gold (CMX)-100 troy oz.; $ per troy oz.
June 1835.30 1838.60 1830.10 1834.60 –1.00 398
July 1834.70 1842.40 1831.00 1835.40 –1.10 1,675
Aug 1840.60 1848.40 1832.70 1838.80 –1.80 414,476
Oct 1847.50 1856.00 1841.90 1847.80 –1.80 14,506
Dec 1860.20 1866.00 1850.80 1859.00 –1.60 54,496
Feb'23 1857.00 1867.50 1852.70 1871.50 –1.40 7,755
Palladium(NYM) - 50 troy oz.; $ per troy oz.
June 1853.80 64.00 7
Sept 1795.50 1895.00 1794.00 1862.70 64.00 7,660
Platinum(NYM)-50 troy oz.; $ per troy oz.
June 940.00 9.00 5
Oct 931.40 954.70 925.00 939.40 8.60 40,593
Silver (CMX)-5,000 troy oz.; $ per troy oz.
June 21.800 21.800 21.745 21.754 0.181 34
Sept 21.625 22.030 21.525 21.851 0.170 76,930
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
July 110.54 112.47 110.13 110.65 1.09 23,244
Aug 108.86 111.16 108.70 109.52 1.53 265,181
Sept 106.76 108.90 106.50 107.34 1.56 184,162
Dec 101.04 102.50 100.58 101.07 1.31 224,246
June'23 93.34 94.60 92.59 92.97 0.84 136,264
Dec 88.28 89.45 87.36 87.78 0.50 133,275
NYHarborULSD (NYM)-42,000gal.; $ per gal.
July 4.4700 4.5418 4.3380 4.3584 .0186 32,318
Aug 4.3328 4.4053 4.2093 4.2313 .0222 62,700
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
July 3.8450 3.9452 3.7780 3.7945 .0015 52,755
Aug 3.7276 3.8324 3.6800 3.6953 .0141 72,346
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
July 6.711 6.976 6.554 6.808 –.136 45,424
Aug 6.684 6.948 6.531 6.783 –.123 103,435
Sept 6.658 6.904 6.499 6.743 –.118 149,847
Oct 6.665 6.889 6.497 6.735 –.115 98,838
April'23 4.831 4.931 4.806 4.841 –.157 63,265
May 4.756 4.809 4.706 4.740 –.154 62,472

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
July 777.50 778.25 752.25 760.75 –23.75 296,940
Dec 725.75 725.75 690.50 701.50 –29.50 523,280
Oats (CBT)-5,000bu.; cents per bu.
July 658.25 659.50 632.25 636.50 –28.00 1,011
Dec 616.75 618.00 594.50 598.50 –22.00 974
Soybeans (CBT)-5,000bu.; cents per bu.
July 1695.00 1702.00 1675.75 1681.00 –21.00 151,403

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Nov 1529.00 1529.75 1506.00 1510.50 –27.00 346,533
SoybeanMeal (CBT)-100 tons; $ per ton.
July 438.00 440.00 427.50 431.30 –6.80 73,873
Dec 406.70 408.00 398.00 402.60 –4.40 160,700
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
July 73.27 74.13 71.96 73.37 –.42 61,090
Dec 70.70 71.10 69.33 70.37 –.69 150,562
RoughRice (CBT)-2,000 cwt.; $ per cwt.
July 16.22 16.29 16.11 16.13 –.09 2,713
Sept 16.61 16.65 16.49 16.51 –.10 6,613
Wheat (CBT)-5,000bu.; cents per bu.
July 1032.00 1033.25 973.50 975.25 –59.00 51,002
Sept 1046.00 1046.00 985.50 987.25 –59.50 132,858
Wheat (KC)-5,000bu.; cents per bu.
July 1104.00 1108.00 1037.00 1041.25 –63.75 31,038
Sept 1110.00 1112.75 1043.50 1048.25 –63.75 77,052
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Aug 174.500 176.100 174.150 175.300 2.350 24,846
Sept 176.300 178.000 176.175 177.275 2.475 8,144
Cattle-Live (CME)-40,000 lbs.; cents per lb.
June 138.225 138.250 137.250 137.825 –.200 3,567
Aug 137.000 137.250 135.975 136.250 –.325 123,313
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
July 110.850 112.925 110.500 112.725 1.725 20,346
Aug 107.800 110.225 107.400 109.800 1.925 59,980
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
July 591.80 630.10 591.20 610.10 29.00 1,019
Sept 581.20 612.60 575.00 592.10 22.10 1,083
Milk (CME)-200,000 lbs., cents per lb.
June 24.29 24.35 24.28 24.31 .01 4,737
July 23.57 23.57 23.24 23.27 –.29 5,628
Cocoa (ICE-US)-10metric tons; $ per ton.
July 2,402 2,424 2,399 2,416 29 10,313
Sept 2,450 2,476 2,445 2,468 35 145,681
Coffee (ICE-US)-37,500 lbs.; cents per lb.
July 227.90 236.40 227.90 233.10 5.45 9,237
Sept 227.60 235.25 227.40 232.35 4.95 99,967
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
July 18.60 19.00 18.60 18.66 .06 85,316
Oct 18.79 19.11 18.70 18.78 .05 351,458
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Sept 35.95 –.30 2,094
Cotton (ICE-US)-50,000 lbs.; cents per lb.
July 143.50 146.00 143.40 143.51 .06 16,270
Dec 117.50 117.93 113.27 113.85 –4.44 127,560
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
July 172.90 172.90 170.45 170.80 –1.95 3,365
Sept 172.75 172.90 170.00 170.10 –1.90 8,185

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
June 148-220 148-220 148-090 148-040 –1-22.0 114

Sept 149-160 150-030 146-290 147-000 –2-19.0 1,267,799
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
June 136-160 137-230 134-210 134-190 –1-07.0 1,059
Sept 134-190 135-000 133-090 133-120 –1-09.0 1,174,121
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
June 116-250 117-070 116-060 116-110 –11.0 751
Sept 116-025 116-105 115-225 115-255 –12.5 3,447,171
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
June 110-300 111-000 110-220 110-277 –3.0 2,965
Sept 110-112 110-167 110-042 110-115 –3.7 3,835,358
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
June 104-223 104-258 104-212 104-250 –.6 20,589
Sept 104-085 104-108 104-047 104-102 –.2 2,046,063
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
June 98.7950 98.7950 98.7925 98.7925 .0000 168,681
July 98.3100 98.3200 98.3100 98.3150 .0000 357,140
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Sept 90-070 90-095 89-310 90-025 –19.0 10,198
Three-MonthSOFR (CME)-$1,000,000; 100 - daily avg.
June 98.1000 98.1000 98.0825 98.0875 –.0150 686,928
June'23 96.3000 96.3700 96.2250 96.3600 .0150 791,475
Eurodollar (CME)-$1,000,000; pts of 100%
July 97.4350 97.4450 97.4325 97.4425 –.0225 144,901
Sept 96.6250 96.6650 96.6150 96.6250 –.0200 1,019,854
Dec 95.9750 96.0500 95.9600 96.0350 –.0150 1,416,860
Dec'23 96.2700 96.3750 96.2300 96.3550 .0200 1,105,754

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
July .7420 .7423 t .7327 .7336 –.0084 1,437
Sept .7447 .7457 t .7359 .7369 –.0084 209,873
CanadianDollar (CME)-CAD 100,000; $ per CAD
July .7704 .7748 .7702 .7738 .0061 237
Sept .7704 .7750 .7702 .7739 .0061 131,543
BritishPound (CME)-£62,500; $ per £
July 1.2267 1.2332 1.2249 1.2281 .0065 773
Sept 1.2268 1.2345 1.2262 1.2295 .0065 224,483

Swiss Franc (CME)-CHF 125,000; $ per CHF
Sept 1.0401 1.0446 1.0389 1.0409 .0041 38,091
Dec 1.0474 1.0524 1.0471 1.0491 .0043 174
AustralianDollar (CME)-AUD 100,000; $ perAUD
July .6959 .6995 .6937 .6977 .0041 552
Sept .6956 .6998 .6939 .6979 .0042 137,812
MexicanPeso (CME)-MXN500,000; $ perMXN
July .04939 .00057 11
Sept .04844 .04883 .04842 .04878 .00057 191,624
Euro (CME)-€125,000; $ per €
July 1.0538 1.0601 1.0528 1.0550 .0039 3,605
Sept 1.0578 1.0649 1.0574 1.0598 .0040 655,324

IndexFutures
Mini DJ Industrial Average (CBT)-$5 x index
Sept 30135 30646 30112 30525 656 71,354
Dec 30223 30708 30171 30596 637 50
Mini S&P500 (CME)-$50 x index
Sept 3716.00 3783.75 3710.50 3767.75 92.00 2,232,478
Dec 3733.00 3798.50 3726.50 3783.25 92.50 15,491
Mini S&PMidcap400 (CME)-$100 x index
Sept 2243.40 2268.30 2233.60 2247.10 28.80 58,620
Dec 2256.40 27.20 1
MiniNasdaq 100 (CME)-$20 x index
Sept 11425.75 11678.25 11398.50 11577.25 280.50 234,830
Dec 11506.25 11748.00 11471.50 11647.75 281.75 1,243
Mini Russell 2000 (CME)-$50 x index
Sept 1685.50 1713.80 1680.60 1693.40 28.30 566,365
Dec 1711.00 1719.20 1686.90 1699.80 28.10 47
MiniRussell 1000 (CME)-$50 x index
Sept 2067.80 2075.90 2021.20 2066.40 47.00 12,221
U.S. Dollar Index (ICE-US)-$1,000 x index
Sept 104.25 104.32 103.73 104.21 –.28 57,043
Dec 103.85 103.91 103.45 103.88 –.29 630

Source: FactSet

Tuesday

Energy

Coal,C.Aplc.,12500Btu,1.2SO2-r,w 138.800
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 16.550

Metals

Gold, per troy oz
Engelhard industrial 1838.00
Handy&Harmanbase 1840.25
Handy&Harman fabricated 2042.68
LBMAGold PriceAM *1841.20
LBMAGold Price PM *1836.50
Krugerrand,wholesale-e 1910.79
Maple Leaf-e 1929.17
AmericanEagle-e 1929.17
Mexican peso-e 2223.23
Austria crown-e 1803.92
Austria phil-e 1929.17
Silver, troy oz.
Engelhard industrial 21.8500
Handy&Harmanbase 21.7800
Handy&Harman fabricated 27.2250
LBMAspot price *£17.6800
(U.S.$ equivalent) *21.6550
Coins,wholesale $1,000 face-a 19202
Othermetals
LBMAPlatinumPrice PM *941.0
Platinum,Engelhard industrial 941.0
Palladium,Engelhard industrial 1895.0
Aluminum, LME, $ permetric ton *2462.0
Copper,Comex spot 4.0430

Tuesday

IronOre, 62%FeCFRChina-s 115.9
ShreddedScrap, USMidwest-s,m n.a.
Steel, HRCUSA, FOBMidwestMill-s 1070
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,w 69575
BMI LithiumHydroxide, EXWChina, =56.5% -v,w 70400
BMICobalt sulphate, EXWChina, >20.5% -v,m 14625
BMINickel Sulphate, EXWChina, >22%-v,m 6675
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 835

Fibers andTextiles

Burlap,10-oz,40-inchNYyd-n,w 0.8500
Cotton,1 1/16 std lw-mdMphs-u 1.2966
Cotlook 'A' Index-t *161.30
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 151
Corn,No. 2 yellow,Cent IL-bp,u 7.6500
Corn gluten feed,Midwest-u,w 215.8
Corn glutenmeal,Midwest-u,w 628.9
Cottonseedmeal-u,w 380
Hominy feed,Cent IL-u,w 192
Meat-bonemeal,50%proMnpls-u,w 378
Oats,No.2milling,Mnpls-u 6.9150
Rice, LongGrainMilled, No. 2AR-u,w 32.50
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 457.10
Soybeans,No.1 yllw IL-bp,u 16.8100
Wheat,Spring14%-proMnpls-u 12.9275

Tuesday

Wheat,No.2 soft red,St.Louis-u 9.6825
Wheat -Hard - KC (USDA) $ per bu-u 10.7125
Wheat,No.1softwhite,Portld,OR-u 11.2500

Food

Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 234.58
select 1-3,600-900 lbs.-u 214.06
Broilers, National compwtd. avg.-u,w 1.6616
Butter,AAChicago-d 2.9300
Cheddar cheese,bbl,Chicago-d 217.00
Cheddar cheese,blk,Chicago-d 210.00
Milk,Nonfat dry,Chicago lb.-d 181.00
Coffee,Brazilian,Comp-y 2.3097
Coffee,Colombian, NY-y 3.0164
Eggs,largewhite,Chicago-u 2.0350
Flour,hardwinter KC-p 27.50
Hams,17-20 lbs,Mid-US fob-u 0.96
Hogs,Iowa-So.Minnesota-u 106.20
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.2780
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 182.06

Fats andOils

Degummed corn oil, crudewtd. avg.-u,w 74.5000
Grease,choicewhite,Chicago-h 0.7900
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.7704
Tallow,bleach;Chicago-h 0.8150
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence;W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 6/20

Source: Dow JonesMarket Data

CashPrices Tuesday, June 21, 2022
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

| wsj.com/market-data/commodities

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

2.500 U.S. 2 3.196 s l 3.164 2.581 0.254
2.875 10 3.304 s l 3.238 2.785 1.481

2.750 Australia 2 3.163 t l 3.286 2.501 0.089 -5.2 9.4 -15.8
1.000 10 4.070 t l 4.075 3.309 1.485 76.4 83.9 -1.4

0.000 France 2 0.938 s l 0.924 0.247 -0.626 -227.7 -226.9 -87.2
0.000 10 2.324 s l 2.306 1.471 0.167 -98.1 -93.0 -133.2

0.200 Germany 2 1.143 t l 1.146 0.345 -0.649 -207.3 -204.7 -89.5
0.000 10 1.777 s l 1.749 0.941 -0.169 -152.9 -148.7 -166.8

0.000 Italy 2 1.582 t l 1.616 0.959 -0.309 -163.3 -157.7 -55.6
0.950 10 3.679 s l 3.668 2.979 0.879 37.3 43.2 -62.0

0.005 Japan 2 -0.069 t l -0.065 -0.054 -0.117 -328.4 -325.7 -36.3
0.200 10 0.236 s l 0.233 0.240 0.045 -306.9 -300.3 -145.4

0.000 Spain 2 1.390 t l 1.411 0.630 -0.502 -182.5 -178.1 -74.8
0.700 10 2.843 s l 2.816 2.081 0.454 -46.2 -42.1 -104.5

0.125 U.K. 2 2.321 s l 2.314 1.503 0.123 -89.5 -87.8 -12.3
4.250 10 2.650 s l 2.604 1.894 0.772 -65.6 -63.2 -72.7

Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close

BroadMarketBloomberg Fixed Income Indices

1977.13 -11.8 U.S. Aggregate 3.970 1.340 4.140

U.S. Corporate IndexesBloomberg Fixed Income Indices

2883.66 -15.3 U.S. Corporate 4.850 1.910 4.990

2772.71 -9.7 Intermediate 4.650 1.260 4.820

3878.56 -24.0 Long term 5.230 2.900 5.310

565.56 -15.9 Double-A-rated 4.230 1.650 4.370

758.70 -15.9 Triple-B-rated 5.190 2.110 5.320

HighYieldBonds ICEBofA

456.07 -12.6 HighYield Constrained 8.483 3.796 8.593

428.97 -14.8 Triple-C-rated 14.336 6.304 14.408

3036.87 -12.6 HighYield 100 7.986 3.162 8.164

398.60 -13.4 Global HighYield Constrained 8.548 3.968 8.564

304.11 -12.9 EuropeHighYield Constrained 6.870 2.304 6.892

U.SAgencyBloomberg Fixed Income Indices

1705.86 -7.0 U.SAgency 3.490 0.640 3.670

1506.43 -5.9 10-20 years 3.440 0.520 3.630

3376.86 -19.4 20-plus years 4.080 1.890 4.190

2541.53 -11.8 Yankee 4.430 1.510 4.610

Bonds | wsj.com/market-data/bonds/benchmarks

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; Bloomberg Fixed Income Indices; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloomberg Fixed Income Indices

1962.06 -10.6 Mortgage-Backed 4.040 1.590 4.240

1932.00 -9.5 GinnieMae (GNMA) 4.060 1.610 4.250

1154.10 -10.7 Fanniemae (FNMA) 4.040 1.580 4.240

1768.52 -11.2 FreddieMac (FHLMC) 4.030 1.570 4.240

547.96 -9.0 MuniMaster 3.046 0.687 3.191

386.84 -9.0 7-12 year 3.099 0.687 3.237

433.06 -11.9 12-22 year 3.714 1.000 3.753

407.20 -16.1 22-plus year 4.327 1.443 4.342

Global Government J.P.Morgan†

536.84 -10.5 Global Government 2.510 0.720 2.560

750.26 -10.6 Canada 3.430 1.230 3.500

348.12 -14.2 EMU§ 2.499 0.163 2.562

648.51 -14.7 France 2.330 0.080 2.330

464.92 -13.4 Germany 1.740 -0.410 1.740

284.83 -3.3 Japan 0.700 0.260 0.710

503.22 -15.6 Netherlands 2.030 -0.290 2.030

858.17 -17.3 U.K. 2.740 0.720 2.740

n.a. n.a. EmergingMarkets ** n.a. n.a. n.a.

iShMSCI EAFESC SCZ 54.85 0.90 –25.0
iShMSCIEmgMarkets EEM 40.31 1.61 –17.5
iShMSCIJapan EWJ 52.60 1.04 –21.4
iShMSCIEAFEValue EFV 44.23 1.96 –12.2
iShRussell1000Gwth IWF 217.27 2.54 –28.9
iShRussell1000Val IWD 144.26 2.32 –14.1
iShRussell2000Gwth IWO 200.87 1.70 –31.5
iShRussell2000 IWM 168.14 1.79 –24.4
iShRussell2000Val IWN 137.03 1.62 –17.5
iShRussell3000 IWV 216.36 2.32 –22.0
iShRussellMid-Cap IWR 64.25 1.81 –22.6
iShRussellMCValue IWS 101.27 1.70 –17.2
iShRussell1000 IWB 206.52 2.42 –21.9
iShS&P500Growth IVW 60.12 2.66 –28.1
iShS&P500Value IVE 136.32 2.29 –13.0
iShSilver SLV 19.98 ... –7.1
iShRussellMCGrowth IWP 77.89 1.90 –32.4
JPMBetaEurope BBEU 46.07 1.71 –22.9
JPMEquityPrem JEPI 54.12 2.29 –14.4
ProShS&P500Arist NOBL 84.03 1.93 –14.4
ProShUltPrQQQ TQQQ 24.38 7.54 –70.7
SPDRGold GLD 170.63 –0.37 –0.2
SPDRPtfDevxUS SPDW 28.94 1.56 –20.7
SPDRS&P500Value SPYV 36.52 2.27 –13.0
SPDRPtfS&P500 SPLG 44.10 2.52 –21.0
SPDRS&P500Growth SPYG 52.06 2.66 –28.2
SchwabEMEquity SCHE 25.52 1.55 –13.8
SchwabFundUSLrgCo FNDX 51.10 2.34 –12.8
SchwabIntEquity SCHF 31.76 1.47 –18.3
SchwabUSBrdMkt SCHB 44.08 2.32 –22.0
SchwabUSDiv SCHD 71.97 2.36 –11.0
SchwabUSLC SCHX 44.53 2.37 –21.8
SchwabUSLCGrw SCHG 57.93 2.75 –29.2

Closing Chg YTD
ETF Symbol Price (%) (%)

CommSvsSPDR XLC 54.09 0.71 –30.4
CnsmrDiscSelSector XLY 139.67 2.86 –31.7
CnsStapleSelSector XLP 70.14 2.67 –9.0
EnSelectSectorSPDR XLE 76.44 5.18 37.7
FinSelSectorSPDR XLF 31.38 2.00 –19.6
HealthCareSelSect XLV 122.60 2.69 –13.0
IndSelSectorSPDR XLI 86.74 1.82 –18.0
InvscActMgdETC PDBC 19.32 –0.31 37.4
InvscQQQI QQQ 281.08 2.52 –29.4
InvscS&P500EW RSP 132.69 1.73 –18.5
InvscS&P500LowVol SPLV 59.66 2.11 –13.1
iShCoreDivGrowth DGRO 46.84 2.18 –15.7
iShCoreHiDividend HDV 99.91 2.86 –1.1
iShCoreMSCIEAFE IEFA 58.78 1.50 –21.2
iShCoreMSCIEM IEMG 49.34 1.31 –17.6
iShCoreMSCITotInt IXUS 57.15 1.60 –19.4
iShCoreS&P500 IVV 377.01 2.54 –21.0
iShCoreS&PMC IJH 224.17 1.36 –20.8
iShCoreS&PSC IJR 90.98 1.56 –20.5
iShS&PTotlUSStkMkt ITOT 83.24 2.39 –22.2
iShCoreS&PUSGrowth IUSG 83.32 2.57 –27.9
iShCoreS&PUSValue IUSV 66.35 2.27 –13.1
iShSelectDividend DVY 115.62 2.13 –5.7
iShESGAwareUSA ESGU 83.45 2.53 –22.7
iShEdgeMSCIMinUSA USMV 68.44 2.27 –15.4
iShEdgeMSCIUSAMom MTUM 134.61 3.35 –26.0
iShEdgeMSCIUSAQual QUAL 110.94 2.14 –23.8
iShEdgeMSCIUSAVal VLUE 90.43 2.30 –17.4
iShGoldTr IAU 34.76 –0.37 –0.1
iShMSCIACWI ACWI 83.76 2.23 –20.8
iShMSCI EAFE EFA 62.41 1.51 –20.7

Closing Chg YTD
ETF Symbol Price (%) (%)

Tuesday, June 21, 2022
SchwabUSLCVal SCHV 62.20 2.08 –15.1
SchwabUSMC SCHM 62.43 1.58 –22.4
SchwabUSSC SCHA 38.88 1.62 –24.1
SPDRDJIATr DIA 305.29 2.20 –16.0
SPDRS&PMdCpTr MDY 409.95 1.26 –20.8
SPDRS&P500 SPY 375.07 2.52 –21.0
SPDRS&PDiv SDY 116.05 1.74 –10.1
TechSelectSector XLK 127.46 2.54 –26.7
UtilitiesSelSector XLU 65.58 1.90 –8.4
VanEckGoldMin GDX 30.50 0.36 –4.8
VangdInfoTech VGT 327.89 2.53 –28.4
VangdSCVal VBR 149.69 1.52 –16.3
VangdExtMkt VXF 130.62 1.55 –28.6
VangdSCGrwth VBK 194.24 1.43 –31.1
VangdDivApp VIG 140.97 2.19 –17.9
VangdEnergy VDE 107.53 5.06 38.6
VangdFTSEDevMk VEA 40.91 1.54 –19.9
VangdFTSEEM VWO 41.80 1.59 –15.5
VangdFTSEEurope VGK 53.03 1.64 –22.3
VangdFinls VFH 77.32 1.94 –19.9
VangdFTSEAWxUS VEU 50.01 1.62 –18.4
VangdGrowth VUG 222.84 2.54 –30.6
VangdHlthCr VHT 225.91 2.59 –15.2
VangdHiDiv VYM 100.78 2.47 –10.1
VangdLC VV 172.05 2.51 –22.2
VangdMegaGrwth MGK 182.16 2.55 –30.1
VangdMC VO 195.19 1.96 –23.4
VangdMCGrowth VOT 173.71 2.21 –31.8
VangdMCVal VOE 128.42 1.68 –14.6
VangdRealEst VNQ 88.92 1.39 –23.4
VangdS&P500ETF VOO 346.23 2.45 –20.7
VangdSC VB 175.07 1.57 –22.5
VangdTotIntlStk VXUS 51.71 1.71 –18.7
VangdTotalStk VTI 188.16 2.42 –22.1
VangdTotlWrld VT 85.12 2.10 –20.8
VangdValue VTV 131.13 2.44 –10.9

Closing Chg YTD
ETF Symbol Price (%) (%)

Exchange-Traded Portfolios | WSJ.com/ETFresearch

Largest 100 exchange-traded funds, latest session

COMMODITIES wsj.com/market-data/commodities

CorporateDebt
Prices of firms' bonds reflect factors including investors' economic, sectoral and company-specific
expectations
Investment-grade spreads that tightened themost…

Spread*, in basis points
Issuer Symbol Coupon (%) Yield (%) Maturity Current One-day change Lastweek

BancoSantander SANTAN 2.746 4.82 May28, ’25 145 –24 125
GeneralMotors Financial … 3.800 4.78 April 7, ’25 146 –22 145
International BusinessMachines IBM 3.300 4.10 May15, ’26 74 –12 69
HSBCHoldings HSBC 3.900 4.67 May25, ’26 133 –11 127

Johnson& Johnson* JNJ 4.500 4.48 Sept. 1, ’40 89 –9 84
NomuraHoldings NOMURA 2.172 5.18 July 14, ’28 186 –9 176

…Andspreads thatwidened themost
Pacific GasAndElectric PCG 3.150 6.12 Jan. 1, ’26 280 23 228
Credit Agricole S.A. … 4.375 5.18 March 17, ’25 185 15 141
Procter&Gamble PG 2.450 3.66 Nov. 3, ’26 32 12 24
Citigroup C 4.600 4.73 March 9, ’26 136 10 119

Unitedhealth UNH 3.750 3.94 July 15, ’25 60 8 52
BancoSantander S.A. SANTAN 3.496 4.53 March 24, ’25 124 7 104
KraftHeinz Foods … 6.500 5.85 Feb. 9, ’40 234 6 222

High-yield issueswith thebiggest price increases…
BondPrice as%of face value

Issuer Symbol Coupon (%) Yield (%) Maturity Current One-day change Lastweek

DishDBS … 7.750 13.90 July 1, ’26 81.500 2.03 85.125
HowmetAerospace … 5.900 6.15 Feb. 1, ’27 99.000 1.71 n.a.
Embarq … 7.995 10.89 June 1, ’36 79.450 1.51 83.450
UnitedStatesSteel X 6.650 8.77 June 1, ’37 82.500 1.50 86.099

UnitedStatesCellular … 6.700 7.18 Dec. 15, ’33 96.300 1.48 101.135
Sprint Capital … 6.875 5.74 Nov. 15, ’28 106.000 1.35 109.000
Bath&BodyWorks BBWI 6.875 8.80 Nov. 1, ’35 85.063 1.31 87.375
FordMotor F 4.750 7.32 Jan. 15, ’43 72.875 1.13 76.177

…Andwith thebiggest price decreases
SeagateHddCayman … 4.750 5.44 June 1, ’23 99.375 –0.50 100.170
DishDBS … 5.125 13.65 June 1, ’29 62.500 –0.50 68.300
Telecom Italia Capital S.A. … 7.200 10.17 July 18, ’36 77.999 –0.32 n.a.
FordMotor Credit … 4.134 6.94 Aug. 4, ’25 92.238 –0.26 n.a.

AdtSecurity … 4.125 5.18 June 15, ’23 99.000 –0.25 99.850
Occidental Petroleum OXY 6.450 6.31 Sept. 15, ’36 101.250 –0.25 106.700
AmericanAirlines … 11.750 8.98 July 15, ’25 107.260 –0.24 109.625
Barclays BACR 5.200 5.46 May12, ’26 99.107 –0.15 100.279

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Source:MarketAxess
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Commercial Real Estate
Eyes 2022 Rebound

When the pandemic brought the world to a

screeching halt more than two years ago, some

said cities like New York would never recover.

Those peoplemust not have beenNewYorkers.

The city took those quiet moments to adapt to

the new normal, showing the type of resilience

one would expect from the Big Apple. Eager to

welcome home residents who fled during those

uncertain times, New York is back in a big way,

evidenced by a competitive housing market and,

yes, a return to the office for many professionals.

As commercial real estate experts look to

what’s happening right now as an indicator of

what’s to come for New York office space, they

face two related issues: a shift to hybrid work and

a flight to quality.

“Companies are working through the implica-

tions of remotework on their office footprint,” says

Nicole LaRusso, senior director of research and

analysis, U.S. north region, at CBRE, a global com-

mercial real estate services and investment firm.

“Some are finding they need less space — though

most firms have determined having people to-

gether in the office for a significant part of the

work week is optimal for their business.”

What all of these companies seem to have in

common, however, is a desire to move into what

LaRusso calls “better buildings.” These offer easy

transit access, high-speed elevators, state-of-the-

art HVAC, a lower-carbon footprint and ameni-

ties like outdoor space, among others.

“As a result, leasing activity rebounds and the

newer, better buildings are capturing a dispro-

portionately large share,” she says. “This trend

is especially strong among spaces at 50,000-plus

square feet.”

OUT WITH THE OLD
Toby Dodd, who serves as Cushman &

Wakefield’s New York tri-state region president,

is seeing a lot of attention directed toward new

developments. Standouts include 2 Manhattan

West, a 58-story office tower, and 660 Fifth Avenue,

which has undergone a $400 million redevelop-

ment by Brookfield Properties.

“Businesses have a strong focus on finding and

retaining talent,” Dodd says. “The companies with

the best talent win. To attract, retain and motivate

employees, big corporations are looking at either

brand new constructions or refurbished buildings

that offer premium amenities and access. We’ve

seen significant success there.”

Not only are well-appointed towers garnering

interest, but 300,000-square-foot boutique build-

ings are also, with all of the aforementioned bells

andwhistles.

“Again, in this market everything is around

talent,” Dodd says. “You have the premium glass

and steel towers, but then you also have these

boutique buildings that appeal to different seg-

ments of the market. Both are focused on invest-

ing in those assets to meet the needs of tenants

and their talent.”

WHAT’S NEXT
Chatter among commercial real estate insid-

ers inevitably leads to the question of when New

York will see significant numbers of office-based

workers in these new digs.

CBRE’s recent Global Occupier Sentiment
Survey suggests a large-scale return to the office
will happen over the course of 2022. Currently,

the company estimates workers will be in the of-

fice 3.3 days per week on average. This is down

from 4.4 days per week prior to the pandemic.

“We found that 2021 was a very strong year for

office investment sales, proving confidence in

the Manhattan office market remains high, de-

spite the pandemic’s impact,” LaRusso explains.

“In 2022, with increases in hedging costs, which

makes U.S. investment more expensive for off-

shore capital, and interest rates, we expect a de-

cline in overall investment.”

Despite this expectation, she says there is still

good news for New York as it remains a bankable

destination for global capital. In addition, dry

powder for equity investment remains near its

all-time high.

“Leasing momentum had been building in the

Manhattan officemarket through the latter part of

2021 and early 2022,” LaRusso says. “According to

CBRE’s Pulse of U.S. Office Demand for April 2022,
the Manhattan office market ranks near the top

U.S. markets in terms of demand recovery from

the pandemic.”

Dodd is also optimistic for the commercial real

estate market, citing job growth and business per-

formance translating to demand for office space.

In 2021, both the leasing and capital markets busi-

nesses, from a volume perspective, were down

30% from levels prior to the COVID-19 shutdown.

At least on the leasing side, he expects a return to

pre-pandemic levels in 2022.

“One thing New York has proven is it continues

to reinvent itself,” Dodd says. “That gives me confi-

dence in themarket and optimism for the future.”

Celebrating
Our City

BROOKFIELD PROPERTIES

by Kelly Bryant

The Real Estate Board of New York
(REBNY), the city’s leading real estate trade
association, announced the distinguished
leaders who will receive the New York City
real estate industry’s most prestigious
awards. Recognized for their unparalleled
commitment to the civic welfare of New York
City and its residents, outstanding personal
and professional success, and exceptional
contributions to the industry, the honorees

will be honored at REBNY’s new annual event,
“New York Forever: A Celebration of Our City,”
tomorrow at The Glasshouse.

“For generations, REBNY’s honorees
have set the standard for professional
accomplishment and commitment to New
York City,” says REBNY chairman Douglas
Durst. “Even as we bring an exciting new look
to our annual event, one thing that will never
change is the exemplary leadership of our

award recipients.”
James Whelan, REBNY president, adds,

“As New York City continues on the path
toward a brighter future, we are proud to
honor an incredible group of men and women
whose work is guiding us all forward every
day. The achievements of our honorees
serve as an inspiration not only to real estate
professionals, but also to everyone who cares
about our great city.”

The John E. Zuccotti Public Service Award will be
presented to Hazel Dukes, president of the NAACP
New York State Conference, for her unyielding
courage and trailblazing work to advance the causes
of social justice, racial equity and expanding access
to economic opportunities for people of color
throughout New York.

Hazel Dukes

Tom Elghanayan
The Bernard H. Mendik Lifetime Leadership in Real
Estate Award goes to Tom Elghanayan, chairman and
co-founder of TF Cornerstone Inc., for his exceptional
accomplishments and invaluable contributions to New
York and its real estate industry. Throughout a career
that has spanned more than a half century, he has left
indelible impacts on the city and its economy.

Receiving the Harry B. Helmsley Distinguished New Yorker Award are
Hal Fetner, president and CEO of Fetner Properties; Jeff Levine, founder
and chairman of Douglaston Development; and David Picket, CEO of
Gotham Organization. They are being honored for their civic-minded
ingenuity in conceiving the Project Parachute initiative, which has worked
with the nonprofit community to help thousands of vulnerable New Yorkers
impacted by the COVID-19 pandemic remain safely housed by delivering
rental assistance and other much-needed resources and support.

Hal Fetner Jeff Levine David Picket

Sarah Saltzberg
The Kenneth R. Gerrety Humanitarian Award goes to Sarah Saltzberg,
co-owner of Bohemia Realty Group, for her outstanding efforts to expand
housing options for New Yorkers of all backgrounds by elevating the
conversation on housing voucher access and working tirelessly to connect
voucher holders across the city with quality housing.

The Louis Smadbeck Memorial Broker Recognition
Award goes to Darcy Stacom, chairman and head of
New York City Capital Markets at CBRE, for her incredible
professional achievements at the forefront of the
commercial brokerage community for more than 40 years
in addition to her ongoing efforts to increase diversity
throughout the real estate industry.

Darcy Stacom

Frank Pusinelli, Sr.

The George M. Brooker Management Executive of the
Year Award goes to Frank Pusinelli, senior executive vice
president and COO of operating assets at RXR Realty, for
his industry-leading work across an expansive portfolio
of commercial, residential and logistics assets. He has
consistently raised the bar for management executives
throughout New York City and contributed to the city’s
ongoing efforts to long-term economic recovery.

REBNY honors industry
leaders and advocates

Well-positioned in MidtownWest, the 58-story 2 ManhattanWest features all of the plush amenities businesses want from office
space in our new normal. The tower is a prime example of the flight to quality commercial real estate is currently experiencing.

Demand for office space is picking up, but with a different look
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cbre.com

CBRE congratulates Darcy Stacom, Chairman

and Head of New York City Capital Markets, for

being honored with REBNY’s Louis Smadbeck

Memorial Broker Recognition Award. This award

recognizes her achievements at the forefront of

the commercial brokerage community for more

than 40 years and her efforts to increase diversity

throughout the commercial real estate industry.

Congratulations, Darcy.
Real Estate Board
of New York

Cushman &Wakefield
is proud to support the

We are pleased to join REBNY in celebrating
our great city and this year’s honorees for
their outstanding contributions to the real
estate industry

ATTHE
CENTEROF

WHAT’S
NEXT

cushmanwakefield.com

by Kelly Bryant

What’s your assessment of New York City’s
progress toward economic recovery?

JAMES WHELAN: We need to take a step back
and keep matters in perspective. The pandemic
is not over. With that said, there have been a lot of
positive signs.The residential market has come roar-
ing back. Domestic tourism is rebounding strongly.
Parts of the commercial market— the “flight to qual-
ity” dynamic — are coming back very nicely. We are
headed in the right direction.

DOUGLAS DURST: The good news right now
is we’re seeing sustained progress, some of which
isn’t often reflected in news headlines. For exam-
ple, there’s been plenty of public discussion about
delays in workers returning to the office, with some
estimating that only 30% or 40% of workers are
back in Manhattan. But when you look at The Durst
Organization’s commercial portfolio, we’re seeing
office occupancy of up to 60% of pre-pandemic lev-
els, and we expect that to continue rising over the
course of the year.

Howwould you characterize the city’s real estate
market right now?

DURST: The office market is another area where
it’s clear we’ve beaten the pessimistic predictions
of the past two and a half years. Many of the world’s
largest companies have not only retained their
Manhattan office spaces, but they’ve also renewed
for longer lease terms, bought property or expanded
their footprint.

WHELAN: We are starting to see consistent
growth in demand and leasing activity in retail
corridors throughout Manhattan, as illustrated in

REBNY’s Spring 2022 Manhattan Retail Report.
Average asking rents for retail space have largely sta-
bilized, as the return of subway riders, tourists and
other consumers have brought more foot traffic to
stores and restaurants.

What’s on the horizon for the city’s
brokerage community?

WHELAN: Brokers are essential to the city’s real
estate ecosystem. One thing we are really excited
about is the upcoming launch of Citysnap, a new
real estate listings portal and mobile app that’s go-
ing to provide a fantastic experience for everyone
involved in the New York City market. It was created
by the broker community with the consumer experi-
ence in mind. Members of the industry who are on
Citysnap will be assured that all leads will actually
go to the listing broker or agent, with no additional
cost or daily fee. We are very pleased to partner with
Homesnap and its parent company, CoStar Group,
on this effort.

What are a couple of top priorities from a policy
and advocacy perspective through the rest of this
year and heading into 2023?

WHELAN: Housing production continues to be a
central issue. An AKRF study in January showed New
York City needs to build 560,000 additional apart-
ments by 2030 just to meet our projected population
and job growth. The current development pipeline
only covers approximately 14% of that projected
need. You can’t address this crisis without the ac-
tive participation of the private sector producing and
maintaining quality housing for New Yorkers. You

also can’t build rental housing without a tax incentive
or subsidy that addresses the immense cost of build-
ing here. It is going to be important for the public and
private sectors to work together.

DURST: Economic development and job creation
will also be key. New York City’s unemployment rate
is decreasing, but as of April it was still around 6.4%—
nearly double the national average. We can turn that
around, in part, by pursuing smart policies that attract
private investment and encourage business growth
rather than turning it away.

REBNY’s new annual event will include an added
emphasis on the REBNY Foundation. Why is that
important to you and the organization?

WHELAN: Leaders of our industry have always
found it important to support their fellow New
Yorkers. A portion of proceeds from the event will
benefit the REBNY Foundation, our philanthropic
arm. It’s active across three main areas: housing,
workforce development, and diversity and inclu-
sion. The Project Parachute initiative has delivered
over $6 million in rental assistance to more than
3,000 vulnerable New Yorkers struggling to pay
rent due to impacts of the pandemic. We support
Building Skills NY, which has placed more than
1,600 New Yorkers from historically underserved
communities in good construction jobs.The REBNY
Fellows Leadership Program, in partnership with
Coro New York, helps real estate professionals of
diverse backgrounds build careers. Our partnership
with Project Destined assists CUNY students of di-
verse backgrounds in securing paid internships in
the real estate industry. The bottom line is we’re all
in this together.

Kelly Bryant is a freelance writer in Los Angeles spe-
cializing in real estate and lifestyle topics.

TheRealEstateBoardofNewYork (REBNY)PresidentJamesWhelanandChairmanDouglas

Durst are still bullish on the BigApple. The industry insiders offer their perspectives on what

to expect from the market this year, and what it needs to thrive further into the future.

Special Advertising Feature

2022

NewYork
Real Estate
Maintains Positive Focus

James Whelan Douglas Durst
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ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Selected rates
30-yearmortgage, Rate

Bankrate.comavg†: 6.07%
First Federal BankofWisconsin 3.13%
Waukesha,WI 262-542-4448

RocklandFederal CreditUnion 3.13%
Rockland,MA 800-562-7328

Financial Resources Federal Credit Union 3.25%
Bridgewater, NJ 800-933-3280

FirstBankSouthwest 3.25%
Amarillo, TX 806-355-9661

SavingsBankofDanbury 3.25%
Danbury, CT 844-723-2265

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 1.50-1.75 0.75-1.00 0.00 l 1.75 -0.75
Prime rate* 4.75 4.00 3.25 l 4.75 -0.75
Libor, 3-month 2.15 2.00 0.11 l 2.15 -0.19
Moneymarket, annual yield 0.10 0.08 0.07 l 0.10 -0.64
Five-year CD, annual yield 1.35 1.13 0.41 l 1.35 -0.61
30-yearmortgage, fixed† 6.07 5.97 3.00 l 6.10 2.27
15-yearmortgage, fixed† 5.35 5.06 2.28 l 5.35 2.13
Jumbomortgages, $647,200-plus† 6.03 6.01 3.03 l 6.11 1.81
Five-year adjmortgage (ARM)† 4.21 3.95 2.82 l 4.21 0.17
New-car loan, 48-month 4.56 4.47 3.41 l 4.56 -0.17
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World MSCIACWI 597.33 11.17 1.91 –20.9
MSCIACWI ex-USA 279.29 3.03 1.10 –18.9
MSCIWorld 2543.36 48.37 1.94 –21.3
MSCIEmergingMarkets 1016.98 16.56 1.66 –17.5

Americas MSCIACAmericas 1436.55 32.76 2.33 –21.4
Canada S&P/TSXComp 19257.29 73.66 0.38 –9.3
LatinAmer. MSCIEMLatinAmerica 2103.26 5.79 0.28 –1.2
Brazil BOVESPA 99684.50 –168.17 –0.17 –4.9
Chile S&P IPSA 3133.26 … Closed 11.7
Mexico S&P/BMV IPC 48104.38 323.66 0.68 –9.7

EMEA STOXXEurope600 408.58 1.44 0.35 –16.2
Eurozone EuroSTOXX 389.57 1.85 0.48 –18.6
Belgium Bel-20 3736.32 13.90 0.37 –13.3
Denmark OMXCopenhagen20 1621.26 12.64 0.79 –13.0
France CAC40 5964.66 44.57 0.75 –16.6
Germany DAX 13292.40 26.80 0.20 –16.3
Israel TelAviv 1837.11 28.26 1.56 –7.1
Italy FTSEMIB 22089.41 85.36 0.39 –19.2
Netherlands AEX 648.03 6.60 1.03 –18.8
Russia RTS Index 1379.97 22.34 1.65 –13.5
SouthAfrica FTSE/JSEAll-Share 66747.23 396.92 0.60 –9.4
Spain IBEX35 8235.60 –50.38 –0.61 –5.5
Sweden OMXStockholm 750.39 0.77 0.10 –27.6
Switzerland SwissMarket 10479.84 –6.07 –0.06 –18.6
Turkey BIST 100 2575.86 36.66 1.44 38.7
U.K. FTSE 100 7152.05 30.24 0.42 –3.1
U.K. FTSE250 18949.05 –61.77 –0.32 –19.3

Asia-Pacific MSCIACAsiaPacific 158.75 2.39 1.53 –17.8
Australia S&P/ASX200 6523.80 90.43 1.41 –12.4
China Shanghai Composite 3306.72 –8.71 –0.26 –9.2
HongKong HangSeng 21559.59 395.68 1.87 –7.9
India S&PBSESensex 52532.07 934.23 1.81 –9.8
Japan NIKKEI 225 26246.31 475.09 1.84 –8.8
Singapore Straits Times 3117.48 21.08 0.68 –0.2
SouthKorea KOSPI 2408.93 17.90 0.75 –19.1
Taiwan TAIEX 15728.64 361.06 2.35 –13.7
Thailand SET 1574.52 15.31 0.98 –5.0
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 30653.98 30074.69 30530.25 641.47 2.15 36799.65 29888.78 -9.9 -16.0 5.3
Transportation Avg 13131.28 12973.33 13061.64 193.04 1.50 17039.38 12868.60 -12.4 -20.7 8.6
Utility Average 908.35 890.12 904.22 16.50 1.86 1071.75 869.74 0.8 -7.8 3.5
Total Stock Market 37956.48 37464.86 37772.99 855.89 2.32 48929.18 36759.60 -14.9 -22.3 7.6
Barron's 400 875.40 852.16 868.69 16.52 1.94 1127.20 852.16 -13.1 -21.5 8.4

NasdaqStockMarket
Nasdaq Composite 11164.99 10974.05 11069.30 270.95 2.51 16057.44 10646.10 -22.3 -29.2 11.3
Nasdaq-100 11638.47 11446.98 11546.76 280.77 2.49 16573.34 11127.57 -19.1 -29.2 14.3

S&P
500 Index 3779.65 3715.31 3764.79 89.95 2.45 4796.56 3666.77 -11.3 -21.0 8.5
MidCap 400 2268.14 2236.33 2248.30 27.81 1.25 2910.70 2200.75 -15.9 -20.9 5.3
SmallCap 600 1122.81 1102.95 1111.24 16.12 1.47 1466.02 1087.48 -18.7 -20.7 5.8

Other Indexes
Russell 2000 1711.74 1681.10 1694.03 28.34 1.70 2442.74 1649.84 -26.2 -24.6 3.0
NYSE Composite 14468.18 14097.05 14414.25 317.21 2.25 17353.76 14097.05 -12.4 -16.0 3.4
Value Line 526.96 514.42 522.17 7.97 1.55 696.40 510.18 -22.1 -22.3 -0.4
NYSE Arca Biotech 4434.17 4359.77 4397.58 37.82 0.87 6019.57 4208.43 -25.8 -20.3 -2.6
NYSE Arca Pharma 802.13 780.11 798.90 18.79 2.41 887.27 731.84 8.5 -3.4 9.7
KBW Bank 103.63 101.85 102.49 1.95 1.94 147.56 99.66 -16.4 -22.5 2.2
PHLX§Gold/Silver 124.62 121.27 122.86 1.44 1.18 167.76 117.06 -14.5 -7.2 14.4
PHLX§Oil Service 70.36 67.47 69.12 3.15 4.77 88.37 48.31 4.4 31.1 -4.5
PHLX§Semiconductor 2685.01 2633.56 2649.37 70.83 2.75 4039.51 2566.86 -16.8 -32.9 23.4
Cboe Volatility 30.65 29.33 30.19 -0.94 -3.02 36.45 15.01 81.2 75.3 25.2

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

Itau Unibanco Holding ADR ITUB 13,786.9 4.73 0.08 1.72 4.73 4.60
Verizon Communications VZ 7,782.1 50.62 -0.03 -0.06 50.78 49.27
Yamana Gold AUY 7,029.1 5.10 … unch. 5.12 5.07
Bank of America BAC 6,268.9 32.85 -0.01 -0.02 32.96 32.02

SPDR S&P 500 SPY 6,014.0 375.00 -0.07 -0.02 395.19 362.83
iShares iBoxx $ HY Cp Bd HYG 5,363.5 74.22 0.22 0.30 74.22 73.95
Amazon.com AMZN 4,864.5 108.56 -0.13 -0.12 2447.00 104.26
Kinross Gold KGC 4,612.3 4.29 0.09 2.14 4.35 4.13

Percentage gainers…
La-Z-Boy LZB 486.7 25.45 2.72 11.97 25.80 22.50
Paratek Pharmaceuticals PRTK 3,041.5 2.11 0.22 11.64 2.63 1.88
Yext YEXT 62.8 5.50 0.24 4.56 5.50 5.26
Triumph Group TGI 112.5 12.67 0.54 4.45 12.67 12.13
Freshworks Cl A FRSH 87.5 11.94 0.49 4.28 11.95 11.31

...And losers
Vir Biotechnology VIR 77.1 23.47 -1.23 -4.98 24.70 23.47
Gossamer Bio GOSS 52.9 6.68 -0.35 -4.98 7.03 6.68
AvidXchange AVDX 418.4 6.53 -0.34 -4.93 7.22 6.53
Exterran EXTN 51.4 4.75 -0.24 -4.81 4.99 4.75
Amicus Therapeutics FOLD 154.0 9.47 -0.41 -4.15 9.88 9.47

TradingDiary
Volume, Advancers, Decliners

NYSE NYSEAmer.

Total volume*1,260,161,571 24,697,006
Adv. volume*1,014,187,621 19,274,387
Decl. volume* 239,850,111 5,253,297
Issues traded 3,415 291
Advances 2,398 173
Declines 901 108
Unchanged 116 10
Newhighs 11 0
New lows 158 29
ClosingArms† 0.66 0.42
Block trades* 5,251 183

Nasdaq NYSEArca

Total volume*5,207,925,580 318,772,284
Adv. volume*3,765,694,849 243,459,303
Decl. volume*1,376,287,313 72,188,211
Issues traded 4,937 1,730
Advances 3,254 1,323
Declines 1,459 394
Unchanged 224 13
Newhighs 35 3
New lows 202 61
ClosingArms† 0.82 1.28
Block trades* 30,403 1,163

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

RevlonCl A REV 183,735 3064.9 6.06 62.47 17.65 1.08
ProSharesUltraProQQQ TQQQ 157,986 3.7 24.38 7.54 91.68 21.32
Sundial Growers SNDL 113,064 12.2 0.35 12.77 1.06 0.29
ClovisOncology CLVS 109,772 720.4 1.64 38.98 6.65 0.58
MullenAutomotive MULN 101,226 -5.1 1.52 15.15 15.90 0.52

NIOADR NIO 89,927 23.3 22.66 9.10 55.13 11.67
AdvancedMicroDevices AMD 86,554 -20.3 83.79 2.72 164.46 79.43
ProShUltraProShrtQQQ SQQQ 81,264 -30.7 59.18 -7.47 67.69 28.15
Apple AAPL 80,708 -16.1 135.87 3.28 182.94 129.04
Exela Technologies XELA 76,955 96.5 0.14 -3.61 5.45 0.13
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

HomePlateAcquisition HPLT 1,398 9953 9.75 0.00 10.19 9.65
FreedomAcqn I Cl A FACT 1,600 9557 9.81 -0.10 10.02 9.60
AlphaPtrs TechCl A APTM 514 6519 9.69 0.00 9.92 9.55
SouthportAcqnClA PORT 1,062 4972 9.89 0.00 10.41 9.76
AMCIAcquisition II AMCI 999 4132 9.77 -0.10 9.93 9.58

DisruptiveAcqn I Cl A DISA 943 3595 9.78 -1.21 9.94 9.60
BlueWhaleAcquisition I BWC 975 3237 9.66 -0.41 10.68 9.58
GlXVariable Rate Pfd PFFV 3,110 3185 23.88 1.44 28.52 23.45
AthenaTechAcqn II Cl A ATEK 900 2545 9.78 -0.10 9.97 9.55
MusicAcquisition Cl A TMAC 648 2498 9.79 0.00 9.95 9.60
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
11069.30 s 270.95, or 2.51%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

23.22 36.81
19.85 28.62
0.98 0.70

16057.44, 11/19/21
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EQUITIES

CREDIT MARKETS

Commodities
Pricing trends on some rawmaterials, or commodities

Tuesday 52-Week YTD
Close Net chg %Chg High Low %Chg %chg

DJ Commodity 1163.49 -1.96 -0.17 1264.48 853.12 33.56 22.96
Refinitiv/CC CRB Index 309.00 -0.07 -0.02 329.59 205.59 48.64 32.98
Crude oil,$per barrel 110.65 1.09 0.99 123.70 62.32 51.45 47.12
Natural gas,$/MMBtu 6.808 -0.136 -1.96 9.322 3.258 108.96 82.52
Gold,$ per troy oz. 1834.60 -1.00 -0.05 2040.10 1721.50 3.28 0.39

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Bloomberg 2132.180 3.370 3.550 3.550 0.780 –10.281 –1.319

U.S. Treasury Long, Bloomberg3387.300 3.550 3.630 3.630 1.720 –20.988 –3.786

Aggregate, Bloomberg 1977.130 3.970 4.140 4.140 1.340 –11.497 –1.332

Fixed-RateMBS, Bloomberg1962.060 4.040 4.240 4.240 1.590 –10.628 –2.043

HighYield 100, ICEBofA 3036.866 7.986 8.164 8.164 3.162 –10.913 –0.387

MuniMaster, ICEBofA 547.957 3.046 3.044 3.191 0.687 –8.702 –0.347

EMBIGlobal, J.P.Morgan n.a. n.a. 7.653 n.a. n.a. n.a. n.a.

Sources: J.P.Morgan; Bloomberg Fixed Income Indices; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

ConveyHealth Solns CNVY 10.30 5.98 138.43 11.94 3.75 -10.4
ValnevaADR VALN 26.48 12.77 93.14 67.84 13.71 1.5
RevlonCl A REV 6.06 2.33 62.47 17.65 1.08 -57.1
Innate PharmaADR IPHA 2.68 0.68 34.00 11.95 2.00 -23.4
TabulaRasaHealthCare TRHC 3.09 0.67 27.69 53.38 2.09 -93.9

Macrogenics MGNX 2.88 0.58 25.22 29.16 2.13 -87.7
NeptuneWellness NEPT 2.90 0.58 25.00 44.45 2.13 -93.4
Hallador Energy HNRG 7.38 1.33 21.98 7.62 1.99 181.7
Gracell BiotechADR GRCL 5.13 0.90 21.28 15.00 1.68 -61.8
PhathomPharmaceuticals PHAT 7.57 1.30 20.73 37.17 6.10 -77.7

Four SeasonsEducADR FEDU 10.38 1.78 20.70 29.40 6.41 -43.0
BlackSkyTechnology BKSY 2.44 0.41 20.20 13.20 1.00 -75.6
PTCTherapeutics PTCT 34.07 5.66 19.92 45.80 25.01 -21.3
IOBiotech IOBT 4.61 0.75 19.43 17.88 3.56 ...
Lexaria Bioscience LEXX 2.77 0.44 18.88 12.50 1.85 -58.2

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

ACADIAPharmaceuticals ACAD 13.01 -6.50 -33.32 28.06 12.24 -47.7
GroveCollaborativeHldgs GROV 6.85 -3.15 -31.50 12.50 5.34 -30.0
4DpharmaADR LBPS 1.76 -0.66 -27.27 11.57 1.69 -83.5
Mannatech MTEX 16.55 -5.30 -24.26 49.08 16.50 -35.9
AveannaHealthcare AVAH 2.22 -0.47 -17.47 12.99 2.09 -82.3

RxSight RXST 11.96 -2.34 -16.36 19.67 8.80 ...
FreshVineWine VINE 2.20 -0.41 -15.71 9.75 2.15 ...
Satellogic SATL 4.25 -0.79 -15.67 12.33 3.25 -57.2
DaVita DVA 76.05 -13.43 -15.01 136.48 74.97 -38.3
MicSecUSBigOil 3X InLv NRGD 75.06 -13.03 -14.79 990.22 44.98 -86.7

DakotaGold DC 3.75 -0.65 -14.77 8.47 3.00 ...
MicroOil Gas -3x Inv OILD 5.81 -0.99 -14.56 33.42 3.48 ...
NextNav NN 2.35 -0.39 -14.23 15.32 2.13 -76.6
ODP ODP 30.25 -4.75 -13.57 50.29 29.51 -35.5
VirginOrbit VORB 3.05 -0.46 -13.11 11.28 2.59 -69.7

VolumeMovers Ranked by change from65-day average*

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Tues YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0081123.7103 20.5
Brazil real .1950 5.1275 –8.0
Canada dollar .7740 1.2920 2.2
Chile peso .001144 874.00 2.6
Colombiapeso .000251 3983.00 –2.0
EcuadorUSdollar 1 1 unch
Mexico peso .0497 20.1240 –1.8
Uruguay peso .02498 40.0350 –10.5
Asia-Pacific
Australian dollar .6970 1.4347 4.2
China yuan .1495 6.6895 5.2
HongKong dollar .1274 7.8501 0.7
India rupee .01280 78.146 4.9
Indonesia rupiah .0000675 14812 3.9
Japan yen .007320 136.62 18.7
Kazakhstan tenge .002223 449.86 3.4
Macau pataca .1236 8.0890 0.7
Malaysia ringgit .2274 4.3980 5.6
NewZealand dollar .6334 1.5788 8.0
Pakistan rupee .00471 212.250 20.5
Philippines peso .0184 54.249 6.4
Singapore dollar .7215 1.3860 2.8
SouthKoreawon .0007739 1292.09 8.7
Sri Lanka rupee .0027778 360.00 77.4
Taiwan dollar .03362 29.744 7.3
Thailand baht .02830 35.330 6.3

US$vs,
Tues YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004305 23231 1.6
Europe
CzechRep. koruna .04266 23.443 7.2
Denmark krone .1416 7.0610 8.0
Euro area euro 1.0534 .9494 8.0
Hungary forint .002670 374.52 15.4
Iceland krona .007595 131.66 1.4
Norway krone .1015 9.8487 11.8
Poland zloty .2272 4.4012 9.3
Russia ruble .01856 53.875 –28.0
Sweden krona .0990 10.1026 11.6
Switzerland franc 1.0350 .9662 5.9
Turkey lira .0577 17.3377 30.2
Ukraine hryvnia .0338 29.5500 8.0
UK pound 1.2278 .8145 10.2
Middle East/Africa
Bahrain dinar 2.6522 .3771 0.03
Egypt pound .0533 18.7453 19.3
Israel shekel .2897 3.4516 11.0
Kuwait dinar 3.2551 .3072 1.5
Oman sul rial 2.5973 .3850 ...
Qatar rial .2728 3.665 0.6
SaudiArabia riyal .2665 3.7521 –0.1
SouthAfrica rand .0629 15.9097 –0.2

Close Net Chg %Chg YTD%Chg

WSJDollar Index 97.18 0.03 0.03 8.52

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
30530.25 s641.47, or 2.15%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

17.39 28.94
15.70 19.62
2.32 1.85

36799.65, 01/04/22
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65-day moving average

S&P 500 Index
3764.79 s89.95, or 2.45%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

20.33 37.23
16.10 22.18
1.76 1.38

4796.56, 01/03/22
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index
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Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 60.64 +1.74-30.8
American Funds Cl A
AmcpA 29.46 +0.59-30.2
AMutlA 47.51 +1.05 -9.9
BalA 28.37 +0.38-14.1
BondA 11.74 -0.04-11.4
CapIBA 62.09 +0.96-10.3
CapWGrA 49.87 +0.94-20.8
EupacA 48.41 +0.81-24.9
FdInvA 58.73 +1.23-20.7
GwthA 51.89 +1.25-30.2
HI TrA 9.15 +0.02-11.0
ICAA 40.70 +0.79-19.8
IncoA 23.00 +0.33 -9.8
N PerA 48.41 +0.98-27.1
NEcoA 42.61 +0.84-31.1
NwWrldA 65.83 +1.19-23.5
SmCpA 54.28 +0.76-32.2
TxExA 12.04 -0.01-10.3
WshA 50.24 +1.19-13.8

Net YTD
Fund NAV Chg %Ret

Artisan Funds
IntlVal Inst NA ... NA
Baird Funds
AggBdInst 9.89 -0.03-12.3
CorBdInst 10.14 -0.03-12.2
BlackRock Funds
HiYldBd Inst 6.71 +0.02-12.4
BlackRock Funds A
GlblAlloc 17.26 ...-17.0
BlackRock Funds III
iShS&P500IdxK444.40+10.64-20.4
BlackRock Funds Inst
EqtyDivd 19.73 +0.37 -8.7
StratIncOpptyIns 9.53 -0.01 -5.0
Bridge Builder Trust
CoreBond 9.10 -0.03-12.0
CorePlusBond 8.99 -0.03-12.3
Intl Eq 10.53 +0.16-21.3
LargeCapGrowth 16.97 +0.35-27.8
LargeCapValue 15.17 +0.29-12.0
MunicipalBond 9.68 ... -9.4

Net YTD
Fund NAV Chg %Ret

Calamos Funds
MktNeutI 13.51 +0.07 -6.8
Columbia Class I
DivIncom I 27.35 +0.56-13.1
Dimensional Fds
5GlbFxdInc 9.98 ... -6.7
EmgMktVa 28.05 +0.32 -9.3
EmMktCorEq 21.49 +0.26-14.1
IntlCoreEq 13.35 +0.19-17.0
IntSmCo 17.39 +0.21-20.1
IntSmVa 18.48 +0.24-13.5
LgCo 26.88 +0.65-20.4
US CoreEq1 29.40 +0.63-19.1
US CoreEq2 26.68 +0.53-19.0
US Small 37.66 +0.56-19.8
US SmCpVal 38.07 +0.64-12.3
US TgdVal 26.42 +0.45-12.4
USLgVa 40.25 +0.91-12.2
Dodge & Cox
Balanced 97.24 +1.10-10.2
GblStock 13.36 +0.25 -7.5

Tuesday, June 21, 2022

Mutual Funds Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply,
12b-1. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not
available due to incomplete price, performance or cost data. NE-Not released by Lipper;
data under review. NN-Fund not tracked. NS-Fund didn’t exist at start of period.

Income 12.53 -0.02-10.4
Intl Stk 43.00 +0.71 -9.1
Stock 214.72 +4.01-11.7
DoubleLine Funds
TotRetBdI 9.24 -0.03-10.0
Edgewood Growth Instituti
EdgewoodGrInst 36.21 +0.67-40.1
Fidelity
500IdxInstPrem131.15 +3.14-20.4
Contrafund K6 16.73 +0.34-28.0
ExtMktIdxInstPre 62.11 +0.99-28.4
FidSerToMarket 12.44 +0.28-21.8
GrowthCompanyK6 15.36 +0.38-32.9
InflPrBdIndInsPr 10.20 -0.02 -8.6
IntlIdxInstPrem 39.88 +0.59-19.1
MidCpInxInstPrem 24.92 +0.43-22.1
SAIUSLgCpIndxFd 18.09 +0.43-20.4
SeriesBondFd 9.12 -0.04-11.7
SeriesOverseas 10.35 +0.12-28.1
SerLTTreBdIdx 6.41 -0.11-23.9
SmCpIdxInstPrem 20.94 +0.35-24.0
TMktIdxInstPrem104.50 +2.37-21.8
TotalMarketIndex 13.16 +0.30-21.6
USBdIdxInstPrem 10.47 -0.04-11.7
Fidelity Freedom
FF2020 13.23 +0.08-16.0
FF2025 12.11 +0.09-16.8
FF2030 15.07 +0.13-17.5
FF2035 12.88 +0.16-18.8
FF2040 9.05 +0.13-19.9
Freedom2030 K 15.06 +0.13-17.4
Freedom2035 K 12.86 +0.16-18.8
Freedom2040 K 9.06 +0.14-19.8
Idx2030InsPre 17.03 +0.17-17.4
Fidelity Invest

Balanc 24.68 +0.35-18.6
BluCh 119.09 +2.87-35.1
Contra 13.29 +0.26-28.2
ContraK 13.34 +0.26-28.2
CpInc 9.11 +0.03-12.8
GroCo 24.59 +0.62-32.6
InvGrBd 10.15 -0.04-11.6
LowP 46.85 +0.61-12.9
Magin 10.69 +0.28-27.7
NASDAQ 139.84 +3.43-29.0
OTC 13.53 +0.28-31.0
Puritn 22.39 +0.36-17.5
SAIUSQtyIdx 15.04 +0.31-20.6
SrsEmrgMkt 16.57 +0.27-21.2
SrsGlobal 12.43 +0.20-17.5
SrsGroCoRetail 13.86 +0.34-32.1
SrsIntlGrw 13.91 +0.24-27.2
SrsIntlVal 9.80 +0.16-12.3
TotalBond 9.61 -0.03-12.1
Fidelity SAI
TotalBd 9.11 -0.03-11.7
U.S.TreBdIdx 8.93 -0.04-10.6
First Eagle Funds
GlbA 57.98 +0.69-10.1
FPA Funds
NwInc 9.62 ... -3.0
Franklin A1
IncomeA1 2.28 +0.02 -7.4
FrankTemp/Frank Adv
IncomeAdv 2.26 +0.02 -7.4
FrankTemp/Franklin A
Growth A 109.14 +2.56-27.5
RisDv A 78.86 +1.73-18.5
Guggenheim Funds Tru
TotRtnBdFdClInst 24.18 -0.11-14.0

Harbor Funds
CapApInst 65.00 +1.83-35.5
Harding Loevner
IntlEq NA ... NA
Invesco Funds A
EqIncA 9.92 +0.13-12.3
Invesco Funds Y
DevMktY 35.13 +0.70-25.3
JHF III DispVal
DispValMCI 23.66 +0.42-14.5
John Hancock
BondR6 13.79 -0.05-13.3
JPMorgan I Class
CoreBond 10.46 -0.04-10.7
EqInc 21.36 +0.53 -9.8
JPMorgan R Class
CoreBond 10.47 -0.04-10.7
CorePlusBd 7.38 -0.03-11.4
Lord Abbett A
ShtDurIncmA p 3.90 -0.01 -5.1
Lord Abbett F
ShtDurIncm 3.90 ... -4.8
Lord Abbett I
ShtDurInc p 3.90 ... -4.8
Metropolitan West
TotRetBdI 9.41 -0.03-12.9
TRBdPlan 8.82 -0.03-12.9
MFS Funds
IIE 26.82 +0.40-19.8
MFS Funds Class I
GrowthI 136.23 +2.86-30.0
ValueI 46.38 +0.91-14.8
Northern Funds
StkIdx NA ... NA
Nuveen Cl I

HYMunBd 15.10 -0.02-16.3
Old Westbury Fds
LrgCpStr 14.28 +0.34-24.2
Parnassus Fds
ParnEqFd 49.99 +1.05-21.1
PGIM Funds Cl Z
HighYield 4.69 +0.01-12.4
TotalReturnBond 12.32 -0.05-13.6
PIMCO Fds Instl
AllAsset NA ... NA
TotRt 8.87 -0.02-12.6
PIMCO Funds A
IncomeFd 10.61 +0.01 -9.5
PIMCO Funds I2
Income 10.61 +0.01 -9.3
PIMCO Funds Instl
IncomeFd 10.61 +0.01 -9.3
Price Funds
BlChip 116.92 +2.95-34.2
DivGro 61.26 +1.25-17.1
Growth 67.73 +1.68-36.3
HelSci 81.49 +1.99-21.7
LgCapGow I 49.24 +1.27-33.0
MidCap 86.55 +1.08-26.2
NHoriz 46.15 +0.85-39.9
R2020 18.84 +0.16-15.2
R2025 16.32 +0.17-16.4
R2030 24.16 +0.29-18.0
R2040 26.05 +0.44-20.5
Schwab Funds
1000 Inv r NA ... NA
S&P Sel NA ... NA
TSM Sel r NA ... NA
TIAA/CREF Funds
EqIdxInst 26.83 +0.61-21.5

VANGUARD ADMIRAL
500Adml 348.75 +8.35-20.4
BalAdml 39.93 +0.47-17.9
CAITAdml 11.01 -0.01 -8.8
CapOpAdml r154.05 +3.51-20.4
DivAppIdxAdm 38.26 +0.82-17.1
EMAdmr 34.82 +0.61-14.2
EqIncAdml 83.49 +1.93 -8.2
ExplrAdml 86.87 +1.19-27.0
ExtndAdml 99.12 +1.57-28.5
GNMAAdml 9.45 -0.02 -9.6
GrwthAdml 114.70 +2.77-30.5
HlthCareAdml r 80.57 +1.98-12.9
HYCorAdml r 5.16 +0.01-11.4
InfProAd 25.81 -0.05 -8.2
IntlGrAdml 95.66 +2.36-31.3
ITBondAdml 10.34 -0.04-12.2
ITIGradeAdml 8.48 -0.02-13.7
LTGradeAdml 8.25 -0.10-23.1
MidCpAdml 241.71 +4.55-23.1
MuHYAdml 10.32 -0.01-12.7
MuIntAdml 13.29 -0.01 -8.6
MuLTAdml 10.52 -0.02-12.1
MuLtdAdml 10.67 ... -3.9
MuShtAdml 15.58 ... -1.5
PrmcpAdml r139.02 +3.01-18.0
RealEstatAdml126.06 +1.75-22.8
SmCapAdml 83.87 +1.22-22.4
SmGthAdml 68.31 +0.98-31.0
STBondAdml 9.99 ... -5.2
STIGradeAdml 10.03 ... -6.1
STIPSIxAdm 25.18 +0.02 -1.2
TotBdAdml 9.76 -0.04-11.8
TotIntBdIdxAdm 19.42 -0.14-11.6
TotIntlAdmIdx r 27.77 +0.41-17.7

TotStAdml 91.57 +2.09-21.9
TxMCapAdml194.24 +4.47-21.4
TxMIn r 13.14 +0.19-18.9
USGroAdml 104.27 +2.65-38.1
ValAdml 51.16 +1.22-10.4
WdsrllAdml 67.25 +1.39-17.2
WellsIAdml 61.41 +0.33-11.2
WelltnAdml 68.61 +0.93-17.3
WndsrAdml 73.21 +1.36 -9.5
VANGUARD FDS
DivdGro 33.26 +0.71-12.5
IntlVal 35.25 +0.56-15.2
LifeCon 19.52 +0.10-15.2
LifeGro 36.17 +0.53-18.6
LifeMod 27.88 +0.27-16.9
PrmcpCor 28.00 +0.54-16.7
STAR 25.83 +0.29-19.1
TgtRe2015 12.76 +0.05-12.7
TgtRe2020 26.52 +0.17-14.5
TgtRe2025 17.03 +0.16-16.3
TgtRe2030 31.79 +0.35-17.3
TgtRe2035 19.58 +0.25-17.9
TgtRe2040 34.26 +0.50-18.5
TgtRe2045 22.96 +0.38-19.1
TgtRe2050 37.84 +0.66-19.3
TgtRe2060 38.75 +0.67-19.3
TgtRet2055 42.12 +0.73-19.3
TgtRetInc 12.61 +0.04-12.6
WellsI 25.35 +0.13-11.2
Welltn 39.74 +0.54-17.3
WndsrII 37.92 +0.79-17.2
VANGUARD INDEX FDS
ExtndIstPl 244.60 +3.87-28.5
IdxIntl 16.61 +0.26-17.7

MdCpVlAdml 66.55 +1.12-14.1
SmValAdml 64.32 +0.94-16.0
TotBd2 9.64 -0.04-11.9
TotIntlInstIdx r111.06 +1.67-17.7
TotItlInstPlId r111.09 +1.68-17.7
TotSt 91.53 +2.09-21.9
VANGUARD INSTL FDS
BalInst 39.94 +0.48-17.9
DevMktsIndInst 13.16 +0.19-18.9
DevMktsInxInst 20.56 +0.29-18.9
ExtndInst 99.12 +1.58-28.5
GrwthInst 114.71 +2.77-30.5
InPrSeIn 10.52 -0.02 -8.2
InstIdx 320.07 +7.66-20.4
InstPlus 320.08 +7.67-20.4
InstTStPlus 66.63 +1.52-21.8
MidCpInst 53.40 +1.01-23.1
MidCpIstPl 263.35 +4.97-23.1
RealEstaInstl 19.51 +0.27-22.8
SmCapInst 83.87 +1.22-22.4
SmCapIstPl 242.09 +3.52-22.4
STIGradeInst 10.03 ... -6.1
STIPSIxins 25.20 +0.02 -1.2
TotBdInst 9.76 -0.04-11.8
TotBdInst2 9.64 -0.04-11.8
TotBdInstPl 9.76 -0.04-11.8
TotIntBdIdxInst 29.15 -0.21-11.6
TotStInst 91.59 +2.09-21.9
ValueInst 51.16 +1.22-10.3
WCM Focus Funds
WCMFocIntlGrwIns 18.50 +0.35-33.2
Western Asset
CoreBondI NA ... NA
CorePlusBdI NA ... NA
CorePlusBdIS NA ... NA

Data provided by

ation, a trade group, last year
urged against the requirement
for SPAC IPO investors, saying
even in the U.S. there were only
about 40 active institutional in-
vestors in SPACs.

Another challenge could be
finding independent investors
to put in fresh capital alongside
the merger. “Unless the target
is extremely attractive, it would
be challenging for most SPAC
promoters to find sufficient in-
vestor demand for the deal,”
said John Baptist Chan, a Hong
Kong-based partner at law firm
King & Wood Mallesons, which
advised the trade group on its
feedback to the SPAC consulta-
tion.

In Singapore, no new SPAC
applications have been filed
since the trio of IPOs at the end
of January, all linked to state in-
vestment behemoth Temasek
Holdings. “We continue to have
constructive discussions with
potential issuers,” said Mo-
hamed Nasser Ismail, global
head of equity capital markets
at Singapore Exchange Ltd., or
SGX. “They are standing on the
sidelines, biding their time for
markets to settle down.”

Another big test will come
when Asia’s blank-check vehi-
cles eventually find merger tar-
gets.

—Dave Sebastian
contributed to this article.

Mr. Taylor will join a roster
of top executives who have
come to the private-equity
firm from American compa-
nies, including John Compton,
former PepsiCo Inc. president,
and Sandra Peterson, previ-
ously group world-wide chair-
man at Johnson & Johnson.

Operating partners have

Key InterestRates
Data are annualized on a 360-day basis. Treasury yields are per annum,
on actively traded noninflation and inflation-indexed issues that are
adjusted to constantmaturities. Data are fromweekly Federal Reserve
releaseH.15.

WeekEnded 52-Week
Jun 17 Jun 10 High Low

Federal funds (effective)
0.83 0.83 0.83 0.06

Commercial paper
Nonfinancial
1-month 1.40 1.00 1.40 0.03
2-month n.a. 1.27 1.27 0.05
3-month n.a. n.a. 1.20 0.05
Financial
1-month 1.42 1.15 1.42 0.05
2-month 1.75 1.47 1.75 0.08
3-month 1.93 1.56 1.93 0.07

Discountwindowprimary credit
1.75 1.00 1.75 0.25

Treasury yields at constant
maturities
1-month 1.17 0.96 1.17 0.03
3-month 1.70 1.30 1.70 0.03

WeekEnded 52-Week
Jun 17 Jun 10 High Low

6-month 2.30 1.81 2.30 0.05
1-year 2.94 2.34 2.94 0.07
2-year 3.27 2.83 3.27 0.19
3-year 3.44 3.00 3.44 0.36
5-year 3.45 3.07 3.45 0.69
7-year 3.44 3.09 3.44 0.99
10-year 3.36 3.05 3.36 1.22
20-year 3.64 3.40 3.64 1.78

Treasury yields (secondarymarket)
1-month 1.15 0.94 1.15 0.02
3-month 1.66 1.26 1.66 0.03
6-month 2.23 1.76 2.23 0.05

TIPS
5-year 0.52 0.00 0.52 -1.88
7-year 0.62 0.16 0.62 -1.47
10-year 0.71 0.30 0.71 -1.14
20-year 0.84 0.51 0.84 -0.72
Long-termavg 1.04 0.76 1.04 -0.60

Notes on data:
Federal-funds rate is an average for the seven days endedWednesday,weighted according to rates
on broker trades;Commercial paper rates are discounted offer rates interpolated fromsales by
discounted averages of dealer bid rates on nationally traded certificates of deposit;Discountwindow
primary credit rate is charged for discountsmade and advances extended under the Federal
Reserve's primary credit discountwindowprogram; rate is average for seven days endedWednesday;
Inflation-indexed long-termTIPS average is indexed and is based on the unweighted average bid
yields for all TIPSwith remaining terms tomaturity of 10 years ormore;

Sources: Federal Reserve; for additional information on these rate data and their derivation,
please see, https://www.federalreserve.gov/datadownload/Build.aspx?rel=H15

major hurricane was Michael
in 2018.

“This is a catastrophe of a
different kind,” Mr. McCarty
said of the escalating reinsur-
ance cost and resulting fallout.
Any rate increases “will seri-
ously impact Florida home-
owners given the staggering
inflation across the broader
economy.”

Insurance regulators typi-
cally require the Florida-fo-
cused carriers to buy reinsur-

ance to ensure they can make
good on claims. These insur-
ers, along with a state-backed
insurer of last resort, have
constituted the bulk of the
Florida home-insurance mar-
ket ever since most large na-
tional home insurers pulled
back in the wake of devastat-
ing Hurricane Andrew in 1992.

Many carriers that sell rein-
surance, including AXA XL and
American International
Group Inc., have reduced ca-

BANKING & FINANCE

Florida-focused home insurers
lined up contracts for this
year’s hurricane season. Nego-
tiating those pacts is a spring-
time ritual in the state.

This year’s process was “just
nasty” due to limited availabil-
ity and higher prices, said Jo-
seph Petrelli, president of De-
motech Inc., a ratings firm with
expertise in Florida’s residen-
tial property-insurance market.
Many of the prices were up 15%
to 25% this year, he said.

Many Florida homeowners
will face premium increases of
5% to 10% to help their carri-
ers pay for the more-expensive
reinsurance, said Kevin
McCarty, a former Florida in-
surance commissioner whose
Celtic Global Consulting spe-
cializes in insurance.

Floridians already pay some
of the highest home-insurance
premiums in the nation, at an
average of $4,231 this year, ac-
cording to projections by
trade group Insurance Infor-
mation Institute. Rate in-
creases are subject to regula-
tory review.

Florida homeowners’ pre-
miums have risen at double-
digit rates in recent years
partly to compensate insurers
for losses from the roof claims
and litigation. The state’s last

tastrophe exposure to limit
earnings volatility, according
to Fitch Ratings. Axis Capital
Holdings Ltd., meanwhile, is
entirely exiting the property
reinsurance business. Others,
such as giant Swiss Re, have
specifically reduced business
in Florida because they believe
prices are too low.

Randy Fuller, a managing
director who heads up the
Florida segment for the Guy
Carpenter reinsurance-broker-
age unit of Marsh McLennan,
calls it “the most challenging
market” he has seen in 18
years in the industry. “The
market conditions aren’t
driven by a lack of reinsurance
capital, but there’s a reluc-
tance to put that capital at
risk in Florida,” he said.

RenaissanceRe Holdings
Ltd. has pulled back substan-
tially over the past five years
because “even the best under-
writer with the most sophisti-
cated model cannot price for
unrelenting fraud and an ag-
gressive trial bar,” Chief Exec-
utive Kevin O’Donnell said.

Questionable claims often
involve roof damage that
homeowners claim is from
wind or hail. The carriers’ engi-
neers and adjusters often see it
as normal wear and tear. Indus-

try executives say that Florida
law allows too-easy access to
insurer-paid legal fees in claims
disputes, and that this encour-
ages contractors to drum up
business and lawyers to sue.

Contractors and plaintiffs’
lawyers accuse the insurers of
exaggerating the role of fraud
in their poor financial results.

Florida state lawmakers
have approved measures in re-
cent years aimed at curbing
the litigation. The plaintiffs’
lawyers contend such moves
can hurt consumers by limit-
ing legal recourse against in-
surance companies. So far the
lawsuits have kept coming,
regulators and insurers say.
The latest measures were ap-
proved in late May.

The backdrop for reinsurers
is five years of elevated catas-
trophes around the globe, in-
cluding rapidly spreading U.S.
wildfires, an unusual deep
freeze in Texas and extensive
European flooding.

Some reinsurance execu-
tives are worried about larger
and more frequent disasters.
Axis Chief Executive Albert
Benchimol said the company’s
exit from property reinsurance
is driven partly by “the impact
of the increasing effects of cli-
mate change.”

Home insurance rates are
going up again in Florida, as
rate increases by reinsurers
get passed on to homeowners.

Reinsurers are reacting
partly to five years of outsize
losses from catastrophes
around the globe, though Flor-
ida has been largely spared.
Many are concerned that
storms and wildfires are inten-
sifying as a result of climate
change. Reinsurers back up in-
surers, helping them pay
claims.

There is another driver for
higher rates in Florida. The
state suffers from what insur-
ers see as sham roof claims
and excessive litigation tied to
these claims. Those costs have
hurt profits for insurers and
reinsurers. The state has
passed legislation to limit the
lawsuits but insurers say prob-
lems persist.

The reinsurers’ pullback in
Florida drove up prices for in-
surers and homeowners as

BY LESLIE SCISM

Reinsurers Pull Back, Pressing Rates
Storm risks and a wave
of questionable claims
bring Florida another
year of higher prices

Global total insured
catastrophe losses

Source: Swiss Re Institute
Note: Adjusted for inflation
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That is a far cry from the U.S.,
where even as investor appetite
has cooled, nearly 70 SPACs
have listed this year, according
to data from industry tracker
SPACInsider.

“Before the Ukraine war, we
were frequently receiving calls
about potential new SPACs.
Now we are not seeing as many
inquiries,” said Arun Balasubra-
manian, a Hong Kong-based
partner at Freshfields Bruck-
haus Deringer LLP. The law firm
is advising seven out of the 12
SPACs that have been filed or
gone public in the city, in vari-
ous capacities.

Most of those 12 applicants,
all of which are backed by
mainland Chinese or Hong Kong
investors, rushed to file in the
first three months of 2022 and
the majority are still awaiting
approval. No new applications
have been lodged in Hong Kong
in the past 2½ months.

Pent-up demand from Chi-
nese investors has, in part,
helped fill Vision Deal’s order
book. Vision Deal raised the
equivalent of $127 million after
allocating the vast majority of
shares to mainland Chinese and
Hong Kong investors.

“Many Asian and Chinese in-
vestors are very keen on partic-

ipating in SPACs,” but some
weren’t able to invest in U.S.
deals, said David Wei, chairman
of Vision Deal and a former
chief executive of Alibaba.com.

In a sign of that interest, Mr.
Wei, who is also the founder of
Shanghai-based venture-capital
firm Vision Knight Capital, said
he held 108 meetings in less
than three months in a virtual
roadshow while Shanghai was
locked down.

Mr. Wei and DealGlobe Ltd.,
a China-focused boutique in-
vestment bank and another pro-
moter of Vision Deal, seriously
considered launching a SPAC in
the U.S. last year. However, they
didn’t proceed due to rising
risks from the decoupling of
U.S.-China financial markets
and the glut of blank-check
companies in there.

“If we were to launch in the
U.S., the merger would have
been blocked by now,” said Mr.
Wei, who also goes by the Chi-
nese name Wei Zhe.

The Securities and Exchange
Commission has proposed
tighter disclosure requirements
for SPACs. In the interim, in-
vestment banks including Gold-
man Sachs Group Inc. and Citi-
group Inc. have put on hold
underwriting new SPAC listings

in the U.S. Recent changes in
the U.S. market have made in-
vestors “a bit less excited about
the product,” said Magnus An-
dersson, co-head of Asia-Pacific
equity capital markets at Mor-
gan Stanley.

“It’s going to be a higher bar
to get a SPAC done in Hong
Kong. I don’t think we’re going
to see the frenzy that we saw in
other parts of the world last
year and the year before,” he
said.

Both Singapore and Hong
Kong drew lessons from the
U.S.’s experience and adopted
strict requirements that hold
SPAC sponsors and investment
banks accountable for the even-
tual merger transaction, known
as a de-SPAC.

Concerns also remain about
how deep the pool of capital in
Asia will prove to be, especially
coupled with stringent require-
ments on investor type and
size, industry experts say.

Hong Kong mandates that at
least 20 institutional investors
buy into each SPAC IPO and has
detailed rules about indepen-
dent investors funding de-SPAC
transactions. Both requirements
could amount to serious hur-
dles. The Asia Securities Indus-
try & Financial Markets Associ-

Two of Asia’s financial hubs
aimed to reinvent the SPAC. So
far, it is proving slow going.

Exchanges in Hong Kong and
Singapore have always said
they aim for quality not quan-
tity with rules for blank-check
companies, touting better in-
vestor protection than the U.S.

But as the U.S. SPAC busi-
ness has lost momentum, global
banks and international inves-
tors have grown more cautious
about their involvement in
these vehicles. And market tur-
moil brought on by the Ukraine
war and the Federal Reserve’s
interest-rate increases has
made it harder to sell new list-
ings to investors.

SPACs, or special-purpose
acquisition companies, are cash
shells that first raise money
from public investors and list
on an exchange, and then hunt
for private companies to merge
with. Nine months after SPACs
were allowed in Singapore, just
three such listings have taken
place.

In Hong Kong, where rules
took effect in January, only two
have gone public. The second,
Vision Deal HK Acquisition
Corp., listed earlier this month.

BY JING YANG

Slowdown Tests Asia’s SPAC Market Total U.S. SPAC
listings, by year

HongKong SPAC IPO
applications, bymonth

Sources: SPACInsider (listings); Hong Kong Exchanges & Clearing (applications)
Note: Data as of June 20.

600

0

100

200

300

400

500

2012 ’14 ’16 ’18 ’20 ’22

4

0 0 0

1

2

3

Jan. 2022 March May

been known to step in and
lead portfolio companies on an
interim basis, such as a recent
stint by Mr. Compton at the
helm of the CD&R-owned pet-
products maker, Radio Sys-
tems Corp.

CD&R, which manages
about $57 billion, is in the
process of trying to raise at
least $20 billion for its next
fund, The Wall Street Journal
has reported.

The firm was founded in
1978 by Joseph Rice, Martin
Dubilier and Eugene Clayton.
Mr. Rice had come from in-
vestment banking, while
Messrs. Dubilier and Clayton
had worked as corporate exec-
utives and management con-
sultants. The three, according
to the firm, determined that
finding a way to blend their
collective skills was more im-
portant than financial engi-

neering when it came to
achieving sustainable perfor-
mance in the buyout business.

Today the firm gets over
80% of its returns from oper-
ating improvements at its
portfolio companies, with the
remainder from adjusting cap-
ital structures and other fac-
tors, said CD&R Chief Execu-
tive Nate Sleeper.

During his tenure at P&G,
Mr. Taylor, 64 years old, held
leadership roles in operations
and marketing, managed manu-
facturing sites and led various
consumer brands.

He took over as CEO in 2015,
when P&G was struggling to ex-
pand. Mr. Taylor doubled down
on P&G’s stalwart brands,
which include Tide and Gillette.
His strategy worked, particu-
larly during the pandemic,
when consumers flocked to the
best-known names.

David Taylor, former chief
executive officer of Procter &
Gamble Co., is joining Clayton
Dubilier & Rice LLC as a se-
nior operating adviser, offi-
cials at the private-equity firm
said.

Mr. Taylor stepped down as
CEO of the consumer-products
company last November after
a career of more than 40 years
there but remained executive
chairman. He will cede that
role to his successor as CEO,
Jon Moeller, before starting at
CD&R on July 1.

Based in New York, CD&R
has long employed a model of
pairing investing professionals
with experts in running com-
panies—known as operating
partners or advisers—to buy
businesses and attempt to im-
prove their performances.

BY MIRIAM GOTTFRIED

Former P&G CEO Joins Private-Equity Firm

Roof repair on a house in
Mexico Beach, Fla.
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above $21,000 on Tuesday.
In June, Celsius Network

LLC abruptly halted withdraw-
als and hired lawyers for a pos-
sible restructuring. An Asian
lender named Babel Finance
also froze all customer with-
drawals and redemptions.
BlockFi, Coinbase Global Inc.,
Gemini Trust Co. and others
have recently been forced into
layoffs.

On Thursday, Mr. Prince an-
nounced via Twitter that
BlockFi liquidated a client’s
overcollateralized margin loan.
He didn’t name the client or
size of the loan.

In February, BlockFi agreed
to pay a $100 million fine to
the Securities and Exchange
Commission to settle claims
that it allowed nearly 600,000
users to earn interest by lend-
ing their holdings to other
traders in violation of investor-
protection laws. It was the
largest fine agreed to by a
cryptocurrency firm. BlockFi
also stopped offering the ac-
counts in the U.S.

The announcement of the
credit facility comes after FTX
founder and Chief Executive
Sam Bankman-Fried told Na-
tional Public Radio that compa-
nies like FTX should help out
struggling crypto companies. “I
do feel like we have a responsi-
bility to seriously consider
stepping in, even if it is at a
loss to ourselves, to stem con-
tagion,” Mr. Bankman-Fried
told NPR this weekend.

This month, Mr. Bankman-
Fried’s other crypto company,
trading firm Alameda Re-
search, extended two credit
lines, one for $200 million and
another for 15,000 bitcoins, to
Voyager Digital Ltd.

Crypto exchange FTX ex-
tended a $250 million revolv-
ing credit line to crypto lender
BlockFi.

BlockFi co-founder and
Chief Executive Zac Prince said
via Twitter on Tuesday that
the companies had signed a
term sheet, “providing us with
access to capital that further
bolsters our balance sheet and
platform strength.”

He said the credit line is
“intended to be contractually
subordinate to all client bal-
ances across all account types.”
Neither FTX nor BlockFi were
available for further comment.

BlockFi, founded in 2017 and
based in Jersey City, N.J., has
raised about $1 billion in ven-
ture funding, most recently in
January 2022, according to
CrunchBase.

Cryptocurrencies rose
sharply in the last two years
along with other speculative
assets, but now many crypto
companies have been scram-
bling to stay afloat after a
crypto sell-off that destroyed
about $2 trillion in total mar-
ket value.

The price of bitcoin fell as
low as $17,602 on Saturday,
down more than 70% from its
November high, before rising

BY PAUL VIGNA

Crypto Exchange
FTX Provides
Credit to BlockFi

in the second year if one is
avoided in the first.

U.S. stock market gains
were broad-based, with all 11
of the S&P 500’s sectors rising
on Tuesday.

Energy stocks led their
peers. Diamondback Energy
rose $9.99, or 8.2%, to $132.28.
Exxon Mobil climbed $5.36, or
6.2%, to $91.48.

Brent crude, the interna-
tional benchmark, rose for a
second day, climbing 0.5% to
$114.65 a barrel. Last week, oil
prices fell amid concerns that

a possible recession would
weigh on energy demand.

Growth stocks, which have
been beaten down this year,
notched gains. Data and soft-
ware company Palantir Tech-
nologies and chip maker
Nvidia both gained more than
4%.

Seema Shah, chief strategist
at Principal Global Investors,
said that for now, investors
may see value in companies
whose shares have been badly
beaten down this year. How-
ever, she expects the market

Index performance, past two days

Source:
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Exxon Mobil stock increased 6.2% to $91.58 on Tuesday, as energy shares were among the day’s top performers.
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AUCTIONRESULTS
Here are the results of Tuesday's Treasury auctions.
All bids are awarded at a single price at themarket-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
Applications $129,554,732,700 $104,207,241,900
Accepted bids $47,066,964,700 $43,929,151,900
" noncomp $1,037,432,700 $978,523,400
" foreign noncomp $535,000,000 $256,000,000
Auction price (rate) 99.577861 98.791722

(1.670%) (2.390%)
1.700% 2.453%

Bids at clearing yield accepted 52.46% 63.58%
912796U56 912796X87

Both issues are dated June 23, 2022. The 13-week bills
mature onSept. 22, 2022; the 26-week billsmature on
Dec. 22, 2022.

to fall further once investors
begin to see consistent de-
clines in earnings growth.

“I think what you could see
is a [modest] rally through the
summer…and as you get into
the autumn months and the
next earnings season, I think a
lot of the economic data is go-
ing to start to turn and earn-
ings growth is going to start
to turn,” she said.

Still, she noted, even now,
“sentiment is deteriorating
very rapidly.”

Overseas, the pan-continen-
tal Stoxx Europe 600 rose
0.4%. Early Wednesday,
Japan’s Nikkei 225 was flat,
Hong Kong’s Hang Seng Index
was down 0.9% and the Shang-
hai Composite was down 0.3%.
S&P 500 futures were down
0.8%.

Falling stocks can send in-
vestors fleeing to Treasurys,
which can suffer short-term
losses but still offer essentially
guaranteed returns if held to
maturity. They can also slow
the economy by sapping the
wealth of investors and mak-
ing it more expensive for busi-
nesses to raise funding.

One hopeful scenario for
bond investors is that falling
stock prices can help tighten
financial conditions, making it
so the Fed doesn’t have to
raise interest rates as high as
would otherwise be necessary.

But that dynamic can be
difficult to sustain, since fall-
ing interest-rate expectations
and bond yields have, in recent
months, sometimes led stocks
to just rebound again.

Sure enough, investors re-
gained some of their appetite
for stocks on Tuesday and
bond prices fell, pushing the
10-year yield up to 3.304%
from 3.238% Friday, according
to Tradeweb.

Notably, yields didn’t end
last week all that much higher
than they did the previous Fri-
day, despite a surprise shift
from the Fed, which delivered
a 0.75 percentage-point rate
increase Wednesday rather
than the 0.5 percentage-point
increase that investors had ex-
pected until two days earlier.

Treasurys, in fact, rallied on
Wednesday after Fed Chair-
man Jerome Powell signaled
that the central bank wasn’t
necessarily committed to any
further 0.75 percentage-point
rate increases. Falling stocks
and weaker than-expected
data on retail sales, housing
starts and industrial produc-
tion all contributed to a sense
of gloom on Wall Street, pro-
viding an added boost to Trea-
surys.

The latest leg up in yields
led to a shift among some
economists who have long ar-
gued that investors were un-
derestimating what would be
needed to cool an economy
fueled by cash-flush consum-
ers and an extremely tight la-
bor market.

Last year, when markets
were pricing in a terminal fed-
eral-funds rate of around 1.5%,
former Federal Reserve Bank
of New York President Wil-
liam Dudley warned that the
Fed would likely need to raise
its benchmark rate to at least
double that level.

Early last week, however,
market-pricing of the terminal
fed-funds rate was flirting
with 4%, and at an event spon-
sored by The Wall Street Jour-
nal, Mr. Dudley said the mar-
ket was now “within hailing
distance of what’s right.”

If interest-rate expectations
are stable, investors can bene-
fit from the new, higher-yield-
ing Treasurys without worry-
ing about further price
declines. Bonds, moreover,
should rally if slowing growth
and inflation causes the Fed to
cut rates—or just not raise
them as high as expected.

The problem for investors is
the economy is sending such
disparate signals, with data
showing hot inflation one day
and, a few days later, evidence
of slowing housing demand
and sharp declines in con-
sumer-and-business sentiment.

As a result of such cross-
currents, “there are no clear
ways to invest on a three-
month horizon in bonds right
now,” said Jim Vogel, an inter-
est-rate strategist at FHN Fi-
nancial.

The influence of stocks’
slide into a bear market has
further complicated matters
for bond traders.

ContinuedfrompageB1

Crosswinds
Rattle
Treasurys

tral-bank policy and a flight
from risky assets are keeping
the world’s reserve currency
at multidecade highs even
though concerns of a U.S. re-
cession are rising.

“In real
terms, with
high inflation,

you would expect the dollar to
depreciate in the long run—
that is what the theory says—
but the picture is tricky,” said
Ugo Lancioni, head of global
currency management at Neu-
berger Berman. Mr. Lancioni
expects the dollar to weaken
once global growth concerns
abate and geopolitical ten-
sions, such as the war between

ContinuedfrompageB1

FTX’s Sam Bankman-Fried
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ingly jittery nation that an
economic slowdown isn’t guar-
anteed. President Biden on
Monday said he spoke with
Lawrence Summers, a former
Treasury secretary, and reiter-
ated that he doesn’t see a re-

cession as inevi-
table. Federal
Reserve Bank of
St. Louis Presi-

dent James Bullard also said
the economy appears on track
for more expansion this year.

Still, many market watchers
are bracing for an economic
downturn. In a note Monday, a
team of Goldman Sachs econo-
mists increased their outlook
for a U.S. recession, citing con-
cerns that the Fed will feel
compelled to respond force-
fully to inflation data, even if
economic activity slows. The
team now sees a 30% probabil-
ity of entering a recession
over the next year, versus 15%
previously, and a 25% proba-
bility of entering a recession

ContinuedfrompageB1

Stocks
Move
Higher

TUESDAY’S
MARKETS

Russia and Ukraine, cool.
The dollar continued to ad-

vance against the yen after the
Bank of Japan reiterated Fri-
day that it wanted rates to
stay around zero. Gov. Har-
uhiko Kuroda said raising
rates could hurt the Japanese
economy, which is dealing
with lower inflation than
other countries, including the
U.S. and U.K.

The British pound recov-
ered losses against the dollar
after the Bank of England on
Thursday raised its key inter-
est rate by a quarter percent-
age point for the fifth consec-
utive time. Hedge funds and
asset managers said they are
still selling the pound against
the dollar because the central
bank isn’t raising rates quickly
enough. They expect that in-
flation will become more em-
bedded in the U.K. economy,
slowing consumer spending.
Inflation in the U.K. reached a
40-year high of 9% in April,
compared with 8.3% that
month in the U.S. The pound is

down more than 11% against
the dollar over the past year.

Mark Dowding, chief invest-
ment officer at one of Europe’s
largest fixed-income manag-
ers, BlueBay Asset Manage-
ment, is shorting the pound, a
bet that it will fall, because of
a coming “stagflationary
mess.”

“We think the central bank
here [in the U.K.] is getting it
all wrong and that will end in
tears,” said Mr. Dowding. “The
worst is a situation where
markets lose faith in the cen-
tral bank to bring inflation un-
der control.”

Mr. Dowding said he is
broadly invested in the dollar
across portfolios.

This week, investors will
scrutinize data on the U.S.
housing market for clues re-
garding the effects of higher
borrowing costs. Central banks
will remain in the spotlight
with Federal Reserve Chair-
man Jerome Powell testifying
in front of the Senate Banking
Committee.

Investors
Hoard
Dollars

CURRENCIES
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To receive this special offer, use code:GATOR114
1.800.556.7376 or visit ross-simons.com/gator

Item #869123



B14 | Wednesday, June 22, 2022 THEWALL STREET JOURNAL.

Green Energy Has Red-Tape Problem
Declining tech costs and low rates helped solar andwind take off; physical constraints could hamper growth
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The average 30-year fixed mortgage rate was 5.78% last week.
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It is understandable why Kel-
logg management wants to ditch
cereals to focus on the faster-grow-
ing snacks business. It is less clear
that this is best for shareholders,
who will be left holding a stand-
alone husk business in an out-of-fa-
vor category without the benefits
of synergies from the bigger group.

The company said Tuesday it
would spin off its North America
cereals business, home to
mid-20th-century marketing icons
such as Tony the Tiger and Toucan
Sam, with sales of around $2.4 bil-
lion last year. It also will spin off,
or possibly sell, its plant-based
food business, including the Morn-
ingStar Farms brand, with sales of
around $340 million.

That will leave behind an $11.4
billion global snacks business, in-
cluding brands such as Pringles,
Pop-Tarts, and Cheez-It, along with
Eggo waffles and the ex-North
America cereals business. Kellogg
says this grouping had high-single-
digit organic sales growth over the
past two years, compared with
growth of 6% and 3.5% in those two
years for the company as a whole.

Kellogg seems to be suffering
from Mondelez envy. That global
snack giant, which owns the Oreo
and Cadbury brands, is what was
left after spinning off the rest of
Kraft Foods Group in October 2012.
Since then, its shares have posted a
total return of 207%, compared
with 150% for the S&P 500 con-
sumer staples index, according to
FactSet. Mondelez is now valued at
2.7 times forward sales and 19.3
times forward earnings compared
with 1.6 and 16.6 times, respec-
tively, for Kellogg. So Kellogg’s
global snack portfolio would likely
fetch a better multiple on its own.

The move also makes sense for
the plant-based business, which,
though profitable, is competing
with much more aggressive, un-
profitable competitors. It might
benefit from a more growth-fo-
cused owner group.

That leaves the domestic cereal
business. It has faced short-term
challenges such as a worker strike
and a factory fire last year. But ce-
real also has been a challenged
category for many years as con-
sumer preferences have shifted
away from sugary, highly pro-
cessed carbohydrates for break-
fast. Kellogg says it is merely aim-
ing for “stable” sales in the overall
cereal business after the spinoff.

Management argued that the
business would benefit from a
greater focus on cereal alone, hint-
ing that resources and management
attention have been allocated more
to other categories lately. Kellogg
also pointed to an opportunity in
the near and long term to improve
profit margins. Yet it is unclear how
this can be achieved over the long
term while synergies with the larger
group are lost, increasing costs.

Companies always seem to point
to the benefits of synergies when
merging, and to the advantages of
strategic focus when breaking up.
But Kellogg seemed to get a skepti-
cal hearing from analysts. They
grilled managers not just on cost
dissynergies such as overlapping
information technology, logistics
and management expenses, but also
on potential revenue losses, such as
due to decreased negotiating clout
with retailers.

Focusing even harder on trying
to turn around cereals will likely
only lead to a worsening headache.

—Aaron Back

Kellogg
Outgrows
Frosted
Flakes

Company wants to spin
off its cereal business

TikTok’s eviction from India in
2020 left a gaping hole in the
country’s fast-growing short-video
market—one that Instagram and
several homegrown rivals are
fighting to fill. Many of these new
Indian contenders are being culti-
vated by another American tech
behemoth: Instagram-parent
Meta’s rival Google.

Last week, Google participated
in a $255 million funding round
that valued Mohalla Tech—parent
of local language social-media plat-
form ShareChat and short-video
app Moj—at $5 billion. Moj is one
of India’s largest short-video plat-
forms. Mohalla counts Temasek
and Tiger Global as investors.

At stake is a market of around
240 million monthly active users
as of last year, according to a 2021
estimate by Indian consulting firm
Redseer. In early 2021, the Indian
government said Instagram had
210 million Indian users. Moj, after
purchasing rival TakaTak, claims
to have a combined monthly active

user base of 300 million.
Google-owned YouTube remains

the dominant player among lon-
ger-video platforms, but the com-
pany still needs a success story in
the bite-size space. Redseer reck-
ons that the number of short-video
viewers could hit 670 million by
2025, becoming the second-largest
Indian media audience after televi-
sion viewers. The consulting firm
expects 300 million new Indian in-
ternet users will be added by that
year.

Google doubled down on India
with a $10 billion India Digitiza-
tion Fund in 2020, the year that
the pandemic accelerated the
spread of the internet into many
new pockets of the country. It was
also the year India banned popular
Chinese short-video app TikTok—
following a bloody border clash
with China—and unleashed a wave
of copycats. Overnight, there were
more than a dozen alternatives,
most of which have now pivoted
or folded.

Google now appears to be tak-
ing a carpet-bombing, or perhaps
carpet-fertilizing, approach to its
husbandry of the remaining Indian
short-video startups. Its other in-
vestments in the space include In-
Mobi’s lock-screen product Glance,
and VerSe Innovation, parent to
another short-video app, Josh.
Last year, YouTube also bought a
small video-commerce platform
called simsim. All this comes de-
spite YouTube’s own short-video
feature, Shorts, finding some suc-
cess in India.

When compared with China, In-
dia’s short- and live-video segment
is still in its infancy, leaving a lot
of room for experiments and mis-
takes. Investing in a portfolio of
local companies that understand
the cultural and linguistic quirks
of the estimated 640 million In-
dian internet users, according to
Bain & Co., may be a prudent
move. And in India, where adver-
tising revenue is small, these
startups are testing live shopping,

streaming and tipping—all fea-
tures Instagram Reels has intro-
duced in the U.S. If even one of
these companies successfully mon-
etizes their large user bases,
Google will have a worthy compet-
itor to Instagram Reels.

According to Rajeev Suri, man-
aging partner at Orios Venture
Partners, Google is waiting for
these short-video bets to achieve
scale and then it may scoop them
up for a premium. When Google
bought YouTube in 2006, the com-
pany was already an immensely
popular platform.

The gap left by the departure of
Chinese tech giants such as TikTok
parent Bytedance has left a lot of
real estate for deep-pocketed
American tech firms to explore—
and also created a huge amount of
uncertainty.

It is said that when nothing is
sure, everything is possible. For
Google, in India’s short-video
space, it might just be true.

—Megha Mandavia

Between rising interest rates
and input costs, green-minded in-
vestors have a lot to worry about.
Their biggest concern could end
up being boring old red tape.

Wind and solar, which require
heavy upfront investment, grew
rapidly over the past decade in the
U.S. while certain conditions were
just right. Interest rates were
closer to zero for nine out of the
past 13 years, during which time
wind and solar generation in-
creased more than sixfold. Over
that same period, the cost of in-
stalling solar declined almost 90%,
while for wind it has fallen 72%,
according to Lazard. Tax credits
helped bring costs down, too.

That is quickly changing this
year as the Federal Reserve raises
rates to cool inflation. Moreover,
the trend of declining costs for so-
lar and wind reversed last year as
input costs are surging on every-
thing ranging from steel for wind
turbines to copper and polysilicon
for solar installations. The cost of
installing wind and solar are ex-
pected to be above 2020 levels
this year, according to estimates
from BloombergNEF.

Despite those challenges, a paral-
lel trend has been an unusually
high streak of natural-gas prices,
which are at 14-year highs. The fu-
tures market is expecting U.S.
benchmark prices to be at $4.47
per million British thermal units in
five years, a marked decline from
today’s roughly $7 per MMBtu, but
still a heightened level compared
with the $3.25 average seen over
the past decade. Volatile and high
natural-gas prices are making it de-
sirable for utilities and corporations
to lock in electricity prices through
long-term power purchase agree-
ments with solar and wind farms.

For the first time in a while,
companies are “opening up their
books and wanting to sign power
purchase agreements,” John Car-

son, chief executive at renewable
developer Cordelio Power, said
this month at the Acore Finance
Forum. In its most recent clean-en-
ergy market outlook, Bloomberg-
NEF noted renewable-energy de-
velopers have “strong bargaining
power” given the “severe imbal-
ance between demand for renew-
able electricity and the supply of
projects” that can start supplying
power in the next two years.

Cost challenges could end up be-
ing manageable. BloombergNEF’s
forecasts still envision solar- and
wind-installation costs declining in
the coming years. And while a Com-
merce Department investigation
into solar-tariff circumvention put a
pause on solar development earlier
this year, President Biden took ac-
tion recently by using emergency
authority to allow solar parts from
Southeast Asian countries to be im-
ported duty-free for two years.

The thornier issue for wind and
solar going forward could end up
looking more logistical, whether
that is the lack of resources to

quickly work through interconnec-
tion requests or the painfully slow
process of permitting and con-
structing transmission lines. “De-
velopers say it’s not the PPA
[power purchase agreement] that
is the scarce resource, it is the in-
terconnection,” Keith Martin, part-
ner at Norton Rose Fulbright, said
at the Acore Finance Forum.

PJM Interconnection, the largest
electrical-grid operator in the U.S.,
in February proposed a two-year
moratorium on reviewing intercon-
nection requests as it works
through more than 1,200 projects—
mostly renewable energy—submit-
ted before 2021. After taking feed-
back from its members, the grid
operator in April said it was con-
sidering ways to fast-track the pro-
cess. PJM has said the number of
projects looking for interconnec-
tion “nearly tripled over the past
four years” largely because of
rapid growth in renewables.

The backlog looks bad across
the country. In a report published
in April, the Lawrence Berkeley

National Laboratory found that
projects are spending longer in
queues before reaching commer-
cial operations. The typical time it
took for a power plant—whether
solar, wind or gas—to submit an
interconnection request to com-
mercial operations went from
roughly 2.1 years for projects built
in the decade leading up to 2010
to 3.7 years for those built be-
tween 2010 and 2021. This past
Thursday, the Federal Energy Reg-
ulatory Commission proposed a
rule to speed up some intercon-
nection requests, which would be a
good first step.

Meanwhile, even as wind and
solar has proliferated, the build-
out of transmission lines crucial to
their growth hasn’t caught up. The
number of miles of newly built
high-voltage transmission lines de-
clined to an annual average of 700
miles between 2017 and 2021 from
an annual average of 2,000 miles
from 2012 to 2016, according to
the Energy Department. Less than
a quarter of projects that sought
interconnection to the grid from
2000 to 2016 have been built, and
the share of those making it to the
finish line has declined since 2013,
according to the Energy Depart-
ment.

For years, the declining cost of
inputs and capital helped the solar
and wind industries reach new
heights. Those are both areas that
money and policy—especially tax
credits—were able to rally behind
and provide the means to tackle.
Interconnection and transmission
line constraints have always been
crucial, but the red tape around
permits and jurisdiction just isn’t
as glamorous a target or one as
easily resolved by throwing re-
sources at it.

The coming bottlenecks for re-
newable energy seem banal—all
the more reason for investors to
fret about them. —Jinjoo Lee

The U.S. Faces a Housing Bust
America’s housing market had a

lot going for it at the start of this
year. It wasn’t enough to surmount
a doubling in mortgage rates in
combination with persistently high
prices.

The National Association of Re-
altors’ measure of home afford-
ability, based on mortgage rates,
home prices and household in-
come, showed that as of April ex-
isting homes were at their least af-
fordable level since July 2007.
They are even less affordable now.
On Tuesday, the NAR said the me-
dian price on an existing home
rose to $407,600 in May from
$395,500 in April, while Freddie
Mac reported last week that the
average rate on a 30-year fixed
mortgage was 5.78%, up from
5.23% a week earlier and from an
April average of 4.98%.

It is a big change from January,
when the average rate was 3.45%,
and the affordability measure,
while not as easy as it was earlier
in the pandemic, was better than
it had been through much of the
1990s and 2000s. Back then, an-
other banner year for housing
seemed likely. The job market was

strong, household balance sheets
were in good shape, the persis-
tence of hybrid work-from-home
plans continued to make living far-
ther away from city centers seem
reasonable and more of the millen-
nial generation seemed primed to
become homeowners. All those
things still seem true, but the
numbers don’t work anymore.

Compounding the problem, a lot

of people who already own homes
are effectively stuck in them. The
last time mortgage rates were as
high as they are now was in 2008.
Anybody who bought a house
since then got a better rate than
they could now. Moreover, there
have been several waves of refi-
nancing since 2008, the last one
coming during the pandemic, when
the average mortgage rate got as

low as 2.65%. With the exception
of people who have paid off or
nearly paid off their mortgage,
moving to a new home isn’t very
easy—and of course they need to
find someone to buy their old
home first.

So it seems as if, disappointing
as some of the recent housing data
have been, it will only get worse in
the months ahead. The NAR on
Tuesday said that existing-home
sales in May slipped to 5.41 million
from April’s 5.6 million, at a sea-
sonally adjusted annual rate—the
lowest level since July 2020. But
the figures are based on closings,
so many of the buyers locked in
rates at earlier, lower levels. When
home builder Lennar reported re-
sults for its fiscal quarter ended
May 31 on Tuesday, it said the
combination of rising rates and
rising prices “began to drive buy-
ers in many markets to pause and
reconsider.”

It is difficult to imagine a revival
in the housing market unless
homes get a lot more affordable.
The boom brought on by the pan-
demic was nice while it lasted. Here
comes the bust. —Justin Lahart

Meta and Google Vie to Take TikTok’s Place in India

Breakfast habits have changed.
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*Levelized cost is the average revenue per unit of electricity that would be required to cover the cost of building and
operating a facility over its entire lifecycle.
Sources: Lazard (cost of energy); FactSet (futures price)


